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It’s lucky for America that 


this man didn’t take “NO” for an answer! 





HREE-FOURTHS of the population 

of America can be thankful today that 
a certain man refused to take “No” for 
an answer. And we'll tell you why... 


This man had something to sell. Some- 
thing that most people didn’t think they 
wanted to buy. They used to listen to him 
and say, “It’s a fine idea, all right—but 
I don’t want any today!” 


That didn’t discourage this man. He 
would keep right on coming back, again 
and again. Why? Cynics will say it was 
his eagerness to realize a commission on 
the sale. Those who know him, however, 
will tell you that it was his sincere belief 
in what he was trying to sell that made 
him so persevering. 


PUBLISHED BY THE NATIONAL COMMITTEE FOR LIFE INSURANCE 


For he knew, you see, that the thing he 
was selling couldn’t be retailed over a 
counter, like flour and sugar. In the first 
place, it wasn’t anything that people 
would come in and ask for, of their own 
free will. And even if they should, they 
might ask for too much, or too little, or 


‘the wrong kind. And then they’d be little 


better off than they had been without it. 


So, knowing this, the man kept on... 
patiently. 


«is time went on, a few people began to 
open their doors to him. Rebuffs changed 
to friendly welcomes. Some of the people 
said “Yes’—then more... and more. 
In fact, by the end of last year, more than 


64 million Americans had said, “Yes, we 


want 
bought. 


what you're selling’—and they 


And, having bought, what have they 
got to be thankful for? We'll tell you that, 
too. These 64 million Americans, and the 
millions more who are dependent on them, 
have something now that no one can take 
away from them—a measure of security 
. .. for themselves and those they love. 


7 ¥ 7 


Who is this man? We thought you knew. 
Some people call him “a life insurance 
agent.” But millions think of him as the 
man who is helping to make their hopes 
and dreams come true! 


EDUCATION, IN THE INTERESTS 


OF A BETTER UNDERSTANDING OF THE INSTITUTION OF LIFE INSURANCE 


This reproduction of the advertisement which appeared in the February issue of Editor & Publisher is re- 


printed here without charge as our evidence of cooperation with the National Committee for 


Life Insurance Education. 
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- + “My house is in order” - - 





In this troubled world many a man can say, ‘‘My house is in 
order’’— only because he has life insurance. His insurance 
means financial protection for his family. It means an income 
which he himself can use, if he lives to retirement age. Comfort- 


able feeling! Millions in moderate circumstances enjoy it. 


le, Fe 
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LIFE INSURANC 
QUESTION BOx 


a 


Q. Just how can life insurance py 
‘*house in order’’? 


A. Here is one way, in a typical Equita 
program. A policyholder has provided, 
event of his death, a clean-up fund { 
debts, life incomes for his wife and Son; aq 
if he himself lives, a retirement income, 


Q. How can you make sure of havin 
the life insurance program you need? 


A. Ask an Equitable agent to apply th 
well known Case Method to your requir 
ments. At no cost he will work out a pla 
exactly fitted to your own family respon 
bilities and ambitions. 


Q. What is one simple way to increag 
the value of your policies? 


A. Just leave your insurance dividends wit 
the company, converting them into addi 


tional insurance if your policy so provides 
. 7 . 


Q. What is one reason for the gred 
strength of mutual life insurance ? 


A. A multitude of people band togethe 
to share a financial loss that may fall of 
one or more of their families. This joining 
of forces divides the cost and multiplie 
the security. 


The Equitable welcomes questions concerning 
life insurance. Your note to ‘‘The Equitabli 
Counselor’’ at 393 Seventh Ave., New York 
N. Y., will receive prompt attention by mail. 
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THE EQUITABLE 


FAIR — JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOCIETY 


MUTUAL — COOPERATIVE 


OF. FTE ea. 


NATION-WIDE SERVICE 
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WENTY-FIVE BILLIONS — 
FOR WHAT? 


NSURANCE is such a ramified business that it is 

affected by all matters of our political economy. 

Consequently a good case would be made for treat- 
ing all such in our columns, but we have tried to avoid 
them, excepi where the relationship to insurance was 
both highly important or very direct. Nothing ap- 
peared in these columns concerning such important 
matters for the country as the Supreme Court bill, or 
the recent departmental reorganization bill, although 
these would have had their effect upon all branches of 
insurance. These would have been indirect, however, 
and gradual. 
Financial matters go right to the heart of insurance 
companies, particularly life insurance companies. And 
the “pump-priming” plans now under discussion in 
Congress will be found in the future to have had a 
determining influence in our country’s history. 
For we are at the cross-roads: a choice must be 
made, and made soon, between sound methods (which 
while temporarily difficult, will yield certain and satis- 
factory results in the end) and unsound methods which 
have already been proved disastrous, but which will be 
far more disastrous if re-attempted. 
As readers of our column are aware, our present 
Administration has spent approximately 25 billion dol- 
lars in trying to spend the country out of the 1932 de- 
pression, which was admittedly a most serious one. 
All economists were unanimous that this plan would 
fail—about the only disagreement was in just how 
and when the failure would come about. Part of this 
disagreement is in the impossibility of predicting polit- 
ical events, and psychology, but all were on firm ground 
in predicting eventual disaster. Twenty-five billion 
dollars is more than this country spent in the great war, 
and represents easily the largest expenditure of any 
government at any one time in the world’s history. 
It was said that it would create prosperity, and for a 
few years the inflationary effects of it were obvious. 
Now any statistical analysis of the situation must 
show that the whole plan failed. Not only did the 
United States fail to enjoy any marked revival that 
other nations did not enjoy, but it lagged significantly 
behind certain nations where the financial house was 
in order. At the bottom of 1932 our indexes of pro- 
duction were about 50%, and they reached a high in 
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Danger Ahead! 


early 1937 of about 100%. That is to say, they reached 
normal. But a similar average of world production 
yields almost identically the same increase: a low in 
1932 of 62% and a high in 1937 of 111%. As we 
were the only country which spent 25 billions to get 
out of the depression, and we achieved only the average 
of all (including some failures as will be shown 
shortly), we could question whether we had any value 
at all from this tremendous expenditure. 

Great Britain is a case in point. That country had 
its real financial crisis considerably before the 1932 
depression, and was well on its way out of trouble by 
that time. Indexes in Great Britain never reached a 
low point in 1932 like ours. On the basis of an index 
which makes 1928 equal 100% (1926 is 100% for our 
United States figures, which makes them look con- 
siderably more favorable by comparison than they 
should), Great Britain had a low in 1932 of 87% in 
her industrial production index, and a high of 120% in 
1937. Now it is significant to note that this is the best 
performance of any of the large countries, and Great 
Britain is the only one of the large countries that has 
its financial house thoroughly in order, with the budget 
balanced, and cash income at least covering cash outgo. 
Confirmation of this view is again given when we 
study the case of France, which is the outstanding 
European country where inflationary and deficit financ- 
ing have been the rule. For over a decade France had 
not had her budget balanced. And France from the pe- 
riod of 1932 to 1937, shows no gain whatever in her 
industrial production index. Indeed, business in France 
by other indexes has been deteriorating, while others 
were becoming more prosperous. 

Furthermore, what exactly have we got from the 
25 billions? We were in a depression then—and we 
are in one now. Our indexes were down to 50% then, 
they are only 65% now, and still dropping. There 
were 10 millions out of work then, and there are 10 
millions out of work now. About the only difference 
that an impartial analysis reveals is that our National 
debt was 16 billion dollars then, whereas now it is 40 
billions! 

We have before pointed out the extremely unfor- 
tunate effects inflation has upon life insurance. But 


Continued on next page 











Another sharply dramatic full-page 


magazine advertisement on the 
Family-needs Forecast, appearing 
in May. 


The FAMILY-NEEDS FORECAST 
makes the client-agent relationship 
intimate and exclusive 


® Union Central’s new basic selling plan enables 
the underwriter to render a service so complete, 
so highly professional, that his client’s perma- 


nent loyalty is assured. 


This plan, the Family-needs Forecast, diagnoses 
in detail the seven vital needs that will face the 
client’s family. And it shows, almost to the dollar, 
how far his present insurance will go in offsetting 


these seven needs. 


From such a sound basis, the underwriter can 
prescribe for the future with complete authority. 
Secure in his client’s confidence, he becomes his 


lifetime insurance counselor. 





The UNION CENTRAL LIFE Insurance Company 


TWENTY-FIVE BILLIONS—Continued 


these bad effects are not confined only to life insurang 
—they will be found general throughout the country 
once inflation gets started. 


For some years the editor has been harping upon th 
increasing danger of inflation. He was looking to th 
future, as the money then being borrowed and spent 
was obviously within the credit limitations of the goy- 
ernment. The danger was and is that the governmen; 
would be unable to stop this spending, particularly 
when it is discovered that the results are far below 
expectations. We are now at this point in our country’s 
history. Every attempt to turn off the flow of govern- 
ment money will have a repercussion upon business, 
and will create a depressionary psychology. This is 
true now, and it will be true next year and the year 
after that. The present trouble is chiefly caused by an 
unruly labor situation, and too high cost of produc- 
tion, all of which have contributed to the deepening 
of the depression. 


But spending more money will not cure the trouble, 
and will show no greater gains in the future than in 
the past; it will have a much more damaging effect 
now that the government’s credit is beginning to be- 
come impaired. From now on government deficits will 
be balanced by a rising price level, stagnation of busi- 
ness, and low incomes, with the result that we all will 
become much poorer. Naturally increasing taxes will 
also play their part. 


Those who have the interests of life insurance at 
heart, and their country, will take their pens in hand 
and write their representatives in Congress on the sub- 
ject of “pump-priming.” We do not need to fall back 
on arguments this time; we can use facts! If 25 bil- 
lions failed, obviously another 5 billions or another 25 


billions will not do the trick either; and another 25 
billions would certainly start a disastrous inflation. 


Now is the dangerous moment against which all 
economists have been warning us. No nation has ever 
“controlled” an inflation—all have failed. The reasons 
should now be clear—there is no time that is propitious 
for putting on the brakes—and the further along the 
inflationary road we get, the more impossible it is to 
stop. Like a snowball rolling down hill, inflation starts 
so slowly and insidiously that few see any danger; by 
the time it is alarming, no man can stop it. Now is the 
time to put the brakes on, because if they cannot be 
applied now, they can never be. 


BEST'S LIFE NEWS 
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he Business Side of the Ledger — and the Human Side 





The Business Side —for 1937 


The Metropolitan Life Insurance Company presents its report for the year ending December 31, 
1937. (In accordance with the Annual Statement filed with the New York State Insurance Department.) 


ASSETS 


Government Securities: 
U. S. Government . . $782,172,007.89 
Canadian Government . 63,293,911.82 


Other bonds: 

U. S. State and Munici- 
pel . . . « « + $830,086,072.20 

Canadian Provincial 
and Municipal 

Railroad oP st 

Public Utilities . 

Industrial and 


108,728,136.17 
604,695,039.09 
479,281,913.46 


Miscellaneous 332,467,006.43 
Stocks: 
All but $38,047.76 are Preferred or 
Guaranteed 


Mortgage Loans on Real Estate: 
First Liens on Farms . $ 73,652,107.08 
First Liens on other 
property 
Loans on Policies: 
Real Estate Owned: 
Includes real estate held for Company use 
Cash: 
Premiums outstanding and deferred: 
interest due and accrued, etc.: 


TOTAL . 


920,444,605.49 


Total Life Insurance in Force: 
Ordinary . 

Industrial 

Group 


Total . 


Accident and Health 
Weekly benefits . 
Principal sum benefits . 


$845,465,919.71 


1,655,208,167.35 


81,482,758.76 


994,096,712.57 


§13,947,859.36 
383,912,325.74 


102,584,804.52 
83,727,136.16 
$9,295,142.84 





$4,719,720,827.01 


LIABILITIES 


Statutory Policy Reserves: 

Amount which, with interest and future 
premiums, will assure payment of 
policy claims 

Dividends to Policyholders: 
Set aside for payment for the year 1938 
Reserve for Future Payments on Sup- 
plementary Contracts: 
Held for Claims: 

Including claims awaiting completion of 
proof and estimated amount of unre- 
ported claims 

Other Policy Obligations: 

Including dividends left with Company, 

premiums paid in advance, etc. 
Miscellaneous Liabilities: 

Including reserves for Accident and 
Health Insurance, accrued taxes pay- 
able in 1938, etc. 

Surplus and General Voluntary Reserve: 

This serves as a margin of safety—a 
cushion against contingencies which 
cannot be foreseen 


TOTAL . 





. $11,400,690,229 
7,511,537,957 
3,671,865,512 


. $22,584,093,698 


19,699,024 
1,510,264,310 


Payments to Beneficiaries and Policyholders: 
. $228,626,251.52 
234,266, 144.68 
60,451,881.28 
2,531,994.01 


Ordinary 

Industrial gy A Pees 
Group Life, Health, and Annuities . 
Personal Accident and Health 


Total . 


. $525,876,271.49 


$4,141,778,793.00 


101,023,188.00 


74,737 ,947.93 
20,479,248.83 


26,055,985.89 


44,141,003.74 


311,504,659.62 





$4,719,720,827.01 





The Metropolitan is a mutual organization. Its assets are held for the benefit of its policyholders, 


and any divisible surplus is returned to its policyholders in the form of dividends. 
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The Human Side—for 1937 


F WE WERE to let the figures above de- 
scribe Metropolitan’s activities last year, 


the story would be far from complete — for 
there is a HUMAN side of the ledger, too. 


Policyholders and beneficiaries received 


from Metropolitan in 1937 almost $526,- 
000,000—much of it in an hour of need. 


Death claims were paid on over 6,000 poli- 


cies in force less than 3 months, on over 
18,500 policies in force less than 1 year— 
dramatic proof of the value of life insurance. 


One could scarcely name a catastrophe 


which took human lives, in the United States 
or Canada, where funds provided by Metro- 
politan policies had not helped lighten the 
burden for afflicted families. 


Each day, visiting nurses representing the 


Metropolitan ministered to persons insured 
under Industrial, Intermediate, and Group 


1938 


policies who needed skilled care. These nurses 
made 3,766,240 calls during the year. 

Every half second during 1937, a Metro- 
politan booklet, containing useful health in- 
formation was placed in somebody’s hands. 

Each working day throughout the year, 
investments went 


new Metropolitan 


into (A MUTUAL 


communities in various parts of the United 


States and Canada. These investments helped 
to create a demand for goods, aid realty 
values, give employment, and serve other 
modern social and economic needs. 

The whole story of our 1937 Report is 
contained in a booklet entitled, ““The Human 
Side of the Ledger,” which we shall be glad 
to send to you upon request. 


FREDERICK H. ECKER, Chairman of the Board 
Leroy A. LINCOLN, President 
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Life Insurance Company 
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the Anal 


Name 


Merropouitan Lire InsuRANCE COMPANY 
1 Madison Avenue, New York, N. Y. 


Please send me, without charge or obligation, 
a copy of the booklet, ““‘The Human Side of 
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Street 





City. 


State. 
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CHICAGO ASSOCIATION OF LIFE UNDERWRITERS, MARCH 23, 193§ ad bonds 


LIFE INSURANCE AS INVESTMENT 


FACT which is rarely recognized by the investment 

public is that life insurance companies may be regarded 

as the most important single investment institution in 
_ America. As important as the different types of bank- 
ing institutions and thrift institutions, such as the building 
and loan associations are, none quite equals the life company 
if one uses the usual concept of investment. It is true that 
national banks show somewhat greater total resources, but 
some twelve billion dollars of their funds represent currency 
rather than investment. To be an investment, property should 
yield an income and so only the interest bearing deposits of 
our banks can properly qualify as investment opportunities. 
When this point of view is taken we note that the combined 
time, or interest bearing, deposits of all the various banking 
institutions put together—national banks, state banks and trust 
companies, mutual savings banks, and private banks amount 
to less than twenty-four billions as compared with some 
twenty-six billion of resources of life insurance companies. 
By statistical refinement this latter grand total might be re- 
duced somewhat to arrive to the exact “investment” of life 
insurance policy holders but even the net result is record 
breaking when compared with the total of any other single 
type of institution. 

The investment factor in the life insurance contract is ob- 
scured for most people. They think of life insurance com- 
panies as purely insurance institutions. The large assets of 
these companies are merely thought of vaguely by most per- 
sons as the reserve essential to the carrying out of the in- 
surance function. A newer, and in my opinion more useful, 
point of view has been developed and given currency in re- 
cent years by Professors Huebner and McCahan in their little 
book familiar to the studious life underwriter under the title 
of “Life Insurance as an Investment.” Here the thesis has 
been developed that most life insurance contracts—excepting 
some term insurance—are dual contracts, a mixture of de- 
creasing life insurance and increasing investment. As _ the 
policyholder pays in more than enough to cover current death 
losses and overhead, he accumulates a reserve and this reserve 
is his investment in the company. As the reserve grows, a 
smaller part of the premium is necessary to cover the insur- 
ance risk, and an even larger portion can be devoted to build- 
ing up the investment element. Like a deposit in a bank, it is 
a definite sum, grows by compound interest, and can be with- 
drawn. An appreciation of the part of the premium, which is 
for insurance, and the part that is for investment in any policy 
can readily be had by comparing its cost with that of one 
year term insurance. Thus at age thirty, pure insurance, such 
as is represented by term insurance, costs approximately $8.00 
per thousand. Ordinary life at same age costs approximately 
$18.50, showing that a rather larger part, more than half. of 
the latter premium is devoted to the investment element. The 
proportion is more for limited payment life. The net cost will 
run approximately $27 per thousand for twenty payment life. 
Twenty year endowment will show a net cost of approximately 
forty three dollars per thousand. 

Put in these terms, every life underwriter can appreciate to 
what a considerable extent he is selling an investment contract 
as well as a life insurance contract. The investment portion 
of such a contract might best be described as buying a share 
in a trust fund made wp of high grade bonds and first mort- 
gages on real estate, the purchase being made on the install- 
ment plan, sometimes over a long period, sometimes over a 
limited period of years. 











Clearly the remarkable events in the world of finance duri 
recent years have established investment trends of the utme 
importance to these investors in the institution of life insur 
ance. As is generally known, the insurance companies hay 
limited their investment portfolio to bonds of the best qualit 
and first mortgages on real estate. The most striking invest 
ment fact of the last three years has been the consideraby 
decline in the rate of interest. Where the bond market ha 
been such as to offer yields in the neighborhood of 444‘ 
the average, during the first three decades of the present cen 
tury, the market currently offers yields of only about 3% fo 
bonds of high quality. The startling nature of this decling 
can only be appreciated when we cease to think of it as 4 
reduction in the rate of 142% and realize that it means a re 
duction in the wages of capital of a full one third. 

Life insurance companies have of course not suffered aj 
much as these figures would indicate, largely because their 
funds are not reinvested every year. But all new funds and 
the huge sums that have been turned back to them on old 
investments as the result of refunding operations by corpora- 
tions with good credit have had to be invested at very low 
rates, and substantially reduced income from investment earn- 
ings. Furthermore, the demand for new money has not kept 
pace with the new savings collected by insurance and other 
thrift agencies. In order to avoid accumulating large sums 
of idle cash it has been necessary to invest in United States 
Government bonds, which in the last few years have yielded 
substantially less than the 3% that even the most conservative 
life insurance companies require in order to accumulate their 
necessary actuarial reserves. Today life companies own be- 
tween 4% and 5 billions of United States obligations or sub 
stantially more than were acquired during the high pressur 
financing of the World War. 

An examination of life insurance portfolios reveals other 
trends of interest. The major items found there are railroad, 
utility and federal government bonds, and urban mortgage 
loans. Lesser investments are found in municipal, foreign 
government and industrial bonds, farm mortgages, policy 
loans, and real estate. The last two—policy loans and real 
estate—are not made on the initiative of the company bu 
rather are thrust upon them by needy policyholders and un- 
happy mortgage debtors and they may be omitted from our 
further discussion. It suffices to point out that policy loans 
are 100% safe investments from their very nature, yield an 
excellent return, and have been declining both relatively and 
absolutely since the banking moratorium. Real estate repre- 
sents about 8% of the total assets and is not likely to be too 
unsatisfactory a commitment in view of the improving real 
estate situation. 








RAILROAD BONDS 


The unusual importance of Government policies in almost 
every department of the investment field is notable. The rail- 
roads whose bonds are of first grade importance throughout 
the conservative investment world have suffered especially 
during the depression. A large number of insolvencies, in- 
volving between one fourth and one third of all railroad 
mileage in this country, has occurred in spite of such rescue 
work as that carried on by the Reconstruction Finance Cor- 
poration. In the recovery from 1933 to 1937 they have failed 
to show the expected revival in earnings because government 
pump-priming has failed to produce any substantial improve- 
ment in the heavy goods industries. The railroads which are 
particularly fitted to haul bulky products long distances have 
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“Bsolution such as has been proposed by 


issed the hoped for heavy shipments of steel, lumber, cement 
d coal that should accompany a genuine national recovery. 
lack of heavy traffic and the ill-timed wage advances forced 
powerful railroad unions have elevated their wage rates 
her than the 1929 level and pushed the railroads into seek- 
yg freight rate advances which are most undesirable in view 
{both the competition for traffic and the current depression 
hich began last year. 


PUBLIC UTILITY INVESTMENTS 


While still of first rate importance to life companies, rail- 
wad bonds have fortunately been losing in importance to 
bublic utility bonds, which latter have been making a most 
eartening record during the depression. The chief threaten- 
ng influence at present is that of possible government com- 
etition in such areas as the Tennessee Valley. In the past 
itilities have been regarded and treated as natural monopolies 
whose rates were to be kept reasonable through government 
egulation. Competition means a wasteful duplication of ex- 
ensive facilities. In a business where the cost of capital is 
he most important single element in the cost of the service 
o the public, wasteful competition cannot but spell higher cost 
o the public in the long run. Because of the unfair advantage 
vhich tax supported, government owned utilities would have 


‘Ba any competition, the whole situation is fraught with hazards 


It is hoped that a middle ground 
Dr. Arthur Morgan 


jor the private investor. 


i <a and bitterly fought by his co-directors of the TVA will be 
reached. 
ered a The power industry is still young and has large growth 
e ther possibilities. A removal of threats to its existence should 
ds 21 bring about a revival of capital investment that is eagerly 
on okg iting for employment. Such investment would be a potent 
orpore. recovery influence of orthodox character. 
ry los Although life insurance companies are not directly interested 
t earn the speculative securities ot utility holding companies they 
ot ken have an indirect interest. Where operating companies out- 
| other ide of the large metropolitan centers need risk-bearing capital 
oul willing to buy their common stock, the public utility holding 
Stems companies have stood ready in the past to make that invest- 
yielded MeRt, and so fulfilled the necessary and useful function of 
rvativeg Protecting the borrowed capital supplied by conservative in- 
» their § VeStOrs, such as life insurance companies, who bought the 
vn be. § Mortgage bonds of the operating companies. 
r sub : 
essur HOUSING AND MORTGAGES 
; Even more important to business recovery than utility con- 
_other§ struction is the possible expansion of housing. A revival in 
ilroad.ff the latter field would spell large scale reemployment for both 
rtgage# jabor and capital. A supply of new mortgages would con- 
reign # stitute a welcome addition to life insurance portfolios, not 
policy only because of the relatively satisfactory investment record 
1 realf but also because their yield is somewhat higher than it is for 
y but# high grade bonds. This higher return is compensation for 
d un- fi lack of marketability and greater care, which are of little 
n our importance to large life insurance companies. After a period 
loans f of doldrums longer than that suffered during the World War 
Id anf and marked for far more improvement in the art of housing, 
y and § the stage would seem to be set for a housing boom of large 
‘€pre- § proportions. 
e too Here also Government influence is important. Under the 
real § recent amendments to the Housing Act, lenders are encouraged 
to make loans as high as 80 or 90% of the value of the prop- 
erty in order to encourage new building. In case of default, 
lenders on such mortgages, when insured by the Federal 
— Mutual Mortgage Insurance Fund are to receive Government 
rail. @ &Uaranteed debentures. Informed institutional lenders, such 
hout § 2S the life insurance companies, have made but few of these 
ally loans because they have discovered that the insurance does not 
in. g include all of the losses of foreclosure, which can run to a 
road @ Yety high percentage of_ the mortgage loan in states like 
wants Illinois and New York. Such losses in many states run char- 
Cor. @ acteristically more than the minimum margins of safety re- 
ailed quired by the Housing Act. Furthermore, such loans may be 
“ete paid off so slowly during the early life of the loan that or- 
ate dinary depreciation can outrun the rate of debt reduction, 
sae thereby impairing an already slender margin. 
lave Continued on next page 
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They Face 
A Friendly World 


Throughout their childhood, warmth and friendliness 


will be their lot. They will be well-cared for, well- 


brought up. They will ask no alms, assume no burdens 
children should not bear. They will have the things 


that children want and ought to have. 


Their father has seen to it. When first he took pencil 


in hand and figured roughly, “They’d need so-much for 


so-many years,” the total seemed beyond his power to 


assure. But insurance at his age doesn’t cost much. 
Then there are ways of arranging it so that a moderate 


amount goes far. 


He was fortunate in his choice of an insurance man— 


one trained and equipped to serve him well. 


Connecticut General 


Life Insurance Company 
Hartford, Conn. 











CURRENT INVESTMENT TRENDS—Continued 


It would be unfortunate if such easy going methods of home 
financing were to extend beyond the period of the present 
emergency. Such lending on any large scale can only court 
widespread losses in the next depression for both the under- 
margined home owners and the lenders alike. Lax credit 
standards have always been a menacing economic factor, in- 
creasing the over expansion of business booms and prolonging 
the ensuing depression through prostration. 


FUTURE OF INTEREST RATES 

What are the likely effects of these investment tendencies 
upon American life insurance? The future is unknown but 
certain tendencies can be estimated. If the supply of savings 
continues to grow, long term bond yields may well continue 
at a low level. Even the period of the 1920’s was marked by 
a declining interest trend and many of the factors of capital 
demand that existed then are lacking today. Investors are not 
likely in the near future to buy unlimited amounts of foreign 
government bonds, nor the bond issues of large and weakly 
financed real estate projects (unless the FHA insured loans 
develop unexpectedly in that direction). Jerry-built holding 
companies and investment trusts are likely to have difficulty 
in selling great bond issues in the unlikely attempt that they 
should attempt to do so. In view of the heavy burden of 
municipal debt, new issues are not likely to much more than 
offset the retirement of the old issues. It would also seem 
likely that the Federal debt would not continue to expand in- 
definitely. Indeed, if the Social Security reserve for old age 
retirement is not grossly maladministered it would, under the 
terms of the present act, produce a sum sufficient to retire all 
of the present national debt. This feature is one of the anom- 
alies of the present scheme of Federal taxation. It is a tax 
on payrolls, that is, on consumer purchasing power, to create 
old age retirement reserves that leading actuaries and insur- 
ance people are agreed are unnecessary and undesirable for 
a compulsory Federal plan. A worse tax to restrict consumer 


purchasing power during a period of business depression could 
hardly be devised. 


Housing and the utilities seem likely to make the greatest 
demands in the near-term future upon the conservative in- 
vestment market that deals with high grade bonds and mort- 
gages. But if thrift institutions continue to pile up huge sums, 
yields may continue at relatively low levels, much as in 
England at one period of her history. If insurance companies 
earn but little over the interest return necessary to accumulate 
the required legal reserve, then dividends due to the surplus 
interest factor will continue to shrink. Dividends will become 
more and more dependent on a favorable mortality factor. 


INFLUENCE ON INSURANCE 


Two tendencies appear likely to resu!t: those policies whose 
premiums are largely devoted to investment, such as endow- 
ment and limited payment policies, will show a much higher 
net cost and grow less and less attractive. Such higher costs 
will make it more logical for the insured to shift to the less 
expensive policies with a greater insurance factor in order to 
obtain the amount of protection which he requires. Such 
tendencies might well be encouraged by the companies them- 
selves, as they are plagued with a burdensome investment 
problem. To the extent that the average man has accumulating 
pension claims, which he did not enjoy formerly, or owns 
real estate or other property, he will need less investment with 
his life insurance company to meet his retirement problem. 
To that extent, term insurance running to the age of retire- 
ment may become fitting and desirable. 


Various factors have conspired to make term insurance un- 
popular in the past even when written for a long period such 
as to age sixty-five. One factor has been the bogey of un- 
favorable mortality on such policies. But this may very well 
have been due to the principle of adverse selection. Those in- 
dividuals with the worst life expectancy tend to favor a low 
premium policy, and even a small number of losses from the 
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moral hazard would tend to give this type of business a blag 
eye with actuaries. But the favorable mortality experience , 
such an organization as the Teachers’ Insurance and Annnj 
Association, an organization insuring university employe 
only, where the company has deliberately encouraged decre; 
ing term insurance to accompany deferred annuities, wo 
seem to indicate that term insurance can be as satisfactory 
any other business to the insurance company if offered to { 
public in the same manner and to the same extent as oth 
types of policy. 


INFLUENCE ON ANNUITIES 


Still another tendency may develop from the investmen 
trends which we have just portrayed. Not only may companig 
discourage investment types of insurance policy because of t 
difficulty of obtaining an adequate return on the huge sum 
flowing into their hands but the same factor may encourage the 
public to make more annuity purchases regardless of whether 
they are sought or not. Many people learned for the firs 
time during the depression of the solidity and other advan. 
tages of an annuity for an elderly person. These advantage 
are becoming more widely known even without aggressive 
promotion. It is true that if annuities are discouraged many 
may turn to other forms of investment possibly entailing 
greater risks and less suitable for the average man. This will 
be particularly true for those who are in their active produc. 
tive period when buoyant hopes make the assumption of risk 
less terrifying. But when one reaches the age of retirement and 
has learned the painful lessons of insecurity and finds that his 
capital will bring him but a very small income when invested 
in a conservative fashion that befits old age, he is likely to 
prefer to consume his capital to cover his living costs. 
Smaller families will also mean that there will be a larger 
number feeling no urge to preserve their capital in order to 
leave an estate. Others will discover that the tax laws favor 
the individual who makes gifts during his lifetime and over 
a period of years, to the one who leaves everything in an 
estate to be distributed at death. Such a policy of gifts dur- 
ing one’s lifetime can be pursued to the greatest advantage 
where the donor has provided for his own income until death 
through annuities. But it is unnecessary to deal expansively 
here with the advantage of annuities to a group of insurance 
people. The main point to remember is that as the yield of 
capital declines, the urge to eat up one’s principal is increased 
and the annuity becomes most alluring to the person who is 
retired from active life. 


INFLATION AND THE FUTURE 


In concluding we must note that we have ignored one burn- 
ing question—that of inflation. Much of what we have said 
depends upon the prevention of any inflation orgy that would 
push the price level to exorbitant heights. Such a catastrophe 
would of course be ruinous to conservative investment and 
our economic life. But it is the opinion of this speaker that 
such extreme inflation is not inevitable. The current depres- 
sion arriving, as it has, before there has been complete re- 
covery from the last crisis will tend to give the nation pause. 
The wisdom of unsound political nostrums is going to be 
questioned. Many are learning for the first time that some 
other countries have made more substantial recovery from 
the depression than we, without such political restoratives. 
Sounder policies and more cautious procedures may well fol- 
low that should give us a more enduring prosperity. Every- 
one is desirous of social progress and advancement. But the 
changes necessary to achieve these will always involve the 
risk of adopting untried techniques that may prove harmful. 
The rapid improvements of technology and the great dis- 
turbances in world political conditions make continuing social 
change inevitable. In the field of life insurance we can only 
hope for the blessing that we should seek for in every im- 
portant line of economic endeavor: informed and intelligent 
leadership that can apply discernment and understanding to 
meet our problems, so that we may not only survive these 
but also enjoy progress. 
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SAVINGS BANK 
IFE INSURANCE LAW 


(THIS EXCELLENT ANALYSIS OF THE NEW LAW IS BOR- 
ROWED FROM THE “ASSOCIATION NEWS BULLETIN” OF THE 


NEW YORK SAVINGS BANKS ASSOCIATION. 


THOSE SECTIONS 


WHICH ARE IMPORTANT ARE QUOTED IN FULL—EDITOR) 


ARTICLE 10-A OF THE INSURANCE LAW 


HE general scheme of this law is to authorize a savings 

bank, subject to the approval of the superintendent of 

banks, to set up an insurance department within the bank 

which would be entirely separate and distinct from the 
savings department, and which would offer to the public life 
insurance contracts not to exceed $1,000 and annuities not to 
exceed $200 a year. Such departments would be under the 
regulation of both the superintendent of insurance and the 
superintendent of banks. A new division in the department 
of insurance would be set up to be known as the division of 
savings bank life insurance and within this division there 
would be a general insurance guarantee fund, a body corpo- 
rate, which would act both as an insurance reserve and an 
equalizing medium for the various insurance departments of 
savings banks. 

Section 307—Definitions—including the following: “savings 
and insurance bank” means a savings bank which has estab- 
lished an insurance department; “insurance department” 
means a department of a savings and insurance bank in which 
the business of issuing life insurance and the granting of an- 
nuities is conducted. 

Section 308—Establishment of insurance departments—Re- 
quires a two-thirds vote of the trustees of the bank at a meet- 
ing called upon 30 days notice and the opinion of the super- 
intendent of banks that the financial condition of the bank 
presents no objection, 

Section 309—Conditions to be complied with—(a) A special 
expense guarantee fund and a special insurance guarantee fund 
must be set up. (b) Certificate in duplicate, under oath of 
president or vice president, that above funds have been fur- 
nished must be filed with the superintendents of banks and 
insurance. (c) Superintendents must make joint finding, upon 
investigation, that conditions have been complied with. 

Section 310—S pecial expense guarantee fund—To consist of 
not less than $5,000. The amounts advanced will be evidenced 
by certificates upon which interest may be credited at a rate 
not exceeding 6 per cent with annual rests. Neither principal 
nor interest will be a liability of the department. The expense 
guarantee fund may be retired when funds are available after 
meeting other requirements subject to the approval of the 
superintendents of banks and insurance whenever, in the 
opinion of the trustees, it is no longer required. This fund 
may be utilized for the payment of expenses if the income of 
the insurance department is insufficient therefor. 

Section 311—Special insurance guarantee fund—To consist 
of not less than $20,000 and to be used for the purpose of pay- 
ment of losses whenever the liabilities of the insurance de- 
partment, including the insurance reserve, are in excess of 
assets. Contributions to the special insurance guarantee fund 
will also be evidenced by certificates and will be payable either 
gradually or all at one time but only (a) after the special 
expense guarantee fund shall have been paid and (b) in such 
manner that accumulated surplus plus guarantee fund shall 
always equal the amount of the original guarantee fund. 

Section 312—Policies of insurance and annuities—A sav- 
ings and insurance bank may issue life insurance and grant 
annuities with all the rights, powers and privileges and subject 
to all the duties, liabilities and restrictions imposed by the law 
relating to domestic legal reserve life insurance companies 
so far as the same are applicable and except as is otherwise 


provided by the savings bank life insurance law. The insurance 
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department must be managed as savings banks are managed 
under the general laws relating to savings banks. 

Section 313—License to do msurance business—The super- 
intendent of insurance is directed to issue a license to conduct 
a life insurance business to a savings bank which has com- 
plied with the requirements set forth above. The license would 
be revocable by the superintendent at his discretion after 30 
days notice provided not more than $20,000 of insurance on 
not more than 100 lives of residents of the state, on which 
all payments due by the terms thereof have been made thereon, 
shall have been applied for and issued and then remain out- 
standing. 

Section 314—Savings department distinct from insurance de- 
partment—The assets of each department would not be liable 
for the obligations of the other department. Matters of ac- 
counting and investment would also be kept distinct. The 
trustees are directed to make an equitable apportionment be- 
tween the two departments of such matters as office rent and 
salaries of general officers. 

Section 315—Investment of insurance funds—Required to 
be in the same classes of securities as the deposits of the 
savings departments except that loans on policies issued by 
the bank would also be authorized. 

Section 316—Limit of insurance—With minor exceptions, 
each bank is prohibited from writing any life policy or an- 
nuity binding it to pay more than $1,000 upon the death of 
any one person and also from writing atiy annuity contract 
binding it to pay in any year more than $200. Also, no bank 
may issue a policy to one who has already obtained from other 
banks insurance aggregating $3,000. 

Section 317—Non-forfeiture of policies after payment of 
six months premiums—In such case, the policyholder would 
be absolutely entitled either to (a) the cash surrender value, 
(b) the amount of paid-up insurance maturing or terminating 
at the time or in the manner provided for in the original policy 
contract, that would be purchasable on the single premium 
basis for the amount of the then net value of the policy or 
(c) the amount of paid-up term insurance which such net 
value would purchase. The six months period is a maximum. 
The policies may provide, as is the case now in Massachusetts, 
for surrender values after a shorter period. 

Section 318—Annuities and pure endowment—The provisions 
of Section 317 are made inapplicable to annuity, endowment 
and other similar contracts which instead would be treated 
as follows: In case of default on premium payments, the 
annuity would ordinarily become converted into a paid-up 
annuity for such proportion of the original annuity as the 
period for which premiums have been paid bears to the total 
— for which premiums are required to be paid under the 
policy. 

Section 319—Insurance for residents only—Applicants must 
be residents or regularly employed in the state but insurance 
would not have to be terminated upon removal from the state. 

Section 320—Solicitors not to be employed by banks. How- 
ever, the trustees of the bank are permitted to establish agen- 
cies and means for the receipt of applications and premiums, 
etc., at such convenient places and times as the superintendents 
of banks and insurance may approve. Any savings bank or 
savings and insurance bank is permitted to act as agent for 
a savings and insurance bank. The business of the insurance 
department may be carried on either in the same building with 
the savings department or elsewhere. 

Continued on next page 
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SAVINGS BANK INSURANCE—Continued 


Section 321—General insurance guarantee fund—To be a 
body corporate in the state department of insurance adminis- 
tered by four trustees appointed for four year staggered terms 
by the superintendent of insurance with the consent of the 
Governor. The deputy superintendent for savings bank life 
insurance would be an ex officio trustee and will preside at 
meetings. The other trustees must be trustees of savings banks 
and will receive no compensation. 

Section 322—Division of savings bank life 
be a new division in the department of insurance administered 
by a deputy superintendent. The General Insurance Guarantee 
Fund would be a part of such division. 

Section 323—Medical and actuarial directors——Superin- 
tendent of insurance is authorized to appoint a medical direc- 
tor and an actuarial director and such assistants in the divi- 
sion of savings bank life insurance as may be necessary. 

Section 324—The superintendent of insurance is directed to 
prescribe: (a) policy forms, including but not limited to whole 
life, limited payment life, endowment, annuity, and combina- 
tion of life insurance and deferred annuity; (b) blanks for 
applications and proofs of loss; (c) books of record and ac- 
count; (d) schedules and reports; (e) uniform premium rates 
and surrender charges; (f) tables showing the amounts 
which may be loaned and reinsurance rates; (g) tables for 
computing the legal reserve to be held under insurance and 
annuity contracts (for this purpose he is authorized to adopt 
a table of mortality which may be more suitable than the 
American experience table). 

The policy is required to carry a statement on its face that 
the assets of only the insurance department of the bank are 
liable on the policy. 

The. superintendent is also directed to assume in all other 
respects the duties of insurance actuary for all the savings 
and insurance banks and the general insurance guarantee fund. 
The superintendent is directed to make an annual valuation 
of all the policies of the bank. Banks with actual mortality 
experience less than the average mortality experience of all 





banks are directed to pay over the difference to the gener, LIFE | 


insurance guarantee fund. Banks in which the. ratio of ¢ 
actual to the expected mortality has exceeded the ratio of thy 
actual to the expected mortality for all the banks are entitle 
to receive the difference from the general insurance guarantg 
fund. 


Section 325—Reimbursement to state—On and after Jan 


ary 30, 1941 the banks will be required to reimburse the supe; 
intendent of insurance for the expenses incurred during th 
preceding year in carrying out the provisions of this artic 
This will not apply, however, to a bank which has not accumy 
lated a surplus fund of at least $20,000 and has not been ay. 
thorized for at least five years to do a life insurance business 
The expenses will be apportioned among the banks on th 
basis of premium income or such other basis as the superin. 
tendent shall deem equitable. 

Section 326—Contributions to general insurance guarante 
fund—Each bank is required to pay each month to the gen- 
eral insurance guarantee fund four per cent of all premiums 
received. Such sums will be held as a guarantee for all obli- 
gations of the insurance departments of all banks and so much 
thereof would be paid over to any bank as might be required 
to prevent or make good an impairment of its insurance re- 
serves. Any bank receiving such payment would be required 


to make repayment with interest at five per cent compounded 
semi-annually. 
Section 327—Guarantee of insurance risk by general insur. 


ance guarantee fund—When the general insurance guarantee 
fund becomes, in the opinion of the superintendents of insur- 
ance and banks, sufficient therefor the trustees are permitted 
to enter into a contract with a savings bank desiring 
to establish an insurance department which would guarantee 
its risks and enable it to dispense with the special insurance 
guarantee fund required by Section 311. 

Section 328—Investment of general insurance guarantee 
fund—To be invested in the same securities as are legal for 
savings banks generally. The trustees are also authorized to 
deposit moneys of the fund in savings banks. 

Section 329—Surplus—Not less than twenty and not more 
than seventy-five per cent of net profits is required to be 
transferred to surplus annually until surplus amounts to $20, 
000. Thereafter, each bank may transfer to surplus not more 
than fifteen per cent of net profits unless the superintendent of 
insurance permits more. The balance of net profits would be 
distributed as dividends among the policyholders. 

Section 330—Reduction of contribution through general in- 
surance guarantee fund—When the guarantee fund exceeds 
$100,000 or five per cent of the aggregate outstanding insur- 
ance reserve of all savings and insurance banks, whichever is 
greater, the trustees may reduce or altogether discontinue the 
payments by the banks to the fund. Thereafter, the percentage 
may be increased but not to above four per cent. 

Section 331—Policies—how Policies may be signed 


by such officer or employee of the bank as the trustees deter- 
mine. 


Section 








332—Suits—Suits must be brought in the county 
where the bank is located and within two years after the 
accrual of the cause of action. 

Section 333—Discontinuance of insurance department—A 
bank may discontinue its insurance department at any time 
upon the vote of two-thirds of its trustees at a meeting held 
upon at least thirty days notice. It may reinsure all policies 
in another savings and insurance bank, or failing that, in any 
mutual legal reserve life insurance company, if the superin- 
tendent approves and if such company does not employ solici- 
tors to make house to house canvasses and does not provide 
for the payment of interest on its guaranteed capital of more 
than four per cent. When a bank has thus wound up its insur- 
ance business, it is required to transfer to the general insur- 
ance guarantee fund all the remaining assets of the insurance 
department. 

Section 334—Examination of insurance department—At least 
once each year the insurance department of each bank will 
be examined by the superintendents of insurance and banks 
either alone or together. 

Section 335—Summoning witnesses—Either of the superin- 
tendents or a specially authorized deputy or assistant may 
summon the trustees, officers or agents of a savings and in- 


surance bank for examination relative to the affairs of the 
bank. 
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LIFE INSURANCE SALES 


STILL DECREASING 


ACCORDING to the Association of Life Insurance 
Presidents, sales for March were 26.7% below the 
same month last year, while the total for the first 
quarter was 19.5% lower. Ordinary showed a decrease 
of 24.1%, Industrial 23.3%, and Group insurance a 
decrease of 57.6%. 

According to the Life Insurance Sales Research 
Bureau of Hartford, reporting Ordinary insurance 
figures only, sales for March are off 24%. There is 
still considerable variation, however, by sections of the 
country, the West South Central being the best, only 
off 5%, whereas the Middle Atlantic and East North 
Central states are off 29%, and the New England sec- 
tion 28%. It is still the manufacturing sections of the 
country that are having the greatest loss in sales, but 
it is significant to note that all sections show decreases 
from February. 

Those parts of the country that are still enjoying 
reasonably prosperous conditions should be cultivated 
as rapidly as possible; past history indicates that de- 
pressions usually start in financial districts and then 
tend to work their way through the country gradually, 
the agricultural sections being the last to be affected. 
Similarly, the first revival will probably be felt in the 
industrial east, when it comes. 

The life Underwriters’ Association of the City of 
New York announced that the estimate of total sales 
of life insurance in New York City for March, 1938 is 
$51,705,000 and for March, 1937, $69,576,000. 


NEW YORK CITY AGENCY PRODUCTION FIGURES 
(As reported to A. M. Best Company) 


Month of March 
1938 1937 


$1,522,544 $2,566,985 $5,238,615 $7,510,874 


Totals from Jan. 1 
Agency 1938 1937 
Julian S. Myrick— 
Mutual Life 
Chas. B. Knight— 
Union Central 
Life 


1,409,069 1,745,951 








Section 336—Injunctions and receivers—lf the superintend- 
ent of insurance finds the insurance department to be insol- 
vent or its continuance to be hazardous to the public, he is 
required to apply to the supreme court for an order to re- 
habilitate or liquidate. Such proceedings would be conducted 
in accordance with article II of the insurance law. The super- 
intendent is also permitted but not required to take such steps 
if the bank appears to exceed its powers or fails to comply 
with any provision of the law. 

Section 337—Annual report of savings and insurance banks 
—Must be made annually within twenty days after the last 
business day in October to the superintendents of banks and 
insurance. 

Section 338—Reports of superintendent—Each superintend- 
ent is required to prepare annually a report to be transmitted 
to the Legislature containing a statement of condition of each 
savings and insurance bank and of the general insurance guar- 
antee fund. 

Section 339—Taxation of savings and insurance banks— 
Savings and insurance banks are subject to taxation as domes- 
tic insurance companies under the provisions of Section 187 
of the tax law. 

Note—This law is not effective until January 1, 1939, except 
that official appointments may be made after July 1, 1938. 
The act makes no appropriation. 
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$10,000 a ‘Day 


Merchandise does differ. 
Some has buyer appeal. Some 
arouses buyer resistance. 
Continental endeavors in- 
sistently to minimize buyer 
resistance. 

$10,000 a day is enviable 
production. Yet... a new 
general lines agency . . . un- 
seasoned in life insurance... 
produced $82,000 in its first 
eight days... Unit Pension 
Plan was the medium. 


Unit Pension Plan ... a com- 
bination of life insurance, 
time insuranceand retirement 
insurance ... is a practical 
dollars-and-cents illustration 
of Continental co-operation 
... typical . . . exclusive. ... 
Write us and we will write 
you. Perhaps a Continental 
agency contract is desirable 


.. . very. 


‘. 


: See 





ASSURANCE COMPANY 


CHICAGO, ILLINOIS 
Affiliated with 
CONTINENTAL CASUALTY COMPANY 
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LIFE INSURANCE MESSAGE 


THE week of May 9th to May 14th is the week for 
the Annual Life Insurance Message which used to 
be called “Life Insurance Week.” It is the time set 
aside for particular emphasis upon life insurance, in the 
consciousness of the nation, and much of the usual 
previous activity will be continued. Newspaper ad- 
vertising will be the mainstay of the program, coupled 
with many other forms of publicity. 

There will be more use of the radio than before 
through a tie-up with the daily program of Lever 
Brothers, makers of Spry shortening. Each day from 
May 9th to May 12th, over the National WABC-CBS 
network, from 11:45 to 12:00 Noon (E.D.S.T.), in 
connection with their program “Aunt Jenny’s Real Life 
Stories” there will be enacted the story of “Laura 
Dunn, Widow,” which portrays the desperate plight 
of a housewife widowed after scorning life insurance, 
with a happy ending because it develops that her hus- 
band had taken out life insurance anyway. The “Aunt 
Jenny” program is one of the most popular current 
day-time programs, and it is estimated that approxi- 
mately 12,000,000 people listen to it. 

Each year the League of Insurance Women has 
taken an active part in the annual program for life 
insurance, and this year a special meeting will be held 
in New York City for League members, at which will 
be represented the National Life Underwriters Asso- 
ciation and also local life insurance companies. Among 
the speakers are Dr. Ruth Alexander, and James FE. 
Bragg. 








All policies issued by good 
companies are good. 


THE DIFFERENCE TO THE AGENT 
is that one of them has a more aggressive 


Agency Spirit, and a real desire to do more 
than just exist. 


THE SHENANDOAH LIFE INSUR- 
ANCE COMPANY is a sound life insur- 
ance company, with an Agency Spirit, and 
an earnest desire to help YOU make good. 


CHAS. E. WARD 
Vice-Pres. in Charge of Agencies 


Shenandoah Life Insurance Co. 


E. Lee TRINKLE, President 
ROANOKE, VIRGINIA 
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The American agency system has been attacked j REAL E 
many quarters during recent years, most of these x RESIDH 
tacks being ill-founded and due largely to the lack of rapidly sin’ 
understanding of the place of life insurance in the ecoff ing monthy 
nomic and social welfare of this country and to th@running hi 
need for sound advice in the application of life ingjvolume OF 
surance to the financial problems of the average man ined 
In spite of the publicity given to the savings bank pla yhi 


e of the | ank pla which will 
of selling life insurance, recent events have indicated ness condi 





that life insurance cannot be sold by catalogue or overg sles — 
the counter in the same manner as commodities such cor the 
as sugar, flour, bicycles, home furnishings, etc. ary was 01 
The public press has published articles and news ae 
stories giving wide distribution to information which © Realtors 
is likely to undermine the confidence of the public inf ing in. th 
life insurance and tend to tear down an institution] ot — 
which immediately affects the lives of over 100 million ~« peor 
Americans. The life insurance business has been in. Roni 
clined to criticize these publications, often without rec- 
ognizing that the business itself has not furnished these 
editors with the true factual data which would make it MORT 
possible for them to distinguish between the true pic- 
ture of life insurance and the picture which is painted] THE 
by self-appointed critics. Therefore, the National Com-} Life be 
mittee for Life Insurance Education, in planning the ee 
Annual Message of Life Insurance to the Public, ome of 
deemed it wise to acquaint the editors of this country ] series © 
with the institution of life insurance. wold 
A series of six well-planned, full-page advertisements ception 
has been appearing in Editor & Publisher, the trade | when t 
journal of the newspaper business, since February 26th 1 
and will continue through the week of May 9th. Of ays: 
these six advertisements, three of them deal with the 
importance of the life insurance agent in the distribu- 
tion of life insurance. Two are reproduced by us in | LIFE 
this issue. IN 7 
ME 
PROFITS » ys 
THE National City Bank has made a comparison oi ped 
profits of leading corporations for the years 1936 and “7 
1937. There are 2,280 corporations contained in their the 
listing, and, of course, it includes all of the larger ones. ye | 
Profits of smaller concerns are generally not so large, pani 
and therefore it is a reasonable deduction that the C 
profit rates that are shown in this comparison are some- Con 
what higher than would be the case if all business in Nev 
the United States were included. In 1936 these cor- Aet 
porations made a profit for stockholders of 7.3% and P 
in 1937 (a year of much better business), of only 6.7%. firs 
The falling off was of course due to the rapid increase pat 
of expenses, chiefly wages and taxes, and this directly ris 
caused the severe reversal of business which we are the 
now experiencing. Furthermore, the present depression oi 
will continue and become more severe, as long as it is pa 
impossible to run a business at a profit, because only 
by increasing business (and employing more people) C 
can we get out of the depression. a 
As we have previously mentioned in these columns, o! 
the Bank’s figures show an average annual profit rate ‘ 
. 1 
over the past thirty years of 414%. 
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REAL ESTATE ACTIVE 


RESIDENTIAL building in the United States has gained 
rapidly since January in its comparison with the correspond- 
ing months of 1937. Interest of prospective home buyers is 
running high in many localities, as evidenced by the large 
yolume of inquiries. A number of cities report as much home 
construction as a year ago, and many report substantial proj- 
ects involving in the aggregate thousands of new homes, 
which will “break” with any definite upturn in general busi- 
ness conditions, according to a survey of home building and 
sales activity in 74 cities, just completed by Northwestern 
National Life Insurance Company. 

For the country as a whole, residential construction in Janu- 
ary was only 46 per cent of January, 1937, volume; February, 
1938 was 64 per cent of February, 1937, and in March, volume 
climbed to 80 per cent of March, 1937, residential construction. 

Realtors, abstract companies, and loaning institutions report- 
ing in the survey generally agree that a substantial volume 
of residential building projects, both for apartment property 
as well as detached dwellings, awaits only the “green light” 
of improving general business activity and employment, to go 
ahead. 


MORTALITY LOW 


THE 17,700,000 Industrial policyholders of the Metropolitan 
Life Insurance Company during February of this year estab- 
lished the lowest death rate for that month of which statis- 
ticians of the insurance company have record. The February 
rate of 8.7 deaths per 1,000 resulted in extending further a 
series of all-time low mortality rates for this cross-section 
of the wage-earning population, which started with May 1937 
and continued unbroken through February 1938, with the ex- 
ception of October of last year. In no other year, except 1932 
when the February death rate dropped to 89, has the rate 
+ ae month among the policyholders fallen below 9 per 
1, 


LIFE REINSURANCE 
IN THE UNITED STATES 


EARLIER FIGURES SUPPLIED 


MR. GREEN, Superintendent of the Reinsurance Division 
of the Connecticut General Life, wrote us in April concerning 
the article of this title run in our previous issue, and we pro- 
duce the portion of his letter below which bears on our 
subject : 

“The Connecticut General commenced writing business in 
the fall of 1865 and during its first full year of operation, 
namely 1866, accepted reinsurance of 16 policies for $5,000 
each, all of which were in force at the end of 1866. The com- 
panies whose business was reinsured were as follows: 


Company No. of Policies Amount 
Comte) Late oo.5 6 bois osc eesees 9 $45,000 
New York State Life ...0: ssscss. 6 30,000 
PR EME  Soviw coc vk cbicteadets 1 5,000 


“I have not traced the date when the Connecticut General 
first ceded reinsurance, but I am fairly sure that this com- 
pany was both accepting and ceding reinsurance of excess 
risks with the Hartford companies and others almost from 
the -beginning. 

“On December 31, 1900, the Connecticut General had on its 
books 77 reinsurance policies for $486,000 from eight different 
companies. 

“From this evidence, I do not draw the conclusion that the 
Connecticut General was doing an exceptional amount of rein- 
surance business in its early days, but rather that the practice 
of reinsurance was common among a number of companies 
of which ours was one. The Connecticut General did not or- 
ganize a Reinsurance Department for the express purpose of 
handling this type of business until about 1918.” 
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FRANKLIN 
LIFE 


Double Insurance 





Family Income 





Salary Continuance 
Economist Whole Life 





Juvenile—from | day old 
20 Year Term 
Preferred Risk O.L. 


Insurance Annuities 










Endowments 





Limited Pays 





Terms 





Double Indemnity 











Disability Income 


A Growing Company 
Insurance in Force 


$175,000,000 


HOME OFFICE 
SPRINGFIELD, ILLINOIS 





Address Agency Inquiries to Rollin Young 
Vice President in Charge of Agencies. 














STANDARD 
erreaee LOMPARISON 


@ The Equitable Life of 
lowa issues both partici- 















pating and non-partici- 
pating life policies; 
annuity contracts; and 
“man-sized” life policies 
for juveniles from date 
of birth to age 10. 





LIFE INSURANCE COMPANY 


OF 1IOW 


HOME OFFICE DES MOINES 





MAY DAY IS OUR BIRTHDAY 
WE PASS ANOTHER 
MILESTONE OF OUR 
SECOND QUARTER CENTURY 


This great Mid-Western Institution invites your atten- 
tion to its twenty-seven years of unsurpassed service in 
everything pertaining to the business of Life Insurance. 
Never has there been a flaw in the character of this 
service, and to our Policyholders, the Public and our 
own Representatives, we pledge a continuation of the 
same conscientious and conservative management that 
has, since its beginning, given strength, character and 
integrity to this great institution, a product of the 
Middle-West. 


J. H. STEWART, Jr., V. P.-Treas. 


H. K. LINDSLEY, President 
The F. B. JACOBSHAGEN, Secretary 


Farmers & Bankers 
LIFE INSURANCE COMPANY 
Wichita, Kansas 


“Policies that Protect” 





BAILEY MAKES POINT 
EFFECT OF INTEREST 


A silver lining in the dark cloud of the so-called “recession” 
is perceived for the insurance business by Professor William 
B. Bailey, economist of The Travelers Insurance Company 
of Hartford, Conn. Professor Bailey, former member of the 
Yale University faculty who is regarded as one of the nation’s 
foremost authorities on the economics of insurance under. 
writing, spoke on April 1 at a joint meeting of the Chicago 
chapters of the Chartered Life Underwriters and the Asso. 
ciation of Life Underwriters, held at the Sherman Hotel. His 
subject was, “Life Insurance in 1938.” 


After reviewing the past year with its many and compli- 
cated political, industrial and financial problems, and aiter 
citing the uncertainties of the current year, Professor Bailey 
asserted: “In spite of all these uncertainties, I see 1938 as 3 
very good year for the insurance business.” 


His reasons for this assertion were: “In the first place, the 
greater the public’s uncertainty, the greater its need for in- 
surance. In the second place, the rate of interest is low and is 
likely to remain low for some time. The management of money 
has become one of the duties and prerogatives of government, 
There are a great many interests who want. cheap money. The 
debtor class is well organized and vociferous in its demands 
for cheap money. Corporations that want to borrow like cheap 
money. Governments want cheap money when borrowing is 
necessary. The result is that government is interested in pro- 
viding cheap money. 


“The long continuance of low interest rates means higher 
prices for life insurance. But, a permanent drop in the interest 
rates affects the individiial more severely than it does the in- 
surance companies, Let us assume that a man wishes to retire 
on an income of $3,000 a year. When money can be invested 
safely at 6 per cent it will require an investment of $50,000 
to produce this income annually. An investment of $875 a year 
for twenty-five years at 6 per cent interest will increase to 
$50,000. Suppose, however, that the interest rate drops from 
6 to 4 per cent for a comparatively safe investment. At 4 per 
cent it would require $75,000 to produce an annual income of 
$3,000 a year. This means that to accumulate $75,000 in 
twenty-five years at 4 per cent interest would require a deposit 
of over $1,700 a year. Thus, a drop in interest rate from 6 to 
4 per cent means that the man who wanted to accumulate 
enough to produce a retirement income of $3,000 a year would 
have to nearly double his annual deposit. 


“Yet insurance companies have not doubled their premiums 
in the past ten years, and this has caused the average man who 
wishes to retire at the age of sixty-five to turn his savings 
over to an insurance company rather than to endeavor to 
invest them himself in order to accumulate the required 
amount. Therefore, a drop in the interest rate, which seems 
on the face of it to work against the institution of Life In- 
surance, has perhaps been a powerful force working in its 
favor.” 


SAVINGS BANKS INSURANCE 


THE Boston Life Underwriters has a bill up to limit the 
amount of insurance available to Massachusetts residents in 
the State Savings Bank Life Insurance plan to a maximum of 
$3,000. This is in view of the numerous claims made on behalf 
of such insurance that it is for the poorer classes of the popu- 
lation. Statistics of the Massachusetts Savings Banks Life 
Insurance would indicate that it is being utilized by intelli- 
gent and well-to-do people, as a means of reducing their in- 
surance cost. If the plan really appeals to industrial risks, 
as claimed, there could be no objection to having a $3,000 
maximum. The average industrial policy is about $300.00. 
Allowing for the difference in rate, and the fact that industrial 
workers often carry two or three policies, it is still impossible 
to figure a demand on the part of such people to exceed 
$1,500—let alone $3,000. 
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CLEVELAND LIFE UNDERWRITERS 


THE first annual State Convention of the Ohio Association 
of Life Underwriters, held at the Hotel Statler in Cleveland, 
was a great success. A resolution was passed thanking the 
insurance press for the publicity work which they did in con- 
nection with the meeting. 


NEW YORK INSURANCE 


DEPARTMENT 
POLICY LOAN INTEREST BILL 


THE Piper-O’Brien bill, reducing the maximum policy loan 
interest rates that life insurance companies may charge in 
New York State on policy loans to 4.8% in advance, was 
signed April 7, 1938 by Governor Lehman. The bill is effective 
on January 1, 1939, and provides all policies issued after that 
date have such loan provisions. 


TAYLOR APPOINTED TH 


On April 7th Superintendent Pink announced that Paul R. 
T aylor was appointed Deputy Superintendent for the Savings 

}ank Life Insurance, the bill for which was recently passed 
in New York. An analysis of the bill appears elsewhere in 
this issue. 


MASSACHUSETTS INSURANCE 
DEPARTMENT 


Cc. F. J. HARRINGTON has been appointed Insurance 
Commissioner for the state af Massachusetts, succeeding 
Francis J. DeCelles. 

Mr. Harrington has been in the general agency branch of 


the casualty insurance business for a long time, and is well 


qualified for his position. 


MISSOURI INSURANCE 


DEPARTMENT 
ALLEBACH QUITS 


George A. S. Robertson, superintendent of the Missouri 
Insurance Department, has announced the dismissal of J. 
Allebach on March 3ist, who has been Deputy State Super- 
intendent of Insurance under O’Malley. No successor has been 
appointed. 


ACTUARIAL FIRM MOVES 


CONOVER AND GREEN, formerly at 120 South LaSalle 
Street, Chicago, Ill., moved to 135 South LaSalle Street, Room 
2500, on April 18, 1938. Customers should note this change of 
address. 


SOCIAL SECURITY BOARD 


MONTHLY BULLETIN 


Publication of a monthly bulletin reporting current opera- 
tions under provisions of the Social Security Act was an- 
nounced by the Social Security Board today. Intended pri- 
marily as a link between the Nation-wide organization of the 
Board and the large group of Federal, State, and local agen- 
cies concerned with administration of the program, the Social 
Security Bulletin also will make available to the public month- 
to-month information on costs, beneficiaries, and administra- 
tive developments under the Social Security Act, and research 
in the field of social security. 
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THE SALARY 
CONTINUANCE PLAN 


Raises the sights of Lower 
Income Prospects 


By focussing the prospect's attention on the 
income settlement features of the Salary Con- 
tinuance Plan, LNL men many times close sales 
without featuring the amount of life insurance 
involved. The appeal of an income for your 
family if you die, or an income for yourself if 
you live, enables LNL men to sell $2,590 of life 
insurance to prospects who “couldn't possibly 
buy more than $1,000’’—and this business stays 
on the books. A complete Salary Continuance 
Plan Sales Kit explains the plan. 


THE LINCOLN ‘8 NATIONAL LIFE 
INSURANCE ~ COMPANY 


FORT WAYNE, 
INDICATES ITS CHARACTER 


IND. 


ttTS NAME 

















AMERICAN NATIONAL 
INSURANCE COMPANY 


GALVESTON, TEXAS 
W. L. Moody, Jr., President 
Growth of Company 
Thirty-Third Annual Statement, December 31, 1937 


GROSS INOOME 2.2... .scccccccssescsccsccces $19,485,025.08 
Increase over previous year, $883,866.55 


PERO, BOP. o vocwicosccccetccecccece 16,273,880.82 
Increase over previous year, $1,344,855.51 

BEE wbeenccdecteicvicedie decade pee ttkiee 67,420,880.62 
Increase over previous year, $5,777,192.12 

INSURANCE IN FORCE ............++.... 671,629,425.00 
Increase over previous year, $60,562,442.00 

CAPITAL .... $2,000,000.00 SURPLUS .... 8,712,802.00 


Operating from Coast to Coast, from the Great Lakes 
to the Gulf in Cuba, Puerte Rico and Hawaii 














INSURANCE ADVERTISING 
CONFERENCE 


MEMBERS of the executive committee of the Insurance 
Advertising Conference, meeting in New York, have selected 
Thursday, May 19th, as the date for the annual spring meet- 
ing of that organization, to be held in the Hotel Roosevelt. 

There will be a general session at ten o’clock in the morn- 
ing during which various officers of the Conference will be 
heard and two speakers of national prominence also will 
address the Conference. Their subject is to be: 

“The Best Types of Insurance Advertising” 

In the afternoon, group meetings will be held with Harold 
Taylor, of the American, presiding over the fire and casualty 
division, and Charles E. Crane, of the National Life of Ver- 
mont, occupying the chair for the deliberations of the life 
members. At these meetings topics of current interest will 
be discussed. 

The general chairmen for the May meeting are Ray C. 
Dreher, of the Boston Insurance Co.; C. J. Fitzpatrick, U. S. 
Fidelity & Guaranty Company, Baltimore, and W. L. Lewis, 
Agricultural Insurance Co., Watertown, N. Y. 


THE ACTUARIAL SOCIETY 
OF AMERICA 


The Annual Meeting will be held at the Waldorf-Astoria 
Hotel on May 19th and 20th. 

There will be an election of officers and also of four mem- 
bers to the Council, to replace the four whose terms expire. 

The following officers will retire: 

President—Mr. M. A. Linton, President, Provident Mutual 
Life Ins. Co., Philadelphia, Pa. 

Vice Presidents—Mr. John M. Laird, Vice President & Sec- 
retary, Connecticut General Life Ins. Co., Hartford, Conn. 
Mr. R. D. Murphy, Vice President & Actuary, Equitable Life 
Assur. Soc., New York, N. Y. 
~--- Treasurer—-Mr. E. W. Marshall, Vice President & Actuary, 
Provident Mutual Life Ins. Co., Philadelphia, Pa. 

The four retiring members of the Council are the following: 
Mr. H. R. Bassford, Actuary, Metropolitan Life Ins. Co., 
New York, N. Y.; Mr. G. W. Bourke, Actuary, Sun Life 
Assur. Co. of Canada, Montreal, Quebec, Canada; Mr. John 
M. Laing, Actuary, Mutual Life Assur. Co. of Can., Water- 
loo, Ontario, Canada; Mry.W. J. Cameron, Vice President & 
Actuary, Home Life Insuratice.Co., New York, N. Y 

New papers will be presentéd ‘and the papers read at the 
previous meeting will be discussed. There will also be an in- 
formal discussion of topics of' current interest. 


KL Re 


CHART SERVICE AVAILABLE @ 


COINCIDENT with the divorcing of the Life Insurang 
Sales Research Bureau from its chart service for membe; 
companies and their representatives, comes the announcemen 
that the service will still be available through W. L. Stannar( 
who will continue the same service independently. 


The service, originated by Mr. Stannard, and operate) 
under his direction by the Bureau for some years, is one oj 
translating agency operating data into color definition in the 
form of clear and usable charts. Among the factors that Mr. 
Stannard visualizes in this easily-understood manner are: 


Production—monthly or quarterly. Production from ney 
organization. Agents under contract, appointments, etc. Sources 
of new business. Insurance in force—changes in per cents, 
Paid premiums. Terminations—by modes. Lapses, rates, com- 
parisons. Specific company data. 


Mr. Stannard’s address will be 807 St. James Ave., Spring- 
field, Massachusetts. 


LIFE OFFICE MANAGEMENT 
ASSOCIATION 


EXAMINATIONS 


THE annual examinations conducted by the Life Office Management 
Association Institute will be held May 2 to May 6, inclusive. It has 
been announced that 2305 students from 101 
non-member companies, 9 fraternals, and several state insurance de- 
partments, colleges and universities, have enrolled for 4557 examina- 
tions. Among the number of companies represented, 11 members, 10 
non-members and 3 fraternals, are conducting Institute courses for the 
first time. 


member-companies, 17 


Four courses of study are available. Course I, “Principles of Life 
Insurance,” consists of four examinations, upon the successful comple 
tion of which students receive a Course II, “Advanced 
Life Insurance,’ embraces six examinations covering the more advanced 
aspects of the life insurance business, and is designed primarily for 
home office personnel. Course ITA, “Field Agency Office Management,” 
is constructed to meet the educational needs of agency office employees. 
Upon successful completion of Course I and Course II or IIA, students 
receive a diploma and are awarded the designation, Associate of the 
L.O.M.A. Institute. Associates are eligible to enroll for Course III, a 
graduate course in which students are required to pass an elective 
and a required Minor examination, one of which must be Office Man- 
agement, and an elective major examination which may be Office Man- 
agement, Life Insurance Accounting, Life Insurance Investments, Home 
Office Agency, Selection of Risks, or Accident and Health Insurance. 
In addition to the examination requirements of Course III, students 
are required to submit a satisfactory thesis on a subject related to 
the field of work in which they have elected to write their Major ex- 
amination. Completion of all Course III requirements qualifies a stu- 
dent for the designation of Fellow of the Life Office Management As- 
sociation Institute. 


certificate. 


The history of the L.O.M.A. Institute has been one of increasing 
progress in the field of life insurance education. Over 1500 certificates 
have been awarded, 315 students have their 
and 2 have been awarded Fellowships. 


received Associateships, 


EASTERN SPECIAL CONFERENCE 


The Eastern special conference of the L.O.M.A. was held April 21st 
and 22nd at the Hotel New Yorker, in New York City. Richard Bois- 
sard, of the National Guardian Life, is the President of the Association. 
The Chairman of the meeting was James Scott of the Guardian Life. 


The subject of the meeting was “Field Agency Office Supervision 
and Related Activities, Including the Organization of Central Premium 
Collection Offices” and this subject was thoroughly covered by a num- 
ber of speakers. It has been some years since this topic was last 
touched upon by the L.O.M.A. in conference, and all the developments 
of the past six years were discussed. 
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AGENCY AND HOME OFFICE NEWS 








NEW YORK LIFE UNDERWRITERS: Held their April 
luncheon in the Grand Ballroom of the Pennsylvania Hotel 
on April 14th with an attendance between four and five hun- 
dred members: the action of George A. Bowles, President of 
the National Association of Insurance Commissioners, in ap- 
pointing a committee to report on various insurance publica- 
tions that have been attacking life insurance recently, was 
unanimously approved by resolution. 


BALTIMORE LIFE AGENCY CASHIERS’ ASSOCIA- 
TION: An Association has been formed in Baltimore of Life 
Agency Cashiers, being the fourth of its kind to be organized 
throughout the country: the object is to promote good fellow- 
ship, interchange ideas on office management and procedure, 
etc.: R. S. Armstrong of the Aetna Life is President; H. F. 
Kreis of the Penn Mutual, Vice President; and D. N. Proctor 
of the Connecticut General, Secretary-Treasurer. 


THE INSURANCE INSTITUTE OF NEBRASKA held 
its sixth meeting at Lincoln in early April; the meeting was 
addressed by Ralph H. Kastner, Associate Counsel of the 


A. L. C. on the general subject of Agency Problems under the 


Federal Social Security Act and State Unemployment Com- 
pensation Laws. 
ACACIA MUTUAL LIFE: Kenilworth H. Mathus, 


widely known life insurance man, has joined the staff of the 
\cacia as Advertising Manager. He takes the place of Mr. 
Rodlun, who is opening an advertising and sales promotional 
agency in Washington, although he continues with the Acacia 
in a consulting capacity. Mr. Mathus goes to the Acacia from 
the Life Insurance Sales Research Bureau of Hartford, where 
he has been editor of the Bureau’s Handbook of Agency Man- 
agement and also of the Manager’s Magazine. 

Chase C. Gove has been appointed Unit Manager of the 
company’s District of Columbia Sales Agency, to succeed the 
late Walter B. Crossan. Mr. Gove formerly was Chief Clerk 
and Deputy Assistant Postmaster General at Washington and 
first became associated with the Acacia in December, 1934 as 
an agent in its Washington Office. 


BANKERS LIFE COMPANY: Ira Fischer has resigned 
as Agency Manager of the company’s St. Louis territory. 
Pending the naming of a successor, Assistant Superintendent 
of Agencies L. N. Paquin is in charge of that agency. 


BUSINESS MEN’S ASSURANCE CO.: William Elder 
has been appointed Field Service Representative for the San 
Francisco Branch Office. Mr. Elder has been connected with 
the company as a salesman for seven years. 


COLUMBIAN NATIONAL LIFE: Just prior to the 
anniversary of his first connection with this company, Hal 
Johnson of ‘Wichita, Kansas, has announced that his son, 
Linden E. Johnson has become associated with him in his 
business, as Associate General Agent. 


CONNECTICUT MUTUAL LIFE: Robert H. Edmiston 
has been appointed General Agent at Seattle, Wash. Mr. Ed- 
miston goes to Seattle from Portland, Oregon, where he has 
served as state manager for the past five years for the Union 
Central Life. He will maintain offices at 909 Fourteen-Eleven 
Fourth Avenue Building, Seattle. 


CONTINENTAL AMERICAN LIFE: 
well known Boston life underwriter, has been appointed Gen- 
eral Agent with offices at 10 Post Office Square, Boston. Mr. 
Doherty, a.native of Boston, has been in the life insurance 
business for 17 years, identified with a large Eastern company, 
recently as a Unit Manager. 

Announces Abraham I. Covell, C.L.U., has been made Super- 
visor of the Robert Kruh Agency at 60 East 42nd Street, 


27th 


Gerald M. Doherty, 
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New York, N. Y.; and Adolph L. Lindquist is now District 
Manager under the Philadelphia Branch Office at Norristown, 
Pa. Likewise Daniel S. Vollrath has been appointed Branch 
Manager for the Wilmington Agency with headquarters at 
Lancaster, Pa. and Ralph Benson under the Baltimore Agency 
with headquarters at Rockville, Md. 


CONTINENTAL ASSURANCE COMPANY: Charles F. 
Cravens, C.L.U., has’ joined the Home Office staff of this com- 
pany as Educational Director, effective May Ist. He was 
associated with the Union Central Life as General Agent at 
Louisville until his recent resignation. 


FIDELITY MUTUAL LIFE: Arthur A. Butler, well- 
known in Chicago life insurance circles, has been appointed 
Manager of a new agency in that city, effective April Ist, with 
offices at 100 West Monroe Street. 


GUARANTEE MUTUAL LIFE: Edward J. Weller has 
been appointed General Agent at Lincoln, Nebraska for Lan- 
caster and two adjoining counties. Mr. Weller has been Man- 
ager for the Columbus Mutual Life at Lincoln since January 
1, 1937, and prior to that time represented the Northwestern 
National Life for twelve years. His new office is located at 
857 Stuart Building. 

Hugh W. Hutton has been appointed General Agent for 
seven Southern Kansas Counties, with headquarters at Arkan- 
sas City, Kansas. For the past year Mr. Hudson has repre- 
sented the Minnesota Mutual, having previously been General 
Agent for seven years for the Bankers Life of Lincoln, Neb. 
His office is located in the Security National Bank Building, 
Arkansas City. 

Stanley Spragens of Cincinnati, has been appointed General 
Agent for Hamilton County and three adjacent counties in 
Kentucky. Mr. Spragens, who has represented the Guarantee 
Mutual for several years, and who operates a large general 
insurance Agency in the American Building, plans to add a 
well-organized life insurance department. 


ILLINOIS BANKERS LIFE: The annual Leaders Club 
and agency convention of this company will be held this year 
at the Edgewater Beach Hotel, Chicago, August 29-31. This 
is the third successive year that the meeting has been set for 
that location. 


LINCOLN NATIONAL LIFE: This company has held 
agency meetings of 13 agency groups in Akron, Ohio on April 
18th and Philadelphia, Pa. April 20th. A number of Home 
Office officials attended. 


MUTUAL BENEFIT LIFE: Howard E. Wharton, for 
many years a traveling representative of the Renewal Depart- 
ment of this company, has been named to head the company’s 
Minneapolis General Agency. Mr. Wharton, who has been 
acting head of the agency for several months, succeeds former 
General Agent George T. Blandford who retired last July 
after 32 years’ association with the company. 


MUTUAL LIFE OF NEW YORK: Charles E. Brown 
has been appointed Manager of the company’s agency at Grand 
Rapids, Michigan, succeeding , Manager H. Wibirt Spence, 
who retires under the company’s retirement plan. Mr. Brown 
has been Manager of the company’s Des Moines Agency for 
the past five years. He will be succeeded as Manager at Des 
Moines by Thomas B. Read, who has been agency organizer 
in the Mutual Life Columbus, Ohio Agency since 1928 

The Mutual Life announces the re-establishment of an 
Agency at Fargo, N. D. under the Managership of H. Folmer 
Hansen, formerly Agency organizer tor the company at 
Omaha, Neb. Mr. Hansen’s territory will include the entire 


Continued on next page 




















Insurance NEWS plus Gen- 
eral business news . . . have attracted 
as readers of the Chicago Journal of 
Commerce two types of prospects for 
your service—Men who sell your con- 
tracts and men who are able to buy 
your service—Men in whom your field 
men have a wholesome interest. 


Chicago Journal of Commerce is 
the only daily newspaper in the Cen- 
tral West offering you this healthy 
combination as a background for your 

advertising copy. 


Chicago Hournal of Commerce 


— AND LASALLE STREET JOURNAL — 
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HOME OFFICE NEWS—Continued 


state of North Dakota and a number of Northern counties in 
Minnesota. 


MUTUAL TRUST LIFE: Louis O. Kratzer is now in 
charge of the Dayton, Ohio territory as General Agent. Until 
this appointment Mr. Kratzer was connected with the Mutual 
Life of New York. 

Clarence I. Ramstad, formerly a District Agent in Minne- 
apolis, was promoted to General Agent at Moorhead, Minn. 
in charge of five counties. 


NEW ENGLAND MUTUAL: David A. Park has been 
appointed General Agent at Chattanooga. For the past three 
years he has been Office Manager of that Agency, and during 
March of this year he celebrated his 15th anniversary of serv- 
ice with the New England Mutual, the whole of which time 
has been spent with the Chattanooga Office. 


NORTHWESTERN MUTUAL LIFE: Effective April Ist, 
D. Miley Phipps joined the Hobart and Oates Chicago Gen- 
eral Agency of the Northwestern as Unit Manager. Mr. 
Phipps formerly was associated with the Continental Assur- 
ance Company of Chicago as Superintendent of Agencies and 
Educational Director. He is a Chartered Life Underwriter 
and a director of the Chicago Chapter of the Chartered Life 
Underwriters. 


NORTHWESTERN NATIONAL LIFE: Edward W. 
Merrill has been appointed General Agent to handle the terri- 
tory in Central Western Missouri and Northeast Kansas ad- 
jacent to Kansas City. For the past several years Mr. Merrill 
has been a district manager for a leading eastern company first 
at Columbia and later at Kansas City, Mo., prior to which 
time he was located in Hutchinson, Kan. where he entered the 
life insurance business ten years ago. Mr. Merrill will have 
headquarters in Kansas City agency offices, 820 Dierks Build- 
ing. Activities of Northwestern National and Metropolitan 
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Kansas City will continue to be handled as heretofore by \ 
R. Ellinger, Manager, and S. F. Ukele, General Agent. 


PACIFIC MUTUAL LIFE: Lem C. Swinney, for the pag 
ten years General Agent for the company in Wichita, Kansas 
has been appointed General Agent at Dallas, Texas. Mr 
Swinney takes over the Dallas Agency following the retire. 
ment of the Rosenbaum Brothers, who were established there 
for 40 years but who are continuing their relationship with 
the company as agency advisors. The company will consoli- 
date its Forth Worth Agency with the Dallas office but will 
maintain a District Agency in Fort Worth. Miss Hazel Rob. 
erts, formerly Agency Manager of the Dallas Agency, will 
continue with the company as Associate General Agent. 

At Wichita, William E. Moore, who has been General Agent 
at Sioux City, Iowa, will assume the post that Mr. Swinney 
leaves and will continue the present Wichita office in the 
Brown Building. The company will maintain a District Agency 
in Sioux City under the supervision of Frank L. Sveska, Gen- 
eral Agent at Omaha. 


PAN-AMERICAN LIFE: Completing in a period of 19 
days 112 regular applications on individual lives totaling 
$152,000, with first year premiums averaging better than $31.0) 
a thousand, during the Pan-American Life’s annual Presi- 
dent’s Month campaign, is the company record established by 
E. Dudley Colhoun, Manager at Roanoke, Va. 


PROVIDENT LIFE OF N. D.: Joseph Dickman, Manager 
of Agencies, announces the appointment of G. Frederick Law- 
rence as Home Office General Agent for Bismarck and Man 
dan. Mr. Lawrence comes to Bismarck from Minneapolis 
where he was associated with the Lorin Hord Agency of the 
New England Mutual Life. 


RELIANCE LIFE: Announces the appointment of Kenneth 
R. Ball as District Manager in Chicago, with offices at 100 
North LaSalle Street. Mr. Ball has been engaged in life in- 
surance conservation work from 1932 to 1937 with the Cash- 
ier’s Departments of both the New York Life and the North- 
western Mutual, and for the past year has been engaged in 
personal production and agency work with the Minnesota 
Mutual in Chicago. 


STATE LIFE OF INDIANA: The Arthur J. Hill Cali- 
fornia Agency of this company produced more new business 
in March than any other agency of the company, following 
up its record of United States leadership victories for every 
month of 1937 and for January and February, 1938. March 
business in California showed a gain of 60% over February 
and a substantial gain over March of last year. 


STATE MUTUAL LIFE: Carl R. Litsheim, who has been 
with the O. Geoffrey Holmer office in St. Paul since 1935, has 
been appointed to the Home Office Agency Department in 
charge of new organization research. 

Jason E. Stone, Jr., who has been Field Assistant in the 
Agency Department since 1935, and who has been with the 
West Coast Agencies of the company in a supervisory capac- 
ity since March, 1936, returns to the Home Office. In addition 
to Mr. Stone, Home Office Field Assistants now include Ev- 
erett R. Walker and Robert C. Mix. 

General Agent Morton H. Wilner, of the Wilner & Wilner 
office in Washington, D. C., was made an honorary life mem- 
ber of the District of Columbia Life Underwriters Association, 
the first time this honor has been conferred in Washington. 

Major Paul G. Bell, who, since September, 1936, has been 
an outstanding personal producer in the Morris Brownlee 
Agency at Houston, Texas, has been named Assistant General 
Agent to Mr. Brownlee. 


YEOMEN MUTUAL LIFE: H. S. McConachie has been 
appointed Assistant Superintendent of Agents. Mr. McCon- 
achie has had 17 years life insurance experience in the home 
office, field and organization work. His last connection was as 
Supervisor of Agencies for the American Reserve Life of 
Omaha. 

Sloane McCauley has been appointed General Agent at Dal- 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., and 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally. Only those who are not employed will 
be considered. 




















L116—-Home office cashier and auditor for 12 years (middle west 
company), desires permanent position, as company is reinsured; will locate 
anywhere; general accounting experience; age 35, single, very good 
references. 


L117—Actuarial or statistical assistant; any territory, now in east; 
salary moderate; M.A. degree at University of Michigan; passed part 
3 this April; age 25; Jewish; very good references. 


£118—General agent in established agency reasonable income; wide 
experience, including 14 years with one leading company in such capacity; 
33 years insurance experience; age 52, married, very good references. 


L119—Cashier, branch office agency, 8 years such experience plus prior 
insurance experience, office now closed, located in Tennessee; woman, age 
47, single; excellent references. 


L120—General manager, life, accident or health, home office, 28 years 
such experience, 2 years in field; very well qualified; company now out 
of business; presently located in far west; age 47, married; very good 
references. 


L121—Agency manager or assistant; casualty and life experience, good 
personal producer, resigned last connection; now in far west; age 43, 


married, children; very good references. 


L124—Cashier or office manager, ten years successful 
salary $225; age 38, married, college, excellent references. 


experience. 


L125—Home office underwriter of wide experience, legal training, 
capable of assuming departmental charge, open for responsible position; 
excellent references. 


L126—Home Office Position, assistant executive nature, 27 years ex- 
perience in all departments, Auditor, Assistant Secretary, Secretary; no 
objection to traveling; age 45 years, married, one child, very good 
references. 


L127—Agency Superintendent or Asst., or personnel director; progressive 
company; all round successful life insurance experience; age 44, married, 
very good references. 


L128—Chief Accountant, twenty-three years with large Western Life, 
Accident & Health Company. Age 52, good health, very good references; 
salary no object. 


L129—Any home office position, executive small company or assistant 
in larger; any territory, now in middle west; 10 years such experience; 
in agency, conservation, impairment files, auditing depts.; passed first 
two parts actuarial; former company not now in business; age 34, 
married, Yale graduate, very good references. 


L130—Any agency development position, anywhere; small salary, 
and commission; has been doing promotional and sales development 
work for past thirty years (not life insurance) and wishes to enter 
life insurance field left in 1907; age 55, good health, college educa- 
tion, married, very good references. 


L131—Mortgage or trust department, quasi legal or legal with future 
opportunity; lawyer, some public experience; $150 monthly to start; 
high school, but not college graduate, member of Bar, law degree from 


Indiana Law School; age 34, single, middle west preferred; very good 
references, 


L132—Branch or Home Office Cashier, seven years insurance experi- 
ence, starting as cashier; C.L.U. degree; $250; now in south, age 32, 


married, one child, very good references. 


MAY 2, 1938 





L133—Agency management home office; ten years’ fraternal experi 
ence; wishes to enter legal reserve field; prefers north west; age 37. 
married, college degree, very good references. 


L134—Home office agency department, previous experience as agent, 
general agent and branch manager in field, (good references); prefers 
Pacific Coast territory, or South; salary $2,400 to begin; age 30, mar- 
ried, one child, very good character references. 


and advertis- 
age 33, mar- 


L136—Advertising and publicity, 12 years, reporting 
ing experience; $50 weekly to start; in Middle West; 
ried, two children; very good references. 


L137—Home office or department manager, cashier, junior executive 
position, 9 years’ such, experience, as secretary small company ; auditor ; 
now in Southwest; age 30, single; very good references. 


L139—Executive Department; lawyer, title, mortgage, trial, accounting, 
tax and sales experience; ten years’ varied experience; B.S. and L.L.B. 
Degrees; age 36, married, very good references. 


L140—Sales and Service supervision—life or accident insurance; college 
graduate, age 39, married. Salary desired, $5,000; territory New York 
preferred but no objection to travel. Ex-mathematics teacher, but past 
11 years in life insurance. Very good references. 


L141—Position wanted as Actuary, Accountant or Secretary; no objec- 
tion to traveling; age 47, married, two children, college graduate. Very 
good references. 


L142__Auditor or accountant, any territory, now in Middle West, 
20 years such experience, let out by merger; familiar with home office 
statements (incl. acc. & health) and agency accounts; age 38, mar- 
ried, children, high school education, extremely good references. 


L-143—Office manager or assistant, home office or agency; $200 monthly; 
14 yrs. such experience, actuarial, investment and miscellaneous; any 
territory, now in middle west; age 42, not married, U. of Ill. graduate (also 
passed seven parts of L.O.M.A. institute exams); good business, very good 
personal references. 


L145—Bond analyst, specializing in municipal securities; seven years 
such experience, covering institutional portfolios, and foreign travel; well 
versed in economics and public finance; voluntarily left previous posi- 
tion; age 33, N. Y. U. graduate; very good references. 


L146—Secretarial position, $175; 22 years such experience, including 
7 years to vice-president large company in west; now in east; woman, 
age 41, not married, extremely good references. 


L135—Mortgage or Real Estate Department of large company or Office 
Manager of small, growing company; 26 years of experience in account- 
ing, office procedure and finance; age 50, married, children, very good 
references. 


L147— Actuarial or statistical; several years such experience; prefers 
Middle West but will go anywhere; M.A. degree Univ. of Michigan; 
age 29, married, very good references. 


L148—Auditor, cashier, or traveling auditor; any territory; has been 
located in Ohio; $2,000; 22 years such experience, company now out of 
business; age 55, married; business school; very good references. 


L149—Agency manager, or home office, or corporation insurance depart- 
ment; 20 years varied experience, teaching and field; C.L.U.; L.L.B.; 
married, 2 children; very good references. 


L150—Actuarial or statistical department; A. B. and A. M. degrees in 
mathematics at Univ. of Michigan; also accounting; passed Part 1 of 


actuarial exams.; age 21, Jewish, now in middle west; very good 
references. 
L151—Agency organizer, supervisor, or educational; 19 years’ ex- 


middle 
age 40; married, no chil- 


perience, largely with company not now in business; now in 
west but will go anywhere; salary $3,600; 
dren, very good references. 
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THE EXTRAORDINARY 
SUCCESS STORY OF AN ORDINARY MAN 


“Don't you dream of retiring at age 65 or earlier? And to win that security from 
ordinary earnings—isn’t that an extraordinary success? It can be done through 
this EXTRAORDINARY Life Plan.” 


This is the opening paragraph in The Northwestern Mutual's full page Saturday Evening 
Post advertisement of April 23rd—the third advertisement in the EXTRAORDINARY Life 
Plan campaign. The last paragraph of the ad reads: 


“It will be well worth your while to have a Northwestern Mutual underwriter 
show you just how this EXTRAORDINARY Life Plan works out in a typical case. 
Such a sample ‘picture’ has been prepared, containing helpful, additional infor- 


mation. It is an interesting blueprint. and can be readily used in checking pres- 
ent financial plans.” 


And throughout the country Northwestern Mutual agents are experiencing extraordinary 


success in closing program sales, in which this advertising and its related interview form 
has proved a helpful ally. 
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ON COMPANIES AND ASSOCIATIONS 





AGRICULTURAL Life Insurance Company, 
Bay City and Detroit, Michigan 


Custodian Appointed 


On March 29, 1988 the Circuit Court for the County of Ingham, 
Michigan granted the Commissioner of Insurance's petition for ap- 
pointment of a custodian of this company’s affairs. We present 
hereafter the petition of Insurance Commissioner Gauss and the 
court order. The date set in the show cause order (April 8, 1938) 
was later extended to April 26th. 

The detailed information as incorporated in these documents was 
“bulletined” to Best’s Service subscribers April 1, 1938 in a special 
communication. 


INSURANCE COMMISSIONER’S PETITION: 


STATE OF MICHIGAN 
IN THE CIRCUIT COURT FOR THE COUNTY OF INGHAM 
IN CHANCERY 


CHARLES E. GAUSS, Commissioner of 
Insurance of the State of Michigan, 
Plaintiff, 
v. 
AGRICULTURAL LIFE INSURANCE COMPANY 
OF AMERICA, A Michigan insurance company, 
Defendant. 


PETITION FOR APPOINTMENT OF CUSTODIAN AND RE- 
CEIVER TO THE HONORABLE CIRCUIT COURT OF INGHAM 
COUNTY IN CHANCERY: 


Now comes Charles E. Gauss, Commissioner of Insurance of the 
State of Michigan, by Raymond W. Starr, Attorney General of the 
State of Michigan, and files this petition for the appointment of 
custodian and receiver to take over possession of all the assets and 
properties of the Agricultural Life Insurance Company of America, 
a Michigan insurance company, defendant herein, and shows: 

1. That the petitioner, Charles E. Gauss, is the duly appointed 
Commissioner of Insurance of the State of Michigan. 

2. That the Agricultural Life Insurance Company of America was 
incorporated on April 23, 1914, under the provisions of Act No. 77 
of the Public Acts of 1899, and is now operating under the pro- 
visions of Act. No, 256 of the Public Acts of 1917, as amended. That 
the articles of association of said company provide for transacting 
the business of insurance upon the lives and health of persons and 
every insurance pertaining thereto, and to grant, purchase and dis- 
pose of annuities. That said company has license to operate and 
transact life insurance business in the state of Michigan and Col- 
orado. That the defendant company has a capital stock of $250,000 
divided into 5000 shares of common stock of the par value of $50.00 
each, all of which have been issued and outstanding and are fully 
paid up, held by 131 stockholders of record, 

3. Petitioner further shows that on or about January 17, 1938 an 
examination of the affairs and the conduct of the business of the 
defendant company was commenced by the Department of Insur- 
ance and a preliminary examination has been made. The examina- 
tion discloses that the company has 6956 policies in force represent- 
ing $9,540,914.00 of insurance in force as of December 31, 1927. 

4. Petitioner further shows that said company has filed with the 
Department of Insurance of the State of Michigan an annual state- 
ment in accordance with the terms and provisions of the Insurance 
Code as of December 31, 1937, showing total admitted assets in the 
sum of $3,503,579.82 and liabilities, including policy reserves, of 
$3,138,423.64, plus a contingent liability of $20,542.25 for the retire- 
ment of a certain contribution made by stockholders, and $250,000.00 
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eapital stock resulting in unassigned surplus and reserves as re- 
gards policyholders of $94,613.93. The first preliminary balance 
sheet of the examination discloses total admitted assets of $3,618,- 
935.98 and liabilities, including policy reserves, of $3,179,289.15, plus 
capital stock of $250,000 resulting in a deficit of $68,944.54. The pre- 
liminary examination reveals that the discrepancy between the 
annual statement as filed by the company and the conditions as 
revealed by the examination, is due to excessive over-capitalization 
and inflation of the real estate book values, and due to the under- 
statement of minor and miscellaneous liabilities. The Department’s 
preliminary report discloses that the impairment in capital stock 
exceeds 15% thereof. 

The preliminary examination further discloses that said company 
has been engaged in the practice of negotiating mortgage loans for 
the purpose of immediate resale in direct violation of the purposes 
expressed in its articles of incorporation, and which transactions 
were carried on principally with the R.F.C. Mortgage Company. 

5. Petitioner further shows the company has been guilty of 
gross mismanagement in its underwriting business in accepting 
and approving policies of insurance on sub-standard risks within 
the past year. Four such policies of insurance were approved by 
Bruce B. Brady, president of the company, after disapproval by 
the medical examiner, several were written after attempts at re- 
insurance had failed, and an analysis by the actuary of the De- 
partment of Insurance dicloses that from January 1, 1936 to 
December 31, 1937, fifteen policies of insurance totalling $45,000 
of insurance were approved and accepted in violation of the 
principles governing standard underwriting and should not have 
been approved and constitute an unnecessary hazard and risk. 

The mismanagement in the underwriting of the policies above 
stated and in the investment of the company’s assets created dis- 
sension among the officers of the company, resulting in the resig- 
nation of some of the officers during the past year and the mail- 
ing of disturbing reports to the policyholders which has brought 
about an abnormal drainage upon the assets of the company. 
From February 1, 1938 to March 26, 1988, as a direct consequence 
of such a disturbance and dissension, the company has made 
approximately $80,000 of policy loans or cash surrenders which 
is between $40,000 to $45,000 above the average and has 
tributed to the financial instability of the company. 

6. Petitioner further shows that the statement prepared by the 
defendant company for the benefit of its policyholders and stock- 
holders and circulated through the mails to such policyholders 
and stockholders, does not reflect the true financial condition 
of the company as disclosed by the preliminary examination 
made by the Department of Insurance, and the company’s state- 
ments are wholly misleading and tend to give the policyholders 
and stockholders a false sense of security, and that such state- 
ments constitute a violation of the Insurance Code. 

7. Petitioner further alleges that the preliminary report of the 
examination of the affairs and conduct of business of said com- 
pany, as evidenced by the attached statement of assets and 
liabilities, marked Exhibit “A’’ and made a part hereof, dis- 
closes an impairment of capital stock in excess of 15%, and upon 
information and belief the petitioner alleges that upon com- 
pletion of the report that impairment in the capital stock will 
be greater than $69,000 when the valuation of real estate assets 
is fully completed; that said preliminary report further dis- 
closes mismanagement in the underwriting business, and the 
investment of the assets of said company, violations of the pur- 
poses set forth in the articles of incorporation of said company 
in making mortgage loans for the purpose of immediate resale, 
the publishing, issuing, and mailing of false and misleading 
reports of the financial condition of the company to the policy- 
holders and stockholders, and the dissension among the officers 
and directors of said company, have all indicated and disclose a 
situation and condition hazardous to the policyholders, stock- 


con- 


Continued on next page 
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The Columbus Mutual 
Offers— 


First—Low Cost Insurance to Sell. 


Second—Liberal Commissions for Selling It. 
(An Unusual Combination) 


Third—Ideal Working Conditions. 


Vested Renewals— 

Unrestricted Territory— 

Automatic Promotion— 

Equality of Opportunity— 

The Right to Build Your Own Agency— 


COLUMBUS MUTUAL LIFE 
COLUMBUS, OHIO 
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$12 Millions Increase 


New paid-for insurance of the Canada Life 
in 1937 amounted to $69,431,228. Compared 
with figures for 1936 compiled on a similar 
basis, this represents an increase of $12,- 
394,821 or 21.7%. Gains were registered in 
every country in which the Company operates. 


The 
anada Life 


Established - 1847 











AGRICULTURAL Life Insurance Co.—Continued 


holders, creditors and the public if said company is further 


per. 
mitted to transact business. 


8. Petitioner further shows that unless an order issue out of 
this court for the appointment of a custodian of the assets and 
the conduct of the business of said company, the interests of the 
policyholders and creditors will suffer irreparable damage. 


Wherefore, your petitioner prays that upon the filing of this 
petition an order issue out of this court directing the Agricultural 
Life Insurance Company of America to show cause on a day 
certain why the Commissioner of Insurance should not take pos- 
session of the property and assets of said company and the con 
duct of its business, or the appoint of a temporary receiver, as 
the nature and the interests of the policyholders, creditors, stock- 
holders or the public may require, under the terms and provisions 
of Sections 12263 to 12270 of the Compiled Laws of 1929, as amended. 

That the defendant company and all persons acting for or 
on behalf of or in the right or interest of the defendant be forth. 
with restrained until further order of this court from transact 
ing its business or disposing of its property and assets, and 
from paying out of its assets or funds to any creditor or credi- 
tors any sum in payment or on account of any debt, claims or 
demands, 

That in the event the court decides to appoint a receiver rather 
than a custodian, a permanent receiver be appointed of all the 
property and assets of every nature wherever situated, held, 
owned or controlled by the defendant company, and of all books, 
papers, and accounts of the defendant company, with full power 
to take into his possession, hold, manage, and conduct the busi 
ness of the defendant company with such powers as this court 
may from time to time grant, and otherwise with the usual pow 
ers of a receiver in like cases. 

That all creditors, stockholders and other persons be enjoined 
from instituting or prosecuting or continuing the prosecutions of 
any actions, suits or proceedings at law or in equity in state or 
federal courts or under any statute against the defendant com 
pany, and from levying any attachments, executions or other 
process upon or against any of the properties of the defendant 
company, or from taking or attempting to take into their pos 
session or to exercise any control over the property and assets 
or any part of the property and assets of the defendant company. 


That if hereafter it be found just and proper that the assets 
and property and the business of the defendant company be 
ordered to be sold, liquidated or reinsured in whole or in part 
in such manner and upon such terms and conditions as to this 
court shall seem just and equitable, such order of sale, liquida 
tion or reinsurance shall make proper and suitable provision for 
the preservation of all equities, rights, priorities, claims and 
liens of creditors of the defendant company, and shall provide 
for the sale of the property of the defendant company subject 
to or free and clear from any and all liens and encumbrances 
in whole or in part in such manner and upon such terms 
this court may direct, and that the proceeds of any such sale 


be distributed among those entitled thereto as this court shall 
adjudicate. 


as 


That this court may make such order and direct such pro- 
‘eedings as may be just, proper and necessary to effect the 
winding up of the defendant company, and that upon the dis- 
position of such property, assets and business, an order be made 
by this court dissolving the defendant corporation in accordance 
with and as provided by Section 65 of Act No. 327 of the Public 
Acts for the State of Michigan for 1931. 

That this court may grant to the plaintiff such other and 
further relief in the premises as the nature and circumstances of 
the case may require, and as may seem to this court to be just 
and proper. 

CHARLES E. GAUSS 
Commissioner of Insurance 


STATE OF MICHIGAN 
COUNTY OF INGHAM 
SS. 


On this 28th day of March, A. D. 1938, before me, a notary 
public in and for said county and State, personally appeared 
Charles E. Gauss, Commissioner of Insurance of the State of 
Michigan, to me known to be the person named in and who 


BEST'S LIFE NEWS 





> sama 


subser 
sworn 
tion | 
thereo 
as to 
belief. 


RAY! 
JOH) 


Attol 
Busi 


Rea 
Mor 
Poli 
Pre 
Bon 
Sto 
De} 
Cas 
re] 
de) 
sil 
\g 
\£ 
te 











per. 


LIFE INSURANCE IN FORCE 


‘he | SWEPT UPWARD BY A GREAT $599.8 1 0,646 ’ 
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WANTED 


General Agents in West Virginia, 
North Carolina, and Maryland. We of- 
fer a complete line of policies, both par- 
ticipating and non-participating, at low 
cost. This is an opportunity for advance- 
ment. 


DIKE 


Write to 
Robert V. Hatcher, Secretary 


ATLANTIC LIFE 
INSURANCE COMPANY 


RICHMOND, VIRGINIA 


























A NINETY YEAR 
OLD COMPANY 





THE FIRST IN NEW ENGLAND 
TO ISSUE JUVENILE POLICIES 


A Plan for Every Purpose 
Issued from 1 Day to 15 years 


© 20 Payment Endowment at 
Age 85 


© 20 Payment Endowment at 
Age 65 


® 20 Year Endowment 


® Educational Endowment at 
Age 18 


UNION MUTUAL LIFE 
INSURANCE COMPANY 
PORTLAND, MAINE 


Since 1848 
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LIABILITIES 
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Amount Supplementary Contracts Not Due.......... 26,657.35 
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WeTTTTErTETrr TTT 10.50 
Resisted Double Indemnity Claim.................0. 1,000.00 
Dividends Left with Company ..............eeeeee0. 51,825.93 
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230,000.00 
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PEED anecudeeenceubeseenbidstign emeadeen eben $3,360,342.61 


Total Liabilities 
Capital Stock 
Deficit 


STATE OF MICHIGAN 
IN THE CIRCUIT COURT FOR THE COUNTY OF INGHAM 
IN CHANCERY 


CHARLES E. GAUSS, Commissioner 
of Insurance of the State of Michigan, 
Plaintiff 
vs, ORDER TO SHOW CAUSE 
AGRICULTURAL LIFE INSUR- 
ANCE COMPANY OF AMERICA, a 
Michigan insurance company, 


Defendant 


At a session of said Court 
held in the Court Room in 
the City of Lansing, Ing 
ham County, on the 29th 
day of March, 1938. 


PRESENT: THE HONORABLE LELAND W. CARR, CIRCUIT 
JUDGB 


In this cause a petition having been filed by Charles E. Gauss, 
Commissioner of Insurance of the State of Michigan, for the 
appointment of a custodian and receiver of the assets and the 
affairs of the Agricultural Life Insurance Company of America. 
alleging an impairment in the capital stock of said company in 
excess of 15% thereof and alleging violations of the articles of 
incorporation and the charter of said company and the insur- 
ance code of the state and alleging mismanagement and the pub- 
lishing and delivering to policyholders and stockholders a false 
and misleading statement of the financial condition of the com- 
pany; and in due consideration thereof and on motion of John 
Panchuk, Assistant Attorney General of the State of Michigan, 

IT IS HEREBY ORDERED that the Agricultural Life Insur- 
ance Company of America, a Michigan insurance company, show 
cause, if any it may have, on the 8th day of April, A. D. 1938, 
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at 9 o'clock A. M., or as soon thereafter as counsel can be heard, 
why the Commissioner of Insurance should not take possession of 
its property and assets and the conduct of its business, or in 
lieu thereof, why a receiver should not be appointed of the assets 
and the property and the conduct of the business of said com- 
pany as the nature of the case and the interests of the policy- 
holders, creditors or stockholders or the public may require; 

IT IS FURTHER ORDERED that pending said hearing on the 
order to show cause the defendant, its officers, agents and rep- 
resentatives, be and are hereby temporarily restrained from in- 
terfering with transferring, selling or disposing of any of the 
property, assets or income of the defendant or from taking pos- 
session of or levying upon or attempting to sell or dispose of 
in any manner any part of the property of the defendant com- 
pany or from in any way conducting or transacting its business ; 

IT IS FURTHER ORDERED that all creditors, stockholders 
and other persons be temporarily enjoined pending hearing on 
said order to show cause from instituting or prosecuting or con- 
tinuing the prosecution of any actions, suits or proceedings at 
law or in equity in state or federal court or under any statute 
against the defendant company, and from levying any attach- 
ments, executions or other processes upon or against any of 
the properties of the defendant company or from taking or attempt- 
ing to take into their possession or to exercise any control over the 
property and assets or any part of the property and assets of 
the defendant company; 

It IS FURTHER ORDERED that the Commissioner of Insur- 
ance or any special Deputy Commissioner of Insurance by him 
designated, be appointed temporary custodian of the property 
and assets of the said company and the conduct of its business 
pending hearing on said order to show cause and until further 
order of this Court. 

LELAND W. CARR 
Circuit Judge. 


AMERICAN Life Insurance Company, 
Detroit, Michigan 


Motion For Receiver Filed 


A petition has been filed in the Ingham County Court by In- 
surance Commissioner Charles E. Gauss applying for a hearing 
to show cause why a receiver should not be appointed for the 
affairs of this company. .The hearing in this situation opened 
April 16th as scheduled and at press time was still in progress. 
Presumably this action has been taken as a result of the findings 
of a recent convention examination of the company’s affairs 
which has not as yet been made public. Upon motion of de- 
fense counsel, that considerable damage would be done to the 
company if it were shown that receivership was not necessary, 
a suppression order was issued, as a result of which no details 
of the petition or the reasons of the Commissioner for filing the 
same are available at this time. The 1937 statement of the com- 
pany had been filed by it with the Insurance Department but 
so far as can be learned it has not been accepted by the De- 
partment for filing purposes and therefore is not available to 
the public. At the end of 1936 the statement of the company as 
filed with the Insurance Department showed admitted assets, 
$16,833,841; capital, $500,000; surplus, $320,551; reserve for in- 
vestment fluctuations, $227,828. 


BANKERS Life Company, 


Des Moines, lowa 





PROGRESS WITH STABILITY 


NEW PAID BUSINESS for the first quarter of 
1938 exceeded the same period in 1937. 


DURING 1937 


Insurance in Force Increased .. 
Making Total Insurance in 
Force, December 31, 1937 .. 


$5,310,661 


106,077,790 
1,757,918 
Making TOTAL ASSETS ...... 20,407,405 


From December 31, 1929 to December 31, 
1937— 


Assets Increased ............-- 99% 
Surplus Increased ............ . IY 


Keeping QUALITY, SERVICE and SAFETY 
FIRST,” has characterized the substantial 


well-rounded progress of the Company 
through its THIRD OF A CENTURY in busi- 
ness. 


Splendid opportunities for General Agents and Dis- 


trict Agents, particularly in sections of Illinois, lowa, 
and Ohio. 


Indianapolis Life 
Insurance Co. 
INDIANAPOLIS, INDIANA 


A Legal Reserve, Mutual Company 
Organized in 1905 


EDWARD B. RAUB, 
President 


A. H. KAHLER, 
Supt. of Agents 

















Favorably Examined 


This company has been examined as of December 31, 1936 
through a Convention examination of the states of Lowa, Indiana, 
Missouri, Nebraska and South Dakota, with Oklahoma participat 
ing under the regional plan. 

The examination was favorable, and considerably increased the 
company’s assets and surplus; assets were increased $1,740,427 
to a total of $205,349,527 and surplus was increased $1,754,792 to 
a total of $10,816,576. The examiners also set up the $2,500,000 
contingency reserve that the company had previously appor 
tioned. 





However, a considerable part of the increase in surplus shown 
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by the examiners was due to the fact that they did not set up 
the special reserve against bonds, which the company has carried 
in the amount of $1,000,000 in ‘‘assets not admitted.” 

The examination did not disclose any unusual items, and for 
that reason is not reprinted here. 


BANKERS NATIONAL Life Insurance Co., 
Montclair, New Jersey a 
Shows Increase 

Production figures of the Bankers National Life for 1938S reveal 


that the Ordinary business for the first three months show 


an 
increase of over 30% above the corresponding period for 1937. 
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So long as the shock of financial crises 
can be absorbed by life insurance, the Great 
Southern will answer the call of its clients 
and policyholders. 


CERTAIN: 


On this enduring foundation, our Repre- 
sentatives are building successful careers, 
ably assisted by the Company's comprehen- 
sive and continuous sales training program. 


We invite your inquiry concerning our 
attractive contract direct with the Home 
Office. 


GREAT SOUTHERN 
LIFE INSURANCE COMPANY 


E. P. GREENWOOD Home Office 
President HOUSTON, TEXAS 























CHURCH PENSION Fund, 
New York, N. Y. 


Russell Now Medical Director 


Dr. Eugene F. Russell, Medical Director of the Mutual Life 
of New York, has been appointed Medical Director of The Church 
Pension Fund, according to a statement made by Bradford B. 
Locke, executive vice-president of the Fund. Dr. Russell has been 
closely identified with the insurance business for a number of 
years. He was president of the Life Insurance Medical Directors 
Association in 1935-36. 


When The Church Pension Fund was established in March, 
1917, Charles A. Peabody, then president of the Mutual Life 
Insurance Company of New York and also a trustee of The 
Church Pension Fund, made the medical facilities of the former 
organization available to the Fund. Dr. Russell succeeds Dr. 
Faneuil 8S. Weisse, former Medical Director of the Mutual Life 
of New York and The Church Pension Fund, who has recently 
retired from active duty on account of ill health. 


CANADIAN GOVERNMENT ANNUITIES 


LATEST RATES FOR DEFERRED ANNUITIES—PLAN “A” 


In the event of death before the first payment of Annuity falls 
due, all payments made, with 4 per cent compound interest, will 
be refunded to heirs. 
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Age 
Las 


Birthe 


t 


lay 


, 


46 
47 
48 


BDeoveseve 


REPENS 


MALES 





Yearly Rate for Annuity of $100 at: 


Age 50 
x 


15.30 
16.08 
16.91 
17.79 


18.74 


19.74 
20.81 
21.96 
23.19 
24.50 


25.92 
27.45 
29.10 
30.88 
$2.81 


34.91 
37.20 
39.70 
42.45 
45.48 


48.82 
52.54 
56.69 
61.35 
6.61 


72.61 
79.48 
87.44 
96.76 
107.80 


121.09 
137.38 
157.78 
184.07 
219.18 


268.42 
342.36 
465.73 
712.66 
1,453.83 


Age 55 
$ 


10.80 
11.32 
11.88 
12.47 
13.09 


13.75 
14.45 
15.20 
15.99 
16.84 


17.74 
18.71 

19.74 
20.84 


22.03 


23.30 
24.67 
26.15 
27.75 


29.49 


31.38 
33.44 
35.69 
38.16 
40.88 


43.88 
47.23 
50.96 
55.14 
59.88 


65.26 
7144 
78.60 
86.97 
96.90 


108.84 
123.48 
141.82 
165.45 
197.01 


241.27 
307.7 
418.63 
640.58 
1,306.79 


Age 60 
$ 


7.4 
7.90 
8.27 
8.66 
9.08 


9.51 
9.98 
10.47 
10.99 
11.54 


12.12 
12.74 
13.39 
14.09 
14.84 


15.63 
16.48 
17.39 
18.37 
19.41 


20.53 
21.74 
23.05 
24.46 
25.99 


27.65 
29.46 
31.45 
33.62 
36.02 


38.67 
41.62 
44.90 
48.59 


52.76 


57.51 
62.95 
69.26 
76.64 
85.39 


95.91 
108.81 
124.98 
145.80 
173.61 


212.61 
271.18 
368.90 
564.49 
1,151.55 
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Age 65 
$ 


5.19 
5.42 
5.67 
5.93 
6.21 


6.50 
6.80 
7.12 
7.46 
7.82 


8.19 
8.50 
9.01 
9.46 
9.94 


10.44 
10.97 
11.4 
12.14 
12.78 


13.47 
14.20 
14.98 
15.82 
16.72 


17.68 
18.73 
19.85 
21.06 
22.38 


23.82 
25.38 
27.08 
28.96 
31.02 


33.31 
35.84 
38.67 
41.85 
45.45 


49.53 
54.22 
59.65 
66.01 
73.54 


82.61 
93.72 
107.64 
125.57 
149.53 


183.12 
233.57 
317.73 
486.19 
991.83 


Age 70 
$ 


3.49 
3.0 
3.81 
3.98 


4.16 


4.54 
4.54 
4.75 
4.97 
5.20 


5.44 
5.70 
5.06 
6.25 


6.55 


G.S6 
7.20 
° om 
t.oo 
7.92 
8 30 


8.74 
9.19 
9.66 
10.17 
10.70 


11.28 
11.89 
12.54 
13.25 


14.00 


14.81 
15.68 
16.62 
17.64 
18.74 


19.94 
21.25 
22.68 
24.25 
25.98 


27.89 
30.01 
32.39 
35.05 
38.06 


41.48 
45.40 
49.95 
55.27 
61.58 


69.18 
78.48 
90.14 
105.15 
125.21 


153.34 
195.58 
266.06 
407.13 
830.54 








Age 
Last 


Birthd: 









































Age ~ - —_—FEMALES— ——— 
Last Yearly Rate for Annuity of $100 at: 
ew Birthday Age 50 Age 55 Age 60 Age 65 Age 70 
, $ $ $ $ $ 
49 - » 
are 16.67 12.05 8.60 6.01 4.08 ale wo ta ete rey 
te om 17.52 12.64 9.01 6.29 4.26 [| i ord 
= he 18.43 13.26 9.43 6.57 4.45 
ae “ee 19.39 13.92 9.88 6.88 4.65 
oa Bie 552% 20.42 14.61 10.35 7.19 4.86 
34 or ma — 
‘ ate ke 15.35 10.85 7.53 5.08 ” 
“i BO ios 16.14 11.38 7.88 5.31 
es ": re 16.97 11.94 8.25 5.56 
é | eee 25.27 17.86 12.53 8.65 5.81 
” 19... 0.20: 26.70 18.80 13.16 9.06 6.08 
14 , ¥ aoa 
| See 28.25 13.82 9.50 6.36 
Sees 29.91 14.53 9.96 6.66 
a 29 31.71 15.28 10.45 6.98 
“ 33.65 16.08 10.97 7.31 
5) 
cass 35.75 24.59 16.93 11.51 7.66 
in 
od - 38.04 26.01 17.83 12.10 8.08 Prospect s 
24 - ee 40.54 27.54 18.80 12.71 8.42 Pays Its Own Way 
’ a nicer ie $3.27 29.20 19.84 13.37 8.83 
~ ecko 416.26 30.99 20.95 14.07 9.27 when multiple lines 
- aa $9.56 32.92 22.14 14.81 9.73 bs 
interlock 
4 ee 53.20 35.03 23.42 15.61 10.22 » 
9 a 57.25 37.33 24.80 16.45 10.75 Accident and Health Insurance pays 
6 ee 61.78 39.84 26.29 17.36 11.30 more than extra income. It opens 
7 sabcewe 66.85 $2.60 27.90 18.33 11.89 doors to life, group and salary sav- 
) Rosa se 72.5 5.63 20.6 9.37 2.52 ; . 
= si _ — — ings insurance sales. It’s a tongue- 
3 eee 31.04 20.49 13.19 and-groove addition to your life 
) | See 33.61 21.70 13.91 insurance selling plan; it completes 
1 itaas aan 35.87 23.00 14.68 your selling program just as it com- 
5 ae 105.44 61.56 38.35 24.41 15.50 " , . 
etes your prospects rsonal in- 
) SS 117.47 66.85 41.08 25.94 16.38 P y Wiring pe 
surance program. 
eee 131.96 72.86 44.11 27.00 17.32 Multiple lines interlock. Case ex- 
eH aeeecee sco po pte “i a amples show how General American 
’ Beoescces “1. 1.0 51.2 31.38 45 op» ° ° 
: Ve 200.59 97.09 50.42 33.56 20.64 Life’s complete line of Accident and 
iS. a 238.85 108,18 60.18 35.95 21.93 Health policies not only augments 
income but adds power to your 
ee 292.50 121.51 65.59 38.60 23.338 presentation of other lines. 
Ee 373.08 137.86 71.08 41.54 24.86 
; 507.52 158.33 78.99 44.82 26.53 
Wen taeee 776.61 184.71 87.41 48.50 28.37 
PR cons 1,584.29 219.95 97.39 52.67 30.39 GENERAL AMERICAN LIFE 
- Se 269.35 109.40 57.40 32.63 INSURANCE COMPANY 
iret 343.56 124.11 62.84 35.11 
eine <hies 467.36 142.54 69.13 37.89 WALTER W. HEAD, President 
Se 715.15 166.29 76.50 41.00 St. Louis, Missouri 
Bcc cece 1,458.91 198.01 85.23 44.52' 
MULTIPLE LINES 
EL osc. 242.49 95.73 48.52 
eae 309.30 108.61 53.12 Participating « Non-Participating 
ee 420.75 124.74 58.44 Salary Savings « Juvenile « Sub- 
iicckae 643.84 145.53 64.66 Standard « Annuities « Commercial 
ae 1,313.42 173.29 72.05 Accident & Health « Group Life « Whole- 
sale Insurance « Group Accident and 
sents 212.21 80.93 Sickness « Group Accidental Death and 
Se 270.67 91,81 Dismemberment « Group Hospitalization 
ee 368.21 105.45 
ee 563.43 123.02 
ES 1,149.41 146.48 
| Ee 179.39 
a 228.81 
es 311.26 
ae . 476.29 
” ee 971.63 
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MUTUAL TRUST 


cnicacoe 
teatnwors 


“as manna sees varTHPUL 


THIRTY-THREE YEARS OF CONTINUOUS MANAGE- 
MENT AND PROGRESS 


Three per cent net level premium participating policies 
for men, women and children. 


OPERATES EAST AND WEST 


One-third of its business in force is in the six New Eng- 
land States and other eastern territory and three of its 
leading agencies are located in Connecticut, Massachu- 
setts, and New Hampshire. 


Men who believe they have general agency qualifications 
may obtain full particulars by addressing the Agency De- 
partment. 


NOTHING BETTER IN LIFE INSURANCE 








CANADIAN GOVERNMENT ANNUITIES—Continued 


DEFERRED ANNUITIES GUARANTEED FOR 10 YEARS, 
BUT PAYABLE THEREAFTER AS LONG AS 
ANNUITANT LIVES. 


In the event of death at any time before the first payment of 
Annuity falls due, all payments made, with 4 per cent compound 
interest, will be refunded to heirs. In the event of death within 
the first ten years after the Annuity becomes payable, the pay- 
ments will be continued for the full ten years. If the Annuitant 
survives the ten years, the Annuity will be continued thereafter as 
long as the Annuitant lives. 
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Age r MALES- —, 
Last Yearly Rate for Annuity of $100 at: 
Birthday Age 50 Age 55 Age 60 Age 65 Age 70 
BY BY $ $ $ 
Serres 15.72 11.27 8.08 5.80 4.19 
«RES 16.52 11.82 8.46 6.07 4.37 
eee 17.38 12.40 8.86 6.34 4.57 
_ ae 18.28 13.02 9.28 6.63 4.77 
a 19.25 13.67 9.73 6.94 4.99 
20.28 14.36 10.20 7.26 5.22 
a 21.38 15.09 10.69 7.61 5.45 
ae 22.56 15.87 11.22 7.96 5.70 
| ae 23.82 16.70 11.77 8.34 5.96 
Mp avecde 25.18 17.58 12.36 8.74 6.24 
Becsscsee 26.64 18.52 12.99 9.16 6.53 
Wicedece 28.20 19.53 13.65 9.61 6.84 
ee 29.90 20.61 14.35 10.08 7.16 
Meevcsvee 31.73 21.76 15.10 10.58 7.50 
ot eery. 33.71 23.00 15.90 11.11 7.86 





Last 


Birthday 


35.87 
38.22 
40.80 
43.62 
46.73 


50.17 
53.99 
58.25 
63.04 
68.45 


74.60 
81.67 
89.84 
99.42 
110.77 


124.42 
141.16 
162.12 
189.13 


225.21 


275.80 
351.78 
478.55 
732.27 
1,493.84 


24.32 
25.76 
27.30 
28.97 
30.79 


32.76 
34.91 
37.26 
39.83 
42.67 


45.81 
49.30 
53.20 
57.57 
62.51 


68.13 
74.58 
82.05 
90.79 
101.16 


113.63 
128.91 
148.06 
172.73 

205.68 


251.88 
321.27 
437.04 
668.76 
1,364.26 





Yearly Rate for Annuity of $100 at: 


Age 50 
$ 


17.01 
17.88 
18.80 
19.79 
20.83 


21.95 
23.14 
24.41 
25.78 
27.25 


Age 55 
$ 


12.38 
12.98 
13.62 
14.29 
15.01 


15.77 
16.57 
17.43 
18.34 
19.31 


20.34 
21.45 
22.63 
23.89 
25.25 


16.76 
17.67 
18.64 
19.68 
20.80 


22.00 
23.30 
24.70 
26.21 
27.85 


29.63 
31.58 
33.70 
36.03 
38.60 


41.44 
44.60 
48.12 
52.08 
56.55 


61.63 
67.47 
74.22 
82.13 
91.51 


102.79 
116.61 
133.93 
156.25 
186.05 


227.85 
290.62 
395.34 
604.95 
1,234.10 


FEMAL 


Age 60 
$ 


8.4 
9.36 
9.80 
10.27 
10.76 


11.28 
11.83 
12.41 
13.02 
13.68 


14.37 
15.10 
15.88 
16.71 
17.59 
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11.67 
12.27 
12.90 - 
13.58 
14.29 


15.06 
15.88 
18.75 
17.69 
18.69 


19.78 
20.94 
22.20 
23.56 
25.03 


26.63 
28.38 
30.29 
32.38 
34.69 


37.25 
40.08 
43.25 
46.80 
50.82 


55.39 
60.63 
66.71 
73.81 
82.24 


92.38 
104.80 
120.37 
140.42 
167.21 


204.77 
261.18 
355.30 
543.68 
1,109.11 





8.24 
5.04 
9.06 
9.51 
9.99 


10.49 
11.03 
11.60 
12.20 


12.85 


13.34 
14.27 
15.06 
15.90 
16.80 


33.48 
36.03 
38.87 
42.07 
45.68 


49.79 
5A. 
59.96 
66.35 
73.92 





83.08 pe 
94.20 - 
108.19 = 
126.22 ° 
150.29 


184.05 
234.76 
319.36 
488.68 
996.90 





Age 65 
x 


6.40 
6.69 
7.00 
7.32 
7.66 


8.01 
8.39 
8.78 
9.20 
9.64 


10.11 
10.60 
11,12 
11.67 
12.25 


Age 70 
BS 


4.55 
4.75 
4.97 
5.19 
5.42 


5.67 
5.93 
6.20 
6.48 
6.78 


7.10 
743 
7.78 
8.15 
8.54 























For contracts direct with Home Office in the States of 


LIFE 


ACCIDENT 
HEALTH 


Kansas, Minnesota, Missouri and Nebraska 


communicate with 


NORTHERN LIFE INSURANCE CO. 


Established 1906 


D. B. MORGAN, President 














Assets $17,222,571.00 
Life Ins. in Force 100,464,605.00 
Including A & H 144,202,025.00 
Home Office 
Northern Life Tower 
Speer 38.81 26.71 18.53 12.87 8.95 re 225.83 90.24 
ee 41.36 28.28 19.54 13.53 9.39 _ Sear eee 288.04 102.38 
er 44.14 29.98 20.62 14.23 9.85 ere 391.84 117.58 
a 47.20 31.82 21.77 14.97 10.34 ae 5099.59 137.17 
Se 50.56 33.81 23.01 15.76 10.85 Tascce<s 1,223.17 163.34 
ee 54.28 35.97 24.34 16.61 11.40 a. 200.03 
Bee a5. 58.42 38.33 25.77 17.51 11.98 =e 255.14 
es vase< 63.03 40.91 27.32 18.47 12.60 re 347.08 
ee 68.21 43.74 28.99 19.51 13.26 ee 531.10 
Tov cccee 74.07 46.86 30.81 20.62 13.96 eee. 1,083.45 
a 80.73 50.31 32.78 21.81 14.71 se a 
a 88.37 54.14 34.93 23.09 15.51 FOR IMMEDIATE ANNUITIES, ORDINARY LIFE PLAN, 
We exc 97.22 58.42 37.28 24.48 16.36 PAYABLE QUARTERLY 
Bev. se. 107.58 63.22 39.86 25.98 17.28 MALES FEMALES 
en 119.86 68.64 42.70 27.60 18.26 Amount Annuity Amount Annuity 
payable obtainable payable obtainable 
Gccc<e 134.64 74.82 45.84 29.37 19.32 for for for for 
oe 152.75 81.90 49.33 31.30 20.46 Age Last annuity payment annuity payment 
Gaasccvee 175.43 90.10 53.23 33.40 21.68 Birthday of $100 of $1000 of $100 of $1,000 
Miterese< 204.66 99.70 57.61 35.72 23.01 
Discesses 243.70 111.08 62.55 38.26 24.45 $ $ $ $ 
| Se 208.45 124.78 68.18 41.08 26.02 a 2.042 48.97 2,002 47.80 
ee 380.67 141.56 74.63 44.20 27.72 Tiswisecs 2,028 49.31 2,080 48.08 
CEsdwatsne 517.54 162.59 82.10 47.70 29.59 earn 2,013 49.68 2,067 48.38 
Se 792.30 189.68 90.85 51.62 31.64 / ae 1,998 50.05 2,054 48.69 
Bucseice 1,616.49 225.86 101.22 56.05 33.89 
Spare 1,983 50.43 2,040 49.02 
276.60 113.70 61.09 36.38 a 1,968 50.81 2,027 49.33 
Ti sesess 352.79 129.00 66.87 39.15 BH 1,952 51.23 2,013 49.68 
eae 479.92 148.16 73.57 42.25 re 1,936 51.65 1,999 50.03 
Milesecees 734.38 172.84 81.40 45.72 ase 1,920 52.08 1,985 50.38 
eee 1,498.13 205.81 90.70 49.64 
een 1,903 52.55 1,970 50.76 
Ges ceoce 252.04 101.88 54.11 a 1,886 53.02 1,955 7 §1.15 
_ (eae 321.48 115.58 59.23 iin 00% 1,868 53.53 1,940 $1.55 
Eiersse 437.32 132.75 65.16 OR cccce 1,851 54.02 1,925 51.95 
bas cce 669.19 14.87 7211 Aa 1,832 54.59 1,909 52.38 
hc noo 1,365.14 184.41 80.34 Continued on next page 
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Se 1,002 99.80 1,160 86.21 a as 
SS 969 103.20 1,125 88.89 eae 
_ eae 937 106.72 1,089 91.83 a zi 
ee 904 110.62 1,053 94.97 = “ie 
See 871 114.81 1,017 98.33 sais 3% 
How's Business? 
¥ ae 839 119.19 980 102.04 ee 
RS SOK; 124.07 94: 106.04 poner 
_, Se 774 129.20 906 110.38 aay 
: = - « = oe 3... 
Asked how he found business, a vet- _ 741 134.95 869 115.07 Fa 
é : ae 709 141.04 831 120.34 ca 
eran agent of this company replied, : . 
* : = = = — 65 
Oh, about as usual, but I still have to Pixs enc 677 147.71 795 125.79 as 
; ee 646 154.80 758 131.93 “ 
go atter it. It has never come to me. peta ae 162.34 722 138.50 et 
People with money need life insurance TBovseses 587 170.36 686 145.77 ahi: 
, : , Mi krécee 560 178.57 651 153.61 
and are still buying it, so I try to go 
70.. 
where the money is.” “an 533 187.62 et 162.07 98 
: P a 308 196.85 58: 171.53 psd 
A simple formula which might help _—- 44 206.61 550 hepa 72. 
many who find the going hard. | Nee 461 216.92 519 192.68 74.. 
eee 439 227.79 490 204.08 
oe 417 239.81 462 216.45 * 
7 
76 
71. 
Yt, It ie 8 FOR IMMEDIATE ANNUITIES, GUARANTEED TEN - 
INSURANCE/ COMPANY YEARS, PAYABLE QUARTERLY 
° SO 
sl 
V) I RY Mt IN If rN MALES FEMALES ot 
Amount Annuity Amount Annuity 83 
RICHMOND payable obtainable payable obtainable S4 
° : = for for for for Sh 
Established 1871 Age Last annuity payment annuity payment 
| Birthday of $100 of $1000 of $100 of $1,000 
a = ¥ g ¥ by co 
, ne 2.054 48.69 2,103 47.55 . A 
; RS 2,041 49.00 2,091 47.82 ers 
CANADIAN GOVERNMENT ANNUITIES—Continued 23.0.0... 2.027 49.33 2.079 48.10 
: _ a me RES 2,013 49.68 2,067 48.38 Sho 
| beat 1,81 55.13 1,89: 52.8 
. ee 1,795 55.71 1,876 53.30 cweiae 1,998 50.05 2,04 48.69 At 
37... . +e 1,775 56.34 1,859 53.79 a 1,984 50.40 2,041 49.00 Col 
38....+6. 1,775 56.98 1,842 54.29 ee 1,969 50.79 2,028 49.31 Hey 
1,734 57.67 1,825 54.79 Ray 1,953 51.20 2.015 49.63 519, 
: ar 1,938 51.60 2,001 49.98 for 
ree 1,713 58.38 1,807 55.34 | 
» 4 of 
iresias 1,691 59.14 1,788 55.93 30....... 1,922 52.03 1,987 50.33 ed 
eee. 1,669 59.92 1,769 56.53 “Rae 1,905 52.49 1,973 50.68 ’ 
43....... 1,646 60.75 1,750 57.14 eae 1,889 52.4 1,959 51.05 Bo 
occ 1,623 61.61 1,731 57.77 ree 1,872 53.42 1,944 D144 oT! 
1,855 53.91 1,929 51.84 a 
ee 1,600 62.50 1,712 5841 
Se cokss 1,576 63.45 1,692 59.10 eee 1,837 D444 1,914 52.25 
SSS 1,551 64.47 1,671 59.84 ae 1,818 55.01 1,898 52.69 ¢ 
ins dr bin 1,525 65.57 1,649 60.64 ae 1,799 55.59 1,882 53.13 
_ 1,498 66.76 1,627 61.46 TB... 0500 1,780 56.18 1,865 53.62 By 
' es 1,761 56.79 1,849 54.08 
eee 1,470 68.03 : 62.3 
— me be : 4 on - Oe 1,740 57.47 1,831 54.61 E 
no : wow ui wes ae Orr 1,720 58.14 1,814 55.13 
“Tae 1,412 70.82 1,555 64.31 “ ro pe 
Se 1,382 72.36 1,529 65.40 Bea snees 1,086 58.80 1,796 apt t 
54 nyo saan moe am so 1,676 59.67 1,777 56.27 
wre ‘ — ” ‘i i canes 1,654 60.46 1,759 56.85 ; 
apes 1,321 75.70 1,475 67.80 re 1,632 61.27 1,740 57.47 
eeekones my md 728 1,447 69.11 Yb 1,600 62.15 1,720 58.14 
Bceeeee 1,258 79.49 1,418 70.52 ass 1,585 63.09 1,700 58.82 
58....... 1,227 81.50 1,380 71.99 eee 1,561 (4.06 1,679 59.56 
OD. . coe 1,195 83.68 1,358 73,64 | ale 1,536 65.10 1,658 60.31 
ae 1,163 85.98 1,327 75.36 ts 1,510 66.23 1,636 61.12 
“a 1,131 88.42 1,295 77.22 _ ee 1,485 67.34 1,613 62.00 
teeter 1,099 90.99 1,262 79.24 ae 1,458 68.59 1,589 62.93 
ex sinci 1,067 93.72 1,229 81.37 =e 1,432 69.83 1,565 63.90 
G4....... 1,034 96.71 1,195 83.68 ee 1,405 71.17 1,540 64.94 
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ae 1,379 72.52 1,515 66.01 
BBs ccvese 1,352 73.96 1,489 67.16 
BT cecivsc 1,326 75.41 1,462 68.40 
SB. cccwe 1,290 76.98 1,435 69.69 
eee 1,273 78.55 1,407 71.07 
er ree 1,247 80.19 1,379 72.52 
Chiseccds 1,221 81.90 1,351 74.02 
GBS Svieus 1,195 83.68 1,322 75.64 
Biicicice 1,170 85.47 1,293 77.34 
Chitin <x 1,145 87.34 1,264 79.11 
er 1,121 $9.21 1,235 80.97 
re 1,097 1,206 82.92 
ee 1,073 1,177 84.96 
a 1,050 1,149 87.03 
Wo aa05K 1,029 1,121 89.21 
, re ‘ 1,008 99.21 1,094 91.41 
ae 98S 101.21 1,067 93.72 
| eee 969 103.20 1,042 95.97 
ie 952 105.04 1,017 98.33 
_ eerre 936 106.84 904 100.60 
is vedes 921 108.58 972 102.88 
eee M07 110.25 952 105.04 
-. Se ‘ S895 111.73 933 107.18 
Dieian cas SS4 113.12 916 109.17 
ee 875 114.29 901 110.99 
Sic ascen S66 115.47 SSS 112.61 
er ee S50 116.41 S76 114.16 
re 852 117.37 866 115.47 
83 S47 118.06 857 116.69 
Gi isie wee 2 118.76 S50 117.65 
eee 838 119.33 S44 118.48 


COLONIAL Life 


of America, 
Jersey City, N. J. 


Shows Gain 


At the fortieth annual meeting of the Board of Directors of the 
Colonial Life Insurance Company of America, Judge Ernest J. 
Heppenheimer, President, reported the Company's assets at $19,- 
579,200.91, a gain of 4.23% over 1936. The reserve and other funds 
for policyholders are $17,884,976, a gain of 5.08%. Total amount 
of Life Insurance in force is $113,838,639, showing a gain of 4.57%, 
or $4,970,658, protecting 517,434 policies. 

Admitted Assets as of December 31, 1937, include the following: 
Bonds and Stocks, $8,167,233.67; Mortgages on Real Estate, $7,- 
072,591.87: Cash in Banks and on Hand, $771,535.27. Total Income 
for the year aggregated $5,529,978. 


Insurance Company 


COMMONWEALTH Life Insurance Co.., 
Louisville, Ky. 


Examined 


This company has been examined as of September 30, 1937 by 
the Insurance Departments of Kentucky, West Virginia, Tennes- 
see and Florida, a report also being made to Oklahoma, Jesse 
C. Read being Chairman of the Committee on Examinations of 
the National Association of Insurance Commissioners. The report 
was made by Cotton and Eskew, Certified Public Accountants 
and Tax Consultants of Louisville, Ky. 

The examiners wrote the surplus of the company down fairly 
substantially from $521,624 on December 31, 1936, to $145,083 on 
September 30, 1937. As stated by the examiners, these were not 
due to operating losses in the meantime, but to decreased values 
placed On certain assets of the company, chiefly real estate prop- 
erties. The statement filed by the company for the end of the 
year 1937, upon which our own report is based, uses values deter- 
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The State House at Concord 


—where thoughtful safeguards have been thrown 
around the interests of policyholders in New 
Hampshire’s only tife insurance Company—the 
United Life—by the requirement that securities 
to cover the reserve on each and every policy be 
deposited with the Insurance Department. 


he United Life has arranged its various policy forms 

so that even a limited amount of money can be 

stretched to meet the average situation. The problem 
of every man is to get all he can for the money he can 
invest in Life Insurance. If he is in business or engaged 
in one of the professions, the United Life has for him a 
Preferred Risk Contract. The United Life has reorganized 
the special character of the preferred risk. 

A special prob!em of the average man is to continue his 
income to his family. It does not satisfy this purpose for 
him to leave them a few thousands of miscellaneous life 
insurance. The average family is not d to e 
large sums of money. 

One of the most valuable contributions of the United Life 

been its Salary Insurance and Income Indemnity plans, 
whereby a man may be sure that his family will get their 
United Life insurance in the form that it wi'l do them the 
most good—as income. 

For the business man whose responsibilities are greatest 
during his productive years, the United Life has a Life 
Expectancy policy, of extremely low cost which protects 
him during his earning years. The United Life builds its 
Policies to meet the needs of its policyholders. 

A United Life plan is available to start children on an 
insurance program in the same manner as their parents. 
Children’s Endowment and Educational policies which pro- 
vide a program of saving for parents in preparation for 
responsibilities in later years, are also part of the United 
Life portfolio of specially designed plans to meet the needs 
of policyholders. 

In addition to the protection of Life Insurance at low 
cost, the United Life will add an accident disability benefit 
to the majority of its contracts, thus providing added pro- 
tection of a regular income should its policyholders become 
disabled by a bodily a, accidentally received. The 
United Life offers ti thoughtfully geared 
to the needs of all classes of ‘prospects. 


Let Us Send You a New Booklet 
“THE UNITED LIFE WAY" 


THE UNITED LIFE AND ACCIDENT 
INSURANCE COMPANY 


CONCORD - - NEW HAMPSHIRE 
—Expanding Now In Ohio, Pennsylvania, Michigan, 
Maryland, North and South Carolina and New England 














(For Information, write Agency Department) 
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THE HOME LIFE INSURANCE 
COMPANY OF AMERICA 


Protects the Entire Family 


Home Life agents are equipped 
to serve every need for life in- 
surance. Modern policies are 
issued, on both Industrial and 
Ordinary plans, from birth to 64 
next birthday. 


A Policy for 
Every Purse 
and Purpose 











INDEPENDENCE SQUARE 
PHILADELPHIA, PENNA. 
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mined by this examination. While the surplus of the company 
is considerably reduced, policyholders’ equity remains substantial, 
as the company has a capital stock of $1,500,000. 


PREMIUM INCOME 


Per Cent of 
Ordinary Total 


Per Cent of 


Industrial Total Total 


$1,278,200.08 
2,312,180.76 
3.358,775.30 
3,315.159.94 


Dec. 31, 1920 
Dec. 31, 1925 
Dec. 31, 1930 
Dec. 31, 1935 


$776,516.55 60.75 
1,439,699.68 62.27 
1,807,894.78 53.83 
1,848,730.26 55.77 


$501,683.53 39.25 

872,481.08 37.73 
1,550,880.52 46.17 
1,466,429.68 44.23 


Dec. 31, 1936 1,852,392.56 52.77 1,657 ,743.22 47.23 3,510,135.78 
Sep. 30, 1937 1,436,860.05 51.81 1,336,253.79 48.19 2,773,113.54 


INSURANCE IN FORCE, POLICY RESERVES, 
CAPITAL AND SURPLUS 


Capital and 


Ordinary Industrial Net Reserves Surplus 
Dec. 31, 1920 $25,402,946.00 $19,245,686.00 $2,354,810.00 $560,267.07 
Dec. 31, 1925 46,430,005.00 34,427,999.00 5,675,567.00 1,510,506.23 
Dec. 31, 1930 60,947,767.00 58,230,787.00  10,379,036.00 2,094,437.06 
Dec. 31, 1935 67,899,829.00  62,670,339.00 13,480,064.00 2,184,575.55 


Dec, 31, 1936 
Sep. 30, 1937 


71,076,727.00 


75,543,265.00 


70, 877,383.00 
75,287,062.00 


14,419,349.00 2,021,623.93 
15,159,232.00 1,645,083.42 


As is reflected by this and previous reports, the Company made 
investments in prior years that have since proved unprofitable. 
Losses from these investments, coupled with the high dividend 
paying policy of the Company, have contributed to the redue- 
tion of surplus. Contained elsewhere in this report is an analysis 
of surplus changes. A study of this schedule will reveal that the 
reduction in surplus during the nine months of 1937 is not due to 
operating or underwriting losses but to items considered non- 
recurring, such as decline in market value of securities and write- 
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downs in value of real estate, mortgage loans and mortgage loan 
interest. 

In this connection it should be noted that the prevailing low 
interest rates on new investments have prevented the Company 
from receiving as much interest or investment income 
might expect to receive in a normal period. 

The present management has shown that it is aware of the 
unusual conditions with which the Company is confronted by 
reducing dividends to stockholders by $165,000.00 annually from 
what was paid in prior years and by effecting other economies, 
the most conspicuous of which is a reduction in officers’ and 
office salaries, It was also noted that there is a marked improve. 
ment in the handling of business in general, in the making and 


collection of loans and in the general financial records of the 
Company. 


as it 


Many of the comments contained in this report were considered 
necessary as explanations of the transactions which had their 
origin in prior years, and should be so considered rather than 
as explanation of the present business methods of the Company. 

Your examiners are of the opinion that an analysis and study 
should be made by the management of the Company's acquisi 
tion cost of insurance, and that, when such an analysis is com- 
pleted, it will show the cost of obtaining the business to be too 
high. It goes without saying, of course, that if our opinion is 
correct and a saving can be made in the cost of obtaining insur 
ance a larger net profit will result. 

A condensed statement of income and disbursements and of 
assets and liabilities for the intervening period from December 
31, 1934, the date of the last convention examination of the Com 
pany, to September 30, 1937, the date of this examination, appears 
below. A more detailed financial statement covering operations 
for the nine months’ period of 1937 will be found elsewhere in 
this report. (Omitted—Editor) 


Dec. 31,1936 Sept. 30, 1937 
Amount of ledger assets (per balance) 


December 31st of previous year.... $15,846,037.99 $16,665,138.25 


INCOME 


Premium IMCOMG ...ccccccccccccecccocs $3,510,135.78 $2,738,657.S5 
Consideration for supplementary con- 
tracts involving life contingencies... 48,035.64 24,030.11 








Dividends left to accumulate at interest 4,428.34 3,886.60 
Gross interest and rents .............. 766,815.84 613,989.62 
Agents’ balances previously charged off 660.89 
Miscellaneous other income ........... 14,575.59 42,694.29 
Gross profit on sale or maturity of 

WINE eS. gene vetuaverectcbbavenaccedes 76,310.66 36,128.67 
Increase by adjustment in book value 

OW DUNS cacti env enbeaeessaevvastees 496.40 53,863.71 

Oe DN: cs cvatevebreveneonces $4,421,459.14  $3,513,250.85 
DOME. advatwrgtesesicnsascaveannee $20,267,397.13 $20,178,389.20 
DISBURSEMENTS 
RE EE ia ho nnn ns be baeasnoia.e sate $885,005.31 $580,122.45 
Annuities involving hfe contingencies. 22,436.53 10,617.61 
UNOOe WHINE bcik.c ce cieeesvwk esters 454,382.50 356,390.53 
Dividends to policyholders ............ 107,700.58 44,680.70 
Paid for claims on supplementary con- 

REE ik ccnena deeper aivs ssecvalwakasve 18,131.08 22,211.82 
Dividends held on deposit, surrendered 14,108.96 18,136.98 
Expense of investigation and settle- 

CNS GE GERD akaceccevsriésodéueees 6,229.63 3,549.85 


Commissions to agents and managers 
Agency supervision and branch office 


719,389.70 722,414.92 


ee eee eee 340,246.36 116,343.86 
Examiners’ fees and inspection of risks 40,854.37 29,197.48 
rt eee 272,389.25 169,507.07 
Home office traveling expenses and 

rents 


78,251.86 
122,016.85 
64,713.99 
125,861.01 


(udkvrnVeabateavewes shehavaboaes 30,319.08 
99,045.04 
84,442.51 
79,239.26 


Miscellaneous expenses 
Taxes, licenses and fees 
Taxes and repairs on real estate 


Agents’ balances charged off ......... 14,870.98 
Miscellaneous other expense or losses 22,421.72 6,016.91 
Dividends paid stockholders .......... 202,500.00 45,000.00 
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Loss on sale or maturity of assets ... 25,626.17 89,232.12 
Decrease by adjustment in book value 
Of ABSCTS 2. cc rccceccceeseseereesncene 65,121.93 151,619.43 


Total Disbursements ............+. $3,602,258.78 $2,658,088.20 


Balance (Ledger Assets 12/31) $16,665,138.35 $17,520,301.00 





ADMITTED ASSETS 





eat GOGO abode ccc scos peeve cb cvedseds $1,634,546.63 $1,681,800.95 
Real estate sold under contract ...... 238,485.08 
Maniieet MED 6..50sccccevevesuwceses 5,580,687.41 5, 225,786.53 
SRiaGGEEE DOI. oo victec sss wecevcenesss 147,305.71 109,898.96 
Policy loans and premium notes ..... 2,914,315.50 2,777 ,390.74 
Manas BO: WOOO | 056k cece cen ceeceeey 5,795,891.54 6,675,337.7 
Cash and deposits in banks ..........- 453,146.87 327,740.45 
adr GN, cn th.ccevne<ceneesereese 3,409.12 2,412.69 
DGD. ce cine <dcthiwisdccenvuswodans 49,463.19 
Interest and rents due and accrued .. 189,687.37 130,849.12 
Net uncollected and deferred premiums 337,137.24 366,855.97 
Assigned life insurance ............+.. 17,096.00 3,670.00 

Total Admitted Assets ........... $17,073,223.39 $17,589,691.44 


LIABILITIES AND CAPITAL 


bk DME: oC ccdséwwewkenedeeasieeeaeete $14,419,349.00 $15,159,232.00 
Extra reserve for accidental death 

DOE oc coeciciiededestnbenetceteen 13,004.66 16,378.21 
Present value of disability claims in- 

curred but not due ........ceceeeees 195,644.61 229,362.34 


Present value of supplementary con- 
tracts not involving life contingen- 











GN > cialis RA Ce ae eee ouieewees 102,979.00 130,172.00 
Outstanding policy claims ............ 39,510.00 42,655.21 
Coupons and dividends left to accumu- 

late, mG GRONONE conc csiwccedeeens's 88,822.07 
Premiums paid in advance ..........-. 52,939.01 67,971.36 
Unearned interest and rents .......... 74,562.32 75,573.38 
Salaries and expenses due or accrued. 6,975.97 7,160.69 
ee ee, Ge on Sivcacebercaewcenes 3,092.80 3,213.68 
IE ORIG. 6 ono v5. 05.0505 088s ssanins 51,826.46 39,130.44 
Agents’ credit balances ..............+. 47,852.72 30,339.46 
Dividends due stockholders ........... 45,000.00 
I ID etre wes cack da keveseeescs 6,016.91 9,297.18 
DUGG TE: cicocccocvcdedecedaeeoteeds 37,846.00 

a TA is Hai eke $15,051,599.46 $15,944,608.02 
Co BROGE: k. ic i ccccadeestaedsceteoves 1,500,000.00 1,500,000.00 
WOOO | ace dink cee rceseeeuvsenseeesenes 521,623.93 145,083.42 

Total Liabilities and Capital ..... $17,073,223.39 $17,589,691.44 


BOOK VALUE OF REAL ESTATE-—$1,681,800.95 


As of September 30, 1937, the Company’s real estate account 
earried three farms of an aggregate book value of $15,390.00 and 
seventy-two city properties of an aggregate book value of $1,- 
666,410.95, or a total of seventy-five parcels of an aggregate book 
value of $1,681,800.95. 

Below is a classification of the real estate owned by states, 
showing costs and book values: 


Number of 





State Parcels Cost Book Value 
Alabama ........ 5 $45,706.03 $40,586.36 
DUE Abcaxcsese 34 769,906.81 676,572.17 
Kentucky ....... 3A 893,882.56 956,252.08 
Tennessee ....... 2 9,228.29 8,390.34 

rn 75 $1,718,723.69 $1,681,800.95 


The book value of each property owned with the exception of 
the home office property represents the actual cash cost of same 
or actual cost reduced by charge-offs made by the Company. 
The table above shows that the aggregate book value at Septem- 
ber 30, 1937, of all real estate owned was $36,922.74 less than 
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Financial Statement 
As of December 31, 1937 


ASSETS 
1936 1937 

Cah te Qaek So.655600858% $101,420.11 $104,954.98 
Municipal, County and 

eg 473,991.11 407,562.28 
F. H. A. Mortgage Loans 535,742.84 1,042,068.44 
Mortgage Loans ........ 861,119.69 982,904.43 
Federal Home Loan Bank 

BED wlod ackaie Asean ieee 4,100.00 
PTE ROBINS: 0.00 isv<1000 904,363.89 959,345.87 


Automatic Premium Loans 235,470.46 241,784.16 
Home Office Building and 


IN AE See ae eae 882,708.55 897,062.64 
Other Real Estate ....... 325,894.16 303,559.69 
Premium Notes ......... 176,241.86 153,693.65 
Deferred and Uncollected 

Ee 207,378.29 242,668.73 


Accrued Interest Receiv- 
able and Other Sundry 





oS es Se ee 56,085.21 32,578.48 
Total Assets .......... $4,760,416.17 $5,372,283.35 
LIABILITIES 

Current Bills Due or 

AE OO $2,627.72 $3,262.75 
Premiums and Interest 

Collected in Advance.. 31,473.41 26,481.71 
Death Claims Reported 

and Proofs Not Received 1,900.00 12,231.00 
Reserve for City, County, 

State and Federal Taxes 11,370.89 10,125.05 
Other Sundry Liabilities .. 16,404.70 43,569.85 





Total Current Liabilities $63,776.72 $95,670.36 


Funds Exclusively for Protection of Policyholders 
Full Legal Reserve on Out- 





standing policies ...... $4,172,117.01  $4,699,671.73 
Capital Stock... 0.050% 310,000.00 310,000.00 
Surplus. Funds .......... 214,522.44 266,941.26 
Total Liabilities ....... $4,760,416.17 $5,372,283.35 





Life $46,000,000.00 — Double Indemnity $15,000,000.00 


UNITED FIDELITY 
LIFE INSURANCE CO. 


DALLAS, TEXAS 
D. E. WAGGONER D. EASLEY WAGGONER 
President Vice-Pres. and Gen’l Mgr. 


W. H. PAINTER 
Secretary-Treasurer 
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CRUSADER’S ZEAL 


“The duty of a philosopher is clear. He must 
take every pain to ascertain the truth; and, hav- 
ing arrived at a conclusion, he should noise it 
abroad far and wide, utterly regardless of what 
opinions he shocks.” 


—Henry Thomas Buckle 


The insurance salesman, while he may ascertain truths 
about life through meeting it daily, knows that his job 
is the more practical one of getting constructive action. 
To do this, to get any message across, persuasiveness is 
needed, not an attempt to bolt facts into 


unwilling 
minds. 


The State Mutual doesn’t believe crusading need be 
blind. Its Sales Plan aims at benefits, but by the more 
natural method of friendly discussion. 


¢ 


STATE MUTUAL LIFE 
ASSURANCE COMPANY 


of 
WORCESTER, MASSACHUSETTS 
Incorporated 1844 





Over 94 Years a Synonym for Security 
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the aggregate original cost, but since the book value of the home 
office property is $118,119.99 greater than 
has charged off a total of $155,042.73 on 


ee TS 


its cost, the Company 
properties owned other 
than the home office. The total cost of properties other than the 
home office building is $1,372,743.19, and the present aggregate 
book value of these properties is $1,217,700.46, or approximately 
eleven per cent less than the cost. By the term “cost” is meant 
the unpaid balance of the original mortgage loan plus advances 
made for taxes and insurance prior to the date of foreclosure. 
No interest due or accrued at the time of foreclosure has been 
capitalized. 

The Company has executed trust deeds to the State 
tucky covering thirty-nine parcels of an aggregate book value 
of $1,567,887.11. The State has accepted these parcels as a part of 
the Company's deposit at an aggregate valuation of $1,419,590.07. 


of Ken 


Included in the amount of real estate shown above as owned 
in Kentucky is the amount of $464,100.49 representing the book 
value of the Company’s home office property. The home office 
building consists of two sections, joined in the rear to form an 
“L,” and is of steel, concrete, brick and stone construction, The 
main building, with a frontage of eighty-three feet on the west 
side of Fifth Street, is five stories in height, and the annex, with 
a frontage of thirty-one feet on the south side of Main Street, 
is four stories in height. The property which is occupied by the 
United States Trust Company of Louisville, Kentucky, is on the 
corner of Fifth and Main Streets and is within the opening of 
the “L”’ shaped Commonwealth Building. 


The entire main building and annex are used exclusively for 
Company purposes. The main building was acquired in 1922, at 
a total cost, including improvements, of $293,270.07. In 1925 the 
book value was increased by an adjustment of $123,802.61, making 
the book value $422,072.68. The annex was acquired in 1933 at a 
cost of $52,710.43, and thus increased the total book value of the 
home office property to $474,783.11. Prior to 1937, no depreciation 
was ever charged against the home office property, but the Com- 


36 





pany has now adopted a policy of charging a minimum of three 
per cent depreciation annually. At September 30, 1937, deprecig- 
tion in the total amount of $10,682.62 had thus been charged, 
making a book value of $464,100.49 on that date. The Company 
charges itself an annual rental of $39,000.00 for occupancy of the 
building which is at the rate of approximately eighty cents q 
square foot. The following is a statement of the rent charged 


and the cash disbursements on the home office property during 
the period under review: 


1935 1936 


1937* Total 
MR ia av asceniawensiace $39,000.00 $39,000.00 $29,250.00 $107,250.00 
Expenses, taxes and 
RE wu: CdubesS cess 23,003.55 28449.54 15,276.18 66,730.27 
Net Income ...... $15,995.45 $10,550.46 $13,973.82 $40,519.73 


* Nine Months. 


As the net income shown above is before depreciation it is 
apparent that after making proper depreciation charges the Com 
pany is realizing little or no income on its 
home office property. 

The following is a statement of all real estate owned at the 
date of the last examination and at the end of each year under 
review, together with the gross rents received, 
and repairs, net income and cash yield on 
of real estate owned during each year: 


investment in the 


expenses, taxes 
the average amount 


Year Book Value 


Rents Expenses, Etc. Net Yield 
12/31/34 $1,314,936.28 


12/31/35 1,627,706.25 $115,222.68 $93,116.01 $22,106.67 1.5 % 
12/31/36 1,634,546.63 127,168.48 125,861.01 1,307.47 0.08% 


9/30/37 1,681,800.95 121,936.20 79,239.26 42,696.94 2.5 % 


C 


The following table shows the real estate owned exclusive of 


the home office property classified according to the year in which 
it was acquired: 


Number of 


Acquired Parcels Cost Book Value 
1929 2 22,975.55 $17,855.88 
1930 13 140,708.20 83,840.33 
1931 11 151,009.26 127,635.34 
1932 ‘ 137,755.49 131,731.41 
1933 9 189,665.13 178,644.22 
1934 6 109,617.20 106,388.43 
1935 9 522,459.75 481,157.36 
1936 6 21,672.95 19,850.56 
1937 14 76,879.66 70,596.93 

Totals 74 $1,372,743.19 $1,217,700.46 


During the period under review the Company made sales of 
real estate totaling $567,558.35. On these sales profits amounted 
to $63,207.57 and losses amounted to $82,287.57, producing a net 
loss on sales of $19,079.70. However, decreases by adjustment, in 
this and prior periods, in the book values of properties sold 
during the period amounted to $80,098.32, making an actual loss 
on sales of $99,178.02. 

Of the seventy-four parcels of an aggregate book value of $1, 
217,700.46 which were acquired through foreclosure or trade, it 
should be noted that ten parcels have a book value of $841,841.10, 
or approximately sixty-nine and one-tenth per cent of the total 
amount. 

Four of these properties, of an aggregate book value of $449, 
373.72, were acquired as a result of loans made to J. M. Lassing, 
a former director of the Company but now deceased, or to cor 
porations controlled by him. These four properties, all located 
in the city of St. Petersburg, Florida, are: 


Net 
Book Income 
Interest Value Since 
Description Acquired Cost Dropped 9/30/37 Acquired 


Dew Motors, 6/21/34.... 
Fuller House, 6/14/32... 
Taylor Arcade, 4/20/32. 
Jungle Hotel, 12/11/35.. 


$40,359.07 $6,809.56 $40,000.00 $4,262.47* 
42,713.88 1,140.06 40,000.00  6,220.38* 
82,549.7! 82,549.78 21,175.11 

286,823.94 65,751.54 286,823.94 26,425.20* 





Totals 


Jisenes oieade $452,446.67 $73,701.16 $449,373.72 $15,732.94* 
* Deficit. 
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Under date of May 11, 1931, J. M. Las- 
sing and Sons Company, Robert B. Lassing, 
John M. Lassing and Warren Lassing 
executed an assignment of two thousand 
nine hundred ninety (2,990) shares of Com 
monwealth Life Insurance Company stock 
to the Company as additional security for 
the following indebtedness: 


1. Note of J. M. Lassing and Sons Com 
pany for $175,000.00 (Jungle Hotel). 

2 Note of J. M. Lassing and Mary L. 
Lassing for $40,000.00—(Fuller House). 

3. Note of J. M. Lassing and Sons Com 
pany for $38,000.00—(Dew Motors). 

4. Note of Sanitary Public Markets for 
$90,000.00. 


Since that date the Company has ac- 
quired all of the properties securing the 
indebtedness tabulated above, although ac- 
tual title to the Sanitary Public Markets 
has not been put in the name of the Com- 
monwealth Life Insurance Company, the 
property remaining in the Company's mort- 
gage loan account. The Company still 
holds the two thousand nine hundred 
ninety (2,990) shares of stock as additional 
security and has not actually had the 
stock transferred to its own name, Al- 
though interest has been delinquent on 
parts of the above indebtedness continu- 
ously since 1930, the Company continued 
to pay the dividends due on this stock 
to the Lassings, even after the properties 
had actually been acquired, until April of 
1937, when the dividend due on one thou- 
sand (1,000) shares of the stock was with 
held and applied by the Company as in- 
come received from the Jungle Hotel 
property. The dividend due October 1, 
1937, on all of the two thousand nine hun- 
dred ninety (2,990) shares similarly was 
withheld and likewise was applied as in- 
come received from the Jungle Hotel. It 
seems that the directors of the Company 
should determine definitely what disposi 
tion is to be made of this stock, that is, 
whether or not the Company is going to 
claim ownership of the stock now should 
be settled, and if not there should be a 
decision on the conditions under which the 
stock will be returned to the Lassings and 
on the disposition to be made of the divi- 
dends meanwhile. 

On May 29, 1937, the Finance Committee 
passed a resolution giving Robert Lassing 
twelve to fourteen months to sell the Dew 
Motors, Fuller House, Taylor Arcade, 
Jungle Hotel and Sanitary Public Markets 
at a total price of $600,000.00. This reso- 
lution provided, in case the properties 
could be sold for a total amount in excess 
of $600,000.00 net to the Company, that 
any net sum obtained in excess of the 
$600,000.00 should be divided equally be- 
tween the Company and Robert Lassing. 
When this resolution was passed the Com- 
pany’s records showed that the total prin- 
cipal investment in these properties was 
$45,271.52 and that accrued interest at the 
rate of six per cent amounted to $167,- 
077.50. .As previously stated, the Company 
has not yet acquired title to the Sanitary 
Public Markets and continues to carry this 
property in its mortgage loan account. The 
principal of the loan is carried at $92,- 
743.70, and interest of $38,986.42 was due on 
September 30, 1937. 

The Company carries fire insurance for 
$85,000.00 on the Jungle Hotel and fire 

Continued on next page 
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FACTS 
/ 


AGE—SIZE 


Chartered in 1905, the Midland Mutual is older than any one of 80% 
of all United States Life companies and has more assets than any one 
of 86%. 


SERVICE 


Free health examinations for policy owners. 
Every policy owner participates in earnings. 
All modern forms of life and annuities available. 


MORTALITY 


The Midland Mutual has always experienced an unusually low mor- 
tality, averaging 40.6% of the expected over the past thirty-two years. 
Since policyholders’ dividends are largely derived from mortality sav- 
ings, because of the present low interest earnings, this is a very impor- 
tant item. 


DIVIDENDS 


Dividends are paid at the end of the 1st year, on annual premiums, and 
during disability and on paid-up policy additions. 


COMPARATIVE FIGURES, 1937 


Of the more than 350 legal reserve United States life insurance com- 
panies, those having $100,000,000 or more of ordinary insurance in 
force are 72 in number. These 72 companies, of which the Midland 
Mutual is one, hold over 95 per cent of all the legal reserve life insur- 
ance in force in United States companies. Note the following com- 
parisons: 









































Average 72. Midland 

Companies Mutual 

Surplus per $1,000 insurance in force, Dec 31, 1937 $15.69 $20.61 
Percentage of income over disbursements, 1937.. 28.67% 33.28%, 
Actual to expected mortality, 1937.............. 53.78% 44.30%, 
Wel interest: CNmNNER. PFET ae y.c isk ccs crcx veces 3.62% 3.99%, 















GROWTH 











End of Admitted Policyholders Life Insurance 
Year Assets Surplus In Force 
1907 $187,372 $173,492 $1,546,950 
1917 2,739,817 383,929 24,398,839 
1927 14,678,395 966,305 93,721,490 
1937 27,407,728 2,300,099 111,621,628 





Write the Agency Department for “A Story of Progress” 


THE MIDLAND MUTUAL LIFE 
INSURANCE COMPANY 
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At the End of the First Quarter 


Protective Life’s total ordinary sales (in addi- 
tion to group insurance) for the first quarter 
of 1938, compared with the first quarter of 
1937, were 15% above the average for all 
insurance companies throughout the country. 


Protective Life’s premium income for the first 
quarter of 1938 increased 21.1% and interest 
income increased 19.1% over the same period 
of 1937. 


Sieh 


LiFe INSURANCE ©. 


William J. Rushton, President 
BIRMINGHAM, AL. 





COMMONWEALTH Life Insurance Company—Cont'd 


insurance for $75,000.00 on the Taylor Arcade. No insurance is 
carried on either the Fuller House or on the Dew Motors. 

Your attention is also called to the Kenton Hotel property in 
Louisville, Kentucky, which was acquired by the Company on 
July 11, 1933. The Company made a loan of $125,000.00 to the 
Crescent Hotel Company on January 30, 1931, which loan was 
secured by a first mortgage on property fronting sixty feet on 
the south side of Walnut Street between Fourth and Fifth 
Streets, with a depth of one hundred seventy-two feet. Part of 
the Kenton Hotel is situated on this lot and the remaining part 
on an adjacent lot fronting thirty-nine feet on Walnut Street. 
About sixty of the one hundred rooms in the Kenton Hotel are 
located on the Company’s property. The Crescent Hotel Company 
has a lease which expires April 1, 1938, on this adjacent lot, 
and this lease is now held by the Commonwealth Life Insurance 
Company. When the loan was made to the Crescent Hotel Com- 
pany we are advised that fifty per cent of the common stock or 
that Company was owned by Mr. H. W. Batson, who was at that 
time General Counsel, a director and a member of the Finance 
Committee of the Commonwealth Life Insurance Company. The 
remaining fifty per cent of the common stock of the hotel com- 
pany was owned by Mr. Benjamin S. Washer, now deceased. 

This mortgage was foreclosed July 11, 1933, and the Company 
acquired the property at a cost of $129,041.36, consisting of the 
principal sum of $125,000.00, $3,783.86 paid for taxes and $257.50 
foreclosure costs. At the date of foreclosure interest in the amount 
»f $6,529.12 was due but not capitalized by the Company. At the 
foreclosure sale the Company bid the property in for $71,000.00 
und took a deficiency judgment against the Crescent Hotel Com- 
pany for the balance. As a result of this deficiency, the Company 
obtained the lease on the adjacent property not covered by the 
Company’s mortgage. Of the cost of $129,041.36 the amount of 
$58,041.36 was charged off and the property transferred to the 
real estate account at a book value of $71,000.00. 

On March 21, 1934, the Company made an agreement with State 
Restaurants, a corporation, which, we are advised, is now fifty 
per cent owned by Mr. H. W. Batson, whereby State Restaurants 
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was given an option until March 20, 1939, to purchase the Kenton 
Hotel property and equipment for a consideration of $133,570.48, 
plus taxes and all carrying charges, advancements and expenses 
incurred by the Company in connection with said property not 
repaid by the State Restaurants during the life of this option, 
together with interest thereon at five and one-half per cent per 
annum after June 30, 1933. As consideration for this option State 
Restaurants agreed to operate the restaurant, hotel and cafe, 
It was further provided that State Restaurants should pay out 
of its receipts all expenses in connection with operation, that 
receipts should next be applied to the payment of taxes and in 
terest at the rate of five and one-half per cent on $133,570.48, 
or any part thereof remaining unpaid, and that the balance of 
receipts, if any, should be credited on the principal price. It 
was further provided that any sum realized by the Company on 
an insurance policy issued by the Commonwealth Life Insurance 
Company on the joint lives of Mr. H. W. Batson and Mr. Ben- 
jamin S. Washer, which had been assigned to it by the Crescent 
Hotel Company, should be applied as a reduction in the amount 
of the option price. 

No record of the above option appears on the minute books 
either of the directors or of the Finance Committee. 

After acquiring title to the property, the Company spent $24 
283.71 for alterations, furniture and fixtures and other improve 
ments, thereby increasing the investment in the property to 
$153,325.07. Subsequently, upon the death in 1935 of Mr. Benjamin 
S. Washer, the Company received $20,147.42 from the proceeds 
of the insurance policy, reducing its investment to $133,177.65 
A total of $2,751.73 representing excess income over five and one 
half per cent, as provided for in the option, had been credited 
to the principal at September 30, 1937, making the Company's 
investment $130,425.92 on that date. The Company’s actual book 
value on that date and the amount at which this property has 
been admitted in this report is $126,248.27. This difference is 
due to the fact that the Company charged off $58,041.36 in 1933 
and in 1937, when it was decided to increase the book value of 
the property to its cost, an increase by adjustment of only $53, 
863.71 was made. 

The Company hag fire insurance for $50,000.00 on the Kenton 
Hotel. 

It was noted that the Company does not have any insurance ou 
many of its properties. 

For the purpose of this report we have admitted all properties 
owned at their respective book vaiues, which, with the exception 
of the home office property, are amounts equal to or less than 
the respective original costs. However, since it is so difficult to 
estimate accurately what losses will be incurred in liquidating 
the real estate owned, we recommend that a Contingency Reserve 
be created to cover potential losses on real estate. We think this 
Contingency Reserve should also be made to cover losses on other 
assets, and as the total amount required for such a reserve is 
indefinite, we recommend that the Company credit an amount 
to the Contingency Reserve during each of the next four years 
equal to the amount of dividends paid to stockholders during 
each of these years. 


REAL ESTATE SOLD UNDER CON TRACT—$238,485.08 

At September 30, 1937, the records of the Company reflected 
real estate sold under contract in the mortgage loan account 
For the purpose of this report your examiners have segregated 
these sales and are showing same in the financial statement cap 
tioned as above. 

The following is a summary of these contract sales segregated 
as to States: 





Number of Original Balance Due 

State Parcels Contract 9/30/37 
ATBBOMR nn ccccee 6 $13,215.65 $10,927.43 
UR cccenseves 2 91,990.00 73,260.96 
ee ee 1 3,100.00 250.00 
Kentucky ....... 52 181,890.57 143,299.49 
Mississippi ...... 1 5,000.00 3,476.29 
South Carolina 4 9,090.00 7,270.91 

SGN oats ssn 87 $304,286.22 $238,485.08 


An analysis of these sales shows that losses were sustained 
on various parcels aggregating $49,139.65, while on others an 
aggregate profit of $26,473.41 was derived, resulting in a net loss 
of $22,666.24 on the above sales. 
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Juvenile Insurance 
Disability Benefits 
Sub-Standard Service 


OSLICO 


REPRESENTATIVES ENJOY 
Participating and Non-Participating Policies 


Accident and Health Equipment 


The Quality of the Assets and their Ratio to Liabilities makes this one of the 
Outstanding Life Insurance Companies Upon Any Basis of Comparison. 


Succeed With 
THE OHIO STATE LIFE INSURANCE CO. 


Columbus, Ohio 
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We recommend that the present method of showing contract 
sales under mortgage loans be discontinued and that they be 
shown in a separate account. Profits on contract sales should 
not be taken up on the books until a deed is given to the prop 
erty or at least not until the sales price has been paid down to 
the original book value. 


MORTGAGE LOANS— $5,252,669.40 


At September 30, 1937, the Company had six hundred thirty 
four mortgage loans, aggregating $5,252,66940, of which six 
hundred eighteen loans aggregating $5,194,633.17 were on city 
properties, and sixteen loans aggregating $58,036.23 were on farms. 
Following is a schedule of these louns segregated by States: 









Total Total 
Number Amount 
of Unpaid City Farm 
State Loans 9/30/37 No. Amount No. Amount 
Alabama 7 $889,012.87 7s $888,542.45 1 $470.42 
Florida 47 793,005.68 47 793,005.68 
Georgia 1 2,913.54 1 2,913.54 
Indiana 21 91,467.49 21 91,467.49 
Kentucky 441 e 428 2,924,861.60 13 48,670.23 
Mississippi 5 33,674.06 5 33,674.06 


Ohio 12 300,561.90 11 292,288.84 1 8,273.06 
S. Carolina 16 51,807.34 15 51,184.82 1 622.52 
Tennessee 10 101,319.69 10 101,319.69 


W. Virginia 2 15,375.00 2 15,375.00 


Totals 634 $5,252,669.40 618 $5,194,633.17 16 $58,036.23 

The mortgage loans were checked in detail and the past due 
and accrued interest at September 30, 1937, was computed by 
your examiners. 

The past due interest at September 30, 1937, was $180,837.09, 
and the interest accrued but not due at that date was $47,592.67. 

We previously stated we were treating as non-admitted all due 
and accrued interest on four mortgage loans. Our reason for 
doing so will be found in the following comments on the loans 
in question. i 
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On January 15, 1927, this Company granted a first mortgage 
loan in the amount of $225,000.00 to the Union Labor Temple, In- 
corporated. At the time this loan was made, life insurance poli- 
cies were issued by the Commonwealth Life Insurance Company 
on the lives of two hundred twenty-five members of the Union 
Labor Temple, Incorporated, in the amount of $1,000.00 each, 
as additional security on the loan. These policies were payable to 
the Commonwealth Life Insurance Company, the premiums 
thereon to be paid by the Union Labor Temple, Incorporated. 
During the years 1929, 1930 and 1931 death claims aggregating 
$3,906.63 were applied to the loan. On January 22, 1933, the re- 
maining active life insurance policies were canceled and the cash 
surrender value thereon, aggregating $32,283.94, applied to the 
loan. A small amount of rents were also applied against the 
loan. During the interim between the time this loan was made 
and September 30, 1937, the Commonwealth Life Insurance Com- 
pany expended for taxes, insurance and maintenance the sum of 
$53,488.39. The net difference to date between charges and credits 
resulted in increasing the principal of the loan from $225,000.00 
to $233,116.70, exclusive of past due and accrued interest on the 
loan. State and County taxes for the years 1929, 1930 and 1932 
in the amount of $4,215.37, were not paid. At the date of this 
examination, the Union Labor Temple, Incorporated, was inactive, 
the property was not insured and the building was unoccupied. 


Under date of November 16, 1937, an option on the above prop- 
erty was executed to certain interests, agreeing to sell the prop- 
erty for $200,000.00. The option runs to March 16, 1938, with the 
privilege of renewal for a three months’ period, expiring June 
16, 1988. Due to the existence of the option your examiners have 
disallowed, by non-admitting, the excess of principal between 
the option price of $200,000.00 and the ledger figure of $233,116.70, 
or $33,116.70; and, in addition, all past due and accrued interest 
on this loan, amounting to $68,902.2 


law nae 


In addition to the foregoing loan, two other loans were reduced 
in the aggregate amount of $23,422.59, which is being treated in 
this report as non-admissible. The total reduction in mortgage 
loan principal due to items non-admitted is, therefore, $56,539.29. 


Continued on next page 


39 








COMMONWEALTH Life Insurance Co.—Continued 


All of the past due and accrued interest on a mortgage loan 
on property known as Sanitary Public Markets, Incorporated, 
St. Petersburg, Florida, aggregating $38,986.42, has been elimi- 
nated from the assets as non-admissible at September 30, 1937. 
This loan was made as of January 14, 1927, for $100,000.00. Only 
two payments for $5,000.00 each have been made on the principal 
of this loan, one on November 17, 1927, and the other January 
16, 1928. At September 30, 1937, the principal unpaid balance, 
which includes 1928, 1929 aiid 1930 city taxes, amounted to $92,- 
743.70. On November 21, 1928, this property was transferred by 
deed to J. M. Lassing and Sons Company, a Florida corporation. 
On April 10, 1930, the property was transferred by deed to the 
Coleman Holding Corporation. On December 27, 1930, this prop- 
erty was transferred by deed to the American Legion Holding 
Company. All of the three deeds were subject to the mortgage 
held by the Commonwealth Life Insurance Company. The Ameri- 
ean Legion Holding Company operates for the sole purpose of 
holding title to the property and has no other assets or purpose. 

Your examiners are advised that this property together with 
Several other properties carried in the real estate account are 
under option to Robert B. Lassing. A full discussion of the 
option will be found in our comment on the real estate items. 

All of the past due and accrued interest on the loan of C. B. 
Turner, St. Petersburg, Florida, has been eliminated for the 
reason that on November 22, 1937, this property was sold for 
$10,500.00, resulting in a principal loss of $14,060.00 in addition 
to past due and accrued interest. 


LOANS TO OFFICERS AND DIRECTORS 





At September 30, 1937, the Company held mortgage loans to 
present or former officers and directors as follows: 


The first loan appearing in this schedule was made to Mary 1, 
Johnson, wife of Darwin W. Johnson, a former president of thig 
Company. Mrs. Johnson died on December 23, 1920, seized of 
the property. On January 7, 1937, a country home of an estimated 
value of $12,500.00 was mortgaged to the Commonwealth Life In- 
surance Company, as additional security on this loan. 

Thomas J. Johnson was a former treasurer of this Company, 
but at this time has no official connection with the Company. 
In March, 1937, the Board of Directors extended this loan for a 
period of two years at three and one-half per cent interest. 

We are advised that in August, 1934, Mr. Graddy Cary, who is 
now General Counsel for the Company, offered to make a pay 
ment of $5,000.00 on this loan, which was declined because of 
the desirability of this loan. 

A plan of adjustment on the Craigie Krayenbuhl loan is in 
process of being executed which your examiners are advised will 
result in only a slight loss, 

The G. R. Wood loan has been assumed by E. G. Jenkins, 
assistant treasurer and cashier. Since September 30, 1987, this 
loan has been paid in full. 


The W. M. and G. P. Reed loan was made September 14, 1934 
At the time this loan was made Mr, Reed was not a director of 
the Company. He was, however, elected a director at the Febru 
ary, 1937, meeting of the board. At the directors’ meeting of 
October 23, 1937, Mr. Reed tendered his resignation as a director 
and it was accepted. 

Mrs. Marietta Monroe is the wife of Herman Monroe, a director 
who ceased to be an employee of the Company on September 30. 
1936. This is a re-financed loan, re-financed October 26, 1936, at 
three per cent per annum, payable quarterly. Mr. and Mrs. 
Monroe were given two years to work this property out and 
save an equity which is believed to be in the property. 





Year Year 

Name Made Due 
re ee ee hy MOND 6 cccnccewevancns 1910 1915 
ES I” bce vc cuca cuacie sd aueeamewe 1929 1939 
NE CUNNIEE 9 ed. Se be clcedescvevesicKkoetocbees 1927 1937 
I ns conan eeeenewe 1930 1940 
NE acacia a dain hanes waWet ve naeeai’ 1922 1927 
I US alin a ras hie wcaninabincnin a Sean eus a's ae 1934 1949 
DEON oon. wis etbewan Seevwalueulislenees 1936 1938 


Totals 


Original Interest 


Amount Balance Past Due Accrued 
$13,500.00 $8,515.55 $304.73 $77.34 
7,200.00 8,432.87 2.45 
24,000.00 24,000.00 476.00 
8,800.00 8,800.00 1,386.99 T1.S7 
1,250.00 250.00 6.33 
25,000.00 21,360.00 47.45 
9,100.00 9,100.00 94.03 


$88,850.00 $80,458.42 $1,691.72 $775.47 





MORTGAGE LOAN ADDITIONS—$10,796.40 

The Company carries in this account all money advanced or 
expended for insurance, taxes, repairs and foreclosure costs in 
connection with its first mortgage loans instead of adding these 
expenditures to the loans. In the event a mortgage is foreclosed 
and the Company acquires the property, all such expenditures 
will, of course, be capitalized. 


SECOND MORTGAGE LOANS—#,870.14 

The second mortgage loans consist of eight small loans, all of 
which are located in the State of Florida except for one small 
loan of $6,645.37 in the State of Alabama to E. Rose and others. 
These small second mortgage loans were largely the result of 
some of the Company’s first mortgage loans being re-financed 
through the Home Owners’ Loan Corporation. It is not the 
policy of this Company to take second mortgage loans. 


COLLATERAL LOANS—$110,355.05 
As of September 30, 1937, the Company held the following col- 





All of the preceding loans, with the exception of the loan of 
W. M. Reed, were made prior to the enactment of a Kentucky 
statute prohibiting life insurance companies from making loans 
to their officers and directors. This statute became effective 
June 14, 1934. As aforesaid, Mr. Reed was not a director of the 
Company at the time his loan was made. 


FEDERAL HOUSING ADMINISTRATION 
MORTGAGE LOANS-—-$18,860.02 


This account is represented by eight loans of an original ag 
gregate amount of $21,400.00. All of these loans are in excellent 
shape, principal and interest payments being made currently. 

The notes and collateral of Owsley Brown aggregating 
$37,000.00 and the note and collateral of Wiley B. Bryan in the 
amount of $7,500.00 are on deposit with the State of Kentucky. 
The note and collateral of Catherine Strothman and the note of 
A. L. Noe are held by the Company. In connection with the 
collateral loan to A. L. Noe, a former agent of the Company, it is 
to be noted that the collateral consists of an assignment of his 





lateral loans: . renewal commissions. As this collateral cannot be admitted as 
Description Market Value Amount Loaned Date Borrower 

200 shares First National Bank, Louisville, Kentucky ............ $24,000.00 $17,000.00 2-28-29 Owsley Brown 

200 shares First National Bank, Louisville, Kentucky ............. 24,000.00 20,000.00 5-15-29 Owsley Brown 

irs uo Pb dS ON sink. sawed See estas eb enct oereeseeees 65,112.96 11-14-29 Adam Vogt 

$400.00 Crescent Hill Baptist Church Bonds ..................-- 400.00 286.00 & 7-31 Catherine Strothman 

EE EIEN So n.d a veW UNS daVeaires leew ehowsbadericcWeadanes 456.09 924-35 A. L. Noe 

100 shares Lincoln Bank and Trust Company, Louisville, Kentucky 15,000.00 7,500.00 12-30-32 Wiley RB. Bryan 


$110,355.05 
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an asset of the Company, the entire balance of the loan has been 
included in the deduction for assets not admitted. 

Your attention is called to the loan of $65,112.96 to Adam Vogt. 
This loan was originally made November 14, 1929, in the amount 
of $66,000.00 and was secured by five lien notes in the amount of 
$15,000.00 each, or a total of $75,000.00. These notes represent a 
first lien on the Plaza Hotel property fronting forty-five feet 
on the east side of Fifth Street, Louisville, Kentucky, and 
having a depth of two hundred thirty-six feet. These lien notes, 
signed by the Citizens Realty Finance Company, are dated July 
5, 1927, and matured as follows: 


July. 5, 1928 ..... $15,000.00 


July: 5, 1020 ..... 15,000.00 
July: 5, 1930 ..... 15,000.00 
July: 5, 1931 ..... 15,000.00 
June 5, 1932 ..... 15,000.00 


At the time the Commonwealth Life Insurance Company made 
the collateral loan of $66,000.00, the first two lien notes in the 
total amount of $30,000.00 had already matured and were unpaid. 
No interest has ever been paid on the $75,000.00 lien notes. Mr. 
Vogt. however, for several years paid the interest due on his 
collateral loan and paid $1,000.00 on the principal on September 
18, 1931. 

toth Mr. Vogt and the Citizens Finance Realty Company were 
discharged from bankruptcy in 1935. Since that time the Com- 
pany has not actually had a collateral loan, but has been the 
legal owner of the $75,000.00 lien notes. It thus seems that this 
item should appear in the Company's mortgage loan account and 
not in the collateral loan account. The Company, however, con- 
tends that Mr. Vogt, subsequent to his discharge from bank- 
ruptey, renewed orally his obligation to pay the balance due on 
his original collateral note, and the Company in turn agreed to 
surrender the lien notes upon receiving payment of the collateral 
note, Which had a balance of $65,112.96 principal and $5,387.20 
interest due at September 30, 1837. At the present time the Com 
pany has a suit pending to foreclose the lien against the property 
and to collect any deficiency from Mr. Vogt and his wife. Mr. 
Graddy Cary, General Counsel of the Company, has given an 
opinion stating that the Company possesses a valid first lien on 
the Plaza Hotel property and when the foreclosure of this lien 
has been concluded this item should be transferred to the real 
estate account. 

All of the collateral loans held by the Company are demand 
loans, and the Company has made much progress in liquidating 
these loans since the date of the last examination. A summary 
of the loans made and discharged since the date of the last ex 
amination follows: 


Collateral Loans December 31, 193 $580,436.49 
New or Increased Loans ........... 67,338.30 
$647,774.79 

IE io cic t oan dhates oe eioue 537,419.74 
ES - uh Scknctyuesese niaeenreeaons $110,355.05 


Included in the amount shown as discharged during the period 
under review are amounts aggregating $68,068.93 which were 
charged off. 

The cash yield obtained during the period under review is as 
follows: 


LR a ee ee 3.9% 
ME Soe cheese teaeene 2.8% 
1937 (nine months) .. 3.4% 


It was noted that neither the minutes of meetings of the 
Finance Committee nor of the Board of Directors properly record 
the Company's transactions with respect to the making or dis- 
charge of collateral loans. 


BOOK VALUE OF BONDS—$6,506,854.40 


The securities owned by the Company, excepting those on de 
posit, were examined and counted in the presence of officials of 
the Company. 

As of September 30, 1937, the Company had on deposit with the 
State of Kentucky bonds classified as follows: 


Continued on next page 
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Some 22,000 people called Des Moines “home” in 1879 
when the Bankers Life Company began business in Iowa’s 
capital city. Nine years later, the town had grown to 
50,000 and a Chamber of Commerce was organized. Early 
in April, when the Chamber of Commerce observed its 
golden jubilee, Bankers Life was one of 96 firms to re- 
ceive a certificate for a half century or more of continu- 
ous location in Des Moines. Moreover, the Chamber chose 
a Bankerslifeman, Vice-President W. W. Jaeger, as the 
principal speaker at its golden jubilee celebration. 


Tribute to an ad: 


“The illustration and headline create a conflict 
between the reader's love and fear for his wife’s 
future, and his desire to protect her from pov- 
erty. .. The service is the rescuer of the reader 
from the dilemma caused by his emotional con- 
fict.” 

The ad: A Bankers Life of Iowa creation, captioned, 
“Could Your Wife Afford To Be a Widow?” published 
in Better Homes & Gardens, December, 1937; Saturday 
Evening Post, January 1, 1938, and Collier’s Weekly, Jan- 
uary 29, 1938. 


Source of the tribute: An unnamed writer in the March 
issue, Advertising & Selling. 

Something of the “stuff” of which the best underwriters 
are made was shown by young Bankers/ifeman Ray 
Duncan even before his contract as a new member of the 
Des Moines Agency was completed. . . When he went 
to the photographer to get a contract picture, Duncan had 
to give his name to a young lady assistant. Before he left 
the studio, and even before he got before the camera, he 
had not only her name, but also her signature on an 
application! 


Steadfast student of life insurance, Avon 
Fraser, Bankerslife manager in Lincoln, Neb- 
raska, buys many life insurance books. So many 
that recently he called on his agents to bring in 
76 volumes then circulating among his men. 
Education pays; Mr. Fraser's Lincoln Agency 
was 8 per cent ahead of quota in both new busi- 
ness volume and first year cash premium income 
for the first quarter of 1938. 


BANKERS LIFE 
DES MOINES COMPANY 
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COMMONWEALTH Life 


Class 


Insurance Co.—Continued 


United States Government 
State and Municipal 
EE Site nuns es cetan hy ewhak G42 ekesss USNC UE+RCUNORES SER OOSS 
Publie Utility 
Miscellaneous 


Book Value Par Value Amortized Value Market Valu 


$3,370,148.72 $3,321,675.00 $3,364,843.34 $3,317,008. 16 
178,964.82 176,000.00 178,678.92 176,990.00 
808,448.27 783,531.50 812,138.19 775,145.69 

1,075,827.75 1,078,000.00 1,084,508.20 1,030,628.75 
180,722.27 194,875.00 170,224.40 163,678.50 











ND dsc aicccc ccs cewetentasdceccess senbeseee seen ch aebeoes 5,614, 111.83 $5,554,081.50 $5,610,483.05 $5,463,451.10 
The Company also has $10,000.00 par value of United States 
Treasury Certificates on deposit with the State of Georgia. 
A classification of bonds owned as of September 30, 1937 
follows: 
Amortized or 
Class Book Value Par Value Investment Value Market Value 
United States Government 


Ce MEE acdc ones vesedbeewes 
EO Sethe tes cote haa nwiee 
PY ME oe clad cew eke tives 


Miscellaneous 


Totals 


$4,117,797.41 
205,964.82 
913,380.77 
1,075,827.75 


193,883.65 


$4,066,675.00 
203,000.00 
895,531.50 
1.078,000.00 
215,435.49 


$4,112,273.62 
194,778.92 
825,870.69 
1,084 ,598.20 
183,576.83 


$4,086,652.41 
191,725.00 
788,878.19 
1,030,628.75 
177,196.49 


$6,506,84.40 $6,275,080.84 


$6 458,641.99 $6,401 098.26 





In previous years the Company has vatued its investment in 
bonds on a market basis, but has now decided to value its bonds 
for the year 1937, and henceforth, on the amortized basis. For 
the purpose of this report we have accepted the amortized value 
of bonds not in default and the market value of bonds in default. 
The Company has not amortized $10,000.00 par value of Sarasota, 
Florida, bonds which were received in a refunding program and 
the current market value has been accepted on these bonds. The 
summary above indicates that the aggregate book value of bonds 
exceed the aggregate amortized or investment value by $105,756.14, 
and this amount has been deducted as an asset 


not admitted. 


CONNECTICUT GENERAL Life Insurance Co.., 
Hartford, Conn. 


Group Men Hold Conference 


New 1937 was the best in volume since 
1929 and the best year in the Company’s history in number of 
eases written, Group Secretary C. Manton Eddy of the Con- 
necticut General Life Insurance Company told group field men 
assembled in conference at the Home Office in March. Group 
accident and sickness volume was approximately 75% better 
than that of the best previous year. Group annuities volume 
completely overshadowed that of any previous year. Favorable 
factors point to further progress, Mr. Eddy said. 


group life business in 


THE PROGRAM 

President F. B. 
briefly. 

B. B. manager of group sales, discussed current 
trends affecting the market for group insurance and outlined the 
Company’s group sales promotional campaign now in progress. 

Topics discussed the first day by other group men, home office 
and field,.were as follows: “Underwriting,” G. B. Randall; “Our 


Wilde and Vice President F. H. Haviland spoke 


Harrison, 


Market,” R. V. Farrel; “Operating Methods,” C. C. Goodsell; 
“Hospitalization,” C. W. Fuller; “Service,” E. P. Hamilton; 
“Meeting Arguments of Other Companies,” R. H. Morrow, J. V. 


Whiteside, and G. O. Johnson. 

The second day was given up to the subject of “Group An- 
nuities.” A comprehensive discussion by M. H. Alvord dealt with 
types of plans, costs, underwriting, pension trusts and tax angles, 
and methods of sales presentations. 
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| CONNECTICUT MUTUAL Life Insurance Co., 


Hartford, Connecticut 


| First Querter Gains 


First quarter figures 
gain of $9,596,032 in 
up to $9S88,737,100, 


of the Connecticut 
life insurance in 


the highest point in 


Mutual Life show a 
force, bringing the total 
the Company's history 
The Connecticut Mutual is now within $12,000,000 of achieving 
a billion dollars of life insurance in force. The company has 
steadily gained in insurance in force since 1934 and has increased 
$96,106,162 since that time. 

This insurance in force of $9,596,082 was achieved in 
spite of the fact that new paid-for business for the first quarter 
was slightly off at 4.5%, with $22,927,860 being written as com- 
pared with $24,006,303 last year. Paid-for business for the month 
of March amounted to $7,891,888, 4.2% below the paid 
for last March. 






gain in 


business 


SCHOOL FOR SUPERVISORS AT MILWAUKEE 


Milwaukee was the site of the supervisors’ school 
Connecticut Mutual Life held March 27 to April 8. 
sixth conference of its type held for company 
was conducted by Frederick O. 


which the 
This is the 
supervisors and 
Lyter, Assistant Superintendent 


of Agencies, assisted by George F. B. Smith, Assistant Super- 
intendent of Agencies. Also participating in the school was 
Kenneth W. Jacobs, General Agent at Milwaukee for the Con- 


necticut Mutual. 


CONTINENTAL AMERICAN Life Insurance 
Company, Wilmington, Del. 


20°, Ahead For Quarter 


A 20 per cent lead over the same period of 1937 ir the first 
quarter record of Continental American Life, according to figures 
on the company’s new paid-for business at the close of the first 
three months. 


March, 1938, showed a 10.6% gain over March, 1937; while the 
first three months show a gain of 20.2% over the same period of 





1937. 
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Mianeapoli«s Journal Photo 


“In the Band of 10.000 Lakes”’ 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPAN® 


» O. Ja@RNOLD, Presipent 


STRONG~ MinneapolisMign. ~LIBERAL 


MAY 2, 1938 








Sixty Steps Ahead 


Hayes was the new President of the United 
States when Fidelity was organized in 1878. 
In the sixty years that have since passed Fi- 
delity has come a long way. 


Its policyholders now number more than 
100,000—its assets more than $117,000,000 
and its insurance in force more than $362,- 
000,000. It operates in 37 states, including 
New York and the New England states, on a 
3% reserve basis, full level net premium. 


Fidelity, pausing but briefly in its 60th An- 
niversary Year to look backward, continues 
its march forward to greater fields of service. 





he FIDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 






























HEADING FOR 
WASHINGTON 


| .OCATION is right, accom- 





. ° Call our 
modations are right, economy Now Youk | 
is right at the celebrated Willard eentetine. | 
Hotel that places you in the Warner 
center of everything in the Na- ease etd 1 
tion's Capital. Following its re- 11 West 42nd 


Street. 


cently completed improvement 
program the Willard is brilliantly 
modern throughout. 


The 


WILLARD HOTEL 


“Residence of Presidents” 


WASHINGTON, D. C. 











H. P. SOMERVILLE, Managing Director 

















EQUITABLE Life Assurance Society, 
New York, N. Y. 


Two New Directors 


At the regular monthly meeting of the Board of Directors of The 
Equitable Life Assurance Society, April 2ist, the following were 
elected to membership on the Board: Francis B. Davis, Jr., Pres 
ident and Chairman, The United States Rubber Company. Richard 
Wesley Lawrence, President, The Bankers Commercial Corporation, 
New York. 


FIDELITY MUTUAL Life Insurance Company, 
Philadelphia, Pa. 


James Brown Franks Dies 


Affectionately known to generations of Fidelity workers in field 
and office as “J. B.,” James B. Franks, Actuary of the Fidelity 
since 1914, passed away at his apartment at Pelham Court, Mt 
Airy, a suburb of Philadelphia, April 9. He was in the eighty 
first year of his age. 

Mr. Franks was born in Anderson, S. C., October 22, 1857. In 
1876 he graduated with the degree of A. B. from Wofford College, 
Spartanburg, 8S. C. and for some years devoted himself to busi 
ness and farming in that state. He first entered Fidelity service 
as an agent in Atlanta, Ga., later becoming associated with the 
agency at Baltimore, Md. 

In 1899 he entered the Actuarial Department of the Head 
Office, a work that always appealed to him, and made rapid 
progress in the Actuarial science. In 1906 he was advanced to 
the position of Assistant Actuary and on February 24, 1914 was 
elected Actuary. 


HERCULES Life Insurance Company, 
Chicago, Ill. 


Occidental Life Deal Off 


Negotiations which were pending between the Hercules Life 
and the Occidental Life Insurance Company of California with a 
view to reinsurance of the Hercules Life, have been discontinued 
Apparently objection has arisen to removing the assets involved 
in the deal from the state of Illinois. The reinsurance as con 
templated did not include or affect in any way the business of the 
Allstate Insurance Company and the Allstate Fire Insurance 
Company, both organized and operated by Sears, Roebuck & 
Company. These latter companies have grown primarily through 
the medium of direct mail acquisition and in recent years through 
greatly enlarged agency forces with the result that a large por 
tion of the volume in force was produced through agency repre 
sentation. General Robert E. Wood, President of Sears, Roebuck 
& Company is quoted as saying as concerns the Occidental Life 
proposed Hercules Life reinsurance, that the non-agency plan of 
Hercules Life did not produce satisfactory results. 


ILLINOIS BANKERS Life Assurance Co., 
Monmouth, Ill. 


Business Gains 


The Illinois Bankers Life recorded a gain of more than 47% 
in new business written during the first quarter of the year, 
compared with the corresponding period a year ago. New busi- 
ness in March broke all previous monthly records, exceeding 
$1,522,000, a gain of 61% over last year. The best previous month 
was in January this year. 
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INDIANAPOLIS Life Insurance Company, 


Indianapolis, Ind. 
Business Gains 


In contrast to trends in general business, the Indianapolis Life 
Insurance Company, Indianapolis, Indiana, reports that new Paid 
jusiness for the first two months of the year exceeded the same 
period in 1937 by 28%. ; 

Insurance in force in the company now exceeds $106,560,000. 

A survey of the business being written shows that the policies 
providing family protection and those for retirement income 
purposes, are the leading policies being sold today by the com- 
pany, officials state. 


JEFFERSON STANDARD Life Insurance Co.., 
Greensboro, N. C. 


First Quarter Increase 


Julian Price, president of the Jefferson Standard Life an- 
nounces that during the first quarter of this year the Company 
increased its volume of insurance in force to $372,300,000. 

Assets of the Company, he said, increased more than $1,000,000 
during the past three months and now stand at $74,000,000. 


LIFE INSURANCE COMPANY OF DETROIT, 
Detroit, Michigan 


Report of Examined Reviewed 


The life Insurance Company of Detroit was examined by the 
Insurance Department of Michigan as of December 31, 1937 and 
the report of the examiners contained no criticisms of the com- 
pany’s operations. We review hereafter, as being of general in- 
terest, certain parts of the examiner’s report. 


ORGANIZATION AND PURPOSE 


“The Company was incorporated February 20, 1936, under the 
provisions of Chapter I, Part Three of Act No. 256 of the Public 
Acts of 1917, as amended, and commenced business March 3, 1936. 

“The Articles of Incorporation authorize the Company to make 
insurance upon the lives and health of persons and every insur- 
ance pertaining thereto, and to grant, purchase or dispose of 
annuities. 

“On February 26, 1936, the Company entered into an agreement 
with the Receiver of the Detroit Life Insurance Company, 
whereby the Company reinsured the business (hereinafter referred 
to as the ‘Fund’) of the Detroit Life Insurance Company subject 
to certain terms and conditions of the reinsuring agreement, as 
approved by the District Court of the United States for the 
Eastern District of Michigan, Southern Division. 


REINSURANCE AGREEMENT 


“The agreement provides in general that the Company shall 
have title to and deal in the assets, manage and administrate 
the affairs of the Detroit Life Insurance Company under certain 
terms and restrictions, and that such assets shall be designated 
as, and credited to, the Detroit Life Fund, that policyholders 
may continue Detroit Life policies in force, by the payment of 
premiums, such policies being subject to a lien initally estab- 
Ished at 60% of the net equity. 

“Provision is also made whereby the Company will not deduct 
the principal of the lien from any claim for death occurring on 
or prior to December 31, 1945, under any policy in force on a 
premium paying basis, or fully paid at time of death. A copy 
of the reinsurance agreement as amended is attached and made 
a part of this report. 
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SPECIALISTS — INSURANCE PROFESSIONS 
ACTUARIES 


CALIFORNIA 


INDIANA 


NEW YORK 





Barrett N. Coates Cart E. Herrurta 


COATES & HERFURTH 


CONSULTING ACTUARIES 


$82 Market Street 437 So. Hill Street 


SAN FRANCISCO LOS ANGELES INDIANAPOLIS 








HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 


Frank J. Haight, President 


FACKLER & COMPANY 
CONSULTING ACTUARIES 
8 W. 40th Street 


Grn New York City x3 





DISTRICT OF COLUMBIA 


MISSOURI 

















Speciakty, Income Taxes of Insurance 
Companies 


T. C. RAFFERTY 


WOODWARD, RYAN, SHARP 
& DAVIS 





WILLIAM W. CHAMBREAU 


CONSULTING ACTUARY 


Consulting Actuaries 





Consulting Actuary and Tax Consultant 


Organization, Management, Tax Service 
Investment Bldg., Washington, D.C. 








915 Olive St., St. Louis, Mo. 
Telephone Chestnut 1437 


90 JOHN STREET, NEW YORK 
Telephone Beekman 3-5656 








Consulting Actnuries 


















































ILLINOIS NEW YORK Auditors and Accountants 
WOODWARD and FONDILLER. Inc. S. H. and Lee J. Wolfe 
DONALD F. CAMPBELL rics - wien‘, otal 
CONSULTING ACTUARY onsulting Actuaries Joseph Linder 
160 NorTH LA SALLE STREET 90 John Street, New York 116 John Street, New York, N. Y. 
CHICAGO, ILL. Telephone Beekman 3-6799 
Telephone, State 1336 PENNSYLVANIA 
J 
FRANK M. SPEAKMAN 
CONOVER & GREEN Miles M. Dawson & Son, Inc. Consulting Actuary 
. Associat 
Consulting Actuaries Commins Actuaries Fred E. ~aneag PA. 
Auditors and Accountants 500 Fifth Avenue E. P. Higgins 
ieee NEW YORK CITY :-: NY THE BOURSE PHILADELPHIA 
135 South LaSalle Street, Chicago 
TEXAS 
HARRY S. TRESSEL J. L. MIMS 
a CONSULTING ACTUARY 
» — 1214 Praetorian Building 
N. 2. Moscovitch, Ph:D. DALLAS, TEXAS 
L. J. Lally Franklin 4020 Telephone 2-5944 























LIFE INSURANCE CO. OF DETROIT—Continued 
TRANSFER OF POLICIES 


“Section 34 of the reinsurance agreement requires the Company 
to offer and make available to all Detroit Life policyholders the 
right to exchange their policies for policies issued by the Com- 
pany on its own forms without evidence of insurability. This 
section further provides that each policy shall have credited to 
it the amount that the insured is or would be entitled to under 
the terms of the reinsurance agreement. 

“The Company deemed it advisable and pursuant to this section 
to enter into an agency contract with the American Conservation 
Company to act as its agent in offering the right to exchange to 
Detroit Life policyholders. This agency contract was terminated 
November 15, 1937. The Company is now making diligent efforts 
to build an agency organization of its own. Transfer was ef- 
fected on two plans briefly described as follows; 


4 





PREMIUM REDUCTION ANNUITY PLAN 


“This plan involves the issuance of a new policy by the Com 
pany as of the effective date of exchange with a gross premium 
based upon the attained age of the insured. 

“At the time of exchange the policyholder assigns to the Com 
pany his interest in the Fund and receives therefrom a ‘Cer- 
tificate of Premium Reduction and Participation in the Detroit 
Life Fund.’ This certificate provides that the undivided interest 
of the insured in the Detroit Life Fund including adjustments to 
be made in accordance with the reinsurance agreement shall be 
used to purchase a premium reduction annuity in an amount 
specified by the insured. The term of the annuity is not specified. 
In event of lapse the remaining equity is to be used to pay pre- 
miums in full for such a period of time as the equity will per- 


mit. In event the insured makes application for the cash value 


the Company agrees to pay the policyholder in cash the premium 
reductions as they come due, 
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BACK-DATING WITH LIEN PLAN 


“This plan involves the issuance of a new policy in the Com- 
pany back-dated to the date of issue of the old policy but not 
for more than ten years from the time of exchange. The policy- 
holder at the time of exchange gives a reserve lien note to the 
Company the size of which note is determined as the terminal 
reserve on the policy for the back-dated period plus one annual 
premium. The policyholder assigns his undivided interest in the 
Detroit Life Fund to the Company to constitute a ‘Participation 
Fund.’ The conditions of this assignment are too numerous to 
mention here but the general intent is that this Fund will be 
accumulated with benefit of interest and termination and will be 
available twenty years from the effective date of the policy 
for the purpose of retiring in part or in full the reserve lien 
note, 


INCOME AND DISBURSEMENTS 


“Items of income and disbursements not common to their re- 
spective captions as shown in the income and disbursement 
schedules of the consolidated financial statement are more fully 
reviewed and explained in the following comments: 


INCOME 

Annuity Premiums: Fund $ o— 
Company 197 573.29 
Total $197,573.29 


“This item represents temporary annuities for the reduction of 
premiums, and consists of assignments made by the policyholders 
of the Detroit Life Insurance Company to the Company in con- 
nection with the exchange of policies, and is the sum of remain- 
ing equities due policyholders after the adjustment of policy 
liens, policy credits and charges as provided for under the rein- 
surance agreement. 


Administration Fees: Fund § —o— 


29,643.22 


Total $29,643.22 


Company 


“This item consists of fees received by the Company, in ac- 
cordance with the reinsurance agreement, for administration ex- 
penses incurred in the handling of the policies of the Detroit 
Life Insurance Company. 


teserve- Life: Fund BS o— 
Company 786,110.63 


Total $786, 110.6:, 


“This is the income credit entry of which the asset debit entry 
is ‘Reserve Lien Notes.’ This is a result of the ‘Back-Dating 
with Lien’ plan of transfer described in a general way previously 
in this report. 


Participation Funds: Fund x o— 
Company 213,732.54 


Total $213,732.54 

“This income account is the result of the assignments of equi- 
ties to the Company by policyholders who accepted transfer poli 
cies on the ‘Back-Dating with Lien’ plan. In a general way it 
corresponds to the Company's annuity income account except 
that that account is the transferred equities of policyholders who 
purchased Company contracts on the ‘Premium Reduction An- 
nuity Plan.’ All income to this account plus interest from date 
of transfer to December 31, 1987 is held as a liability by the 


Company and captioned in the liability schedule ‘Participation 
Funds.’ 


Increase in Accounts Payable 


The Life Insurance Co. of Detroit Fund $300,350.14 
Company —0O - 
Total $300,350.14 
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SENSIBLE .... 
a ae 
SYSTEMATIC... 


The Modernized Systematic Savings 
Policy 


An endowment policy that permits a policy- 
owner to build up a savings fund with a guaran- 
teed interest rate of 312%. . . Permits with- 
drawal of that fund at any time. . . Provides 
payment of the fund in addition to the face 
amount of the policy to the beneficiary if policy- 
owner's death interrupts the savings plan. ... . 


Ask About It 


BANKERS NATIONAL LIFE 
INSURANCE COMPANY 


Home Office Montclair, N. J. 


Ralph R. Lounsbury 


Wm. J. Sieger 
President 


Vice Pres. & Supt. of Agencies 
































AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas 
and Louisiana. Very liberal contracts. 


Age Limits—one day to 68 years 


Full Second Year Values—Loan Value 
end first year 


Disability and Double Indemnity 
Profit Sharing Benefits 


If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
WACO, TEXAS 
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THE INSURANCE ALMANAC 


A REFERENCE BOOK 











IS 
YOUR FIRST NEED! 


Public interest in the personnel of insurance companies and agencies is greater than it has ever been 


before! 


In your own experience, hardly a day passes that you do not have an inquiry about some insur- 


ance company. Facts are wanted. 


Figures are needed. Statistics are studied. Names mean 


more than titles. Company officials are equaliy desirous of a closer acquaintance with their agents 


in the field. 


Fire insurance agents are receiving inquiries about Life insurance companies they never knew existed. 
Life insurance men are asked what they know about Casualty companies they never heard of before. 
Casualty men are trying to answer their insureds’ inquiries about Mutuals and Reciprocals with strange 


names from far away places. 


Companies are looking up agents. 

Agents are inquiring about state regulations. 
WHERE TO FIND THIS INFORMATION? 
WHERE TO TURN?—WHAT TO DO? 





LOOK IN THE INSURANCE ALMANAC 


The only General Reference Book Covering Fire, Casualty and Life Insurance in One Volume. 
The Lowest Priced Reference Book in the Insurance Business,—$3.00 per copy. 
The First General Reference Book to make its appearance each year. (About May 15.) 


GENERAL DIVISION OF CONTENTS 


The Individual—Who’s Who in Insurance. Biograph- 
ical sketches of the leaders in the business. 

Who’s Who among the Insurance Lawyers—A 
carefully selected list of attorneys who have had suc- 
cessful experience in insurance matters. 

Who’s Who among the Agents—A Biographical 
Directory of leading agents in the larger cities, 
country-wide. 

Who’s Who among independent insurance actu- 
aries, with biographical sketches. . 
The Company—Officers, Directors, Lines Written, 
Territory Covered—Fire and Casualty (Domestic 
and Foreign), Stock, Mutual and Reciprocal. Life, 
Old Line and Fraternal, Ordinary and Industrial. 
Statistical tables showing financial condition of 










Here's 
Five Dollars! 
Send the 1938 Edition of 
THE INSURANCE ALMANAC 
and enter my order for nine months 
subscription to The Weekly Underwriter 


To 


rr 


> 


ALL ORDERS MUST BE ACCOMPANIED BY CASH 


"The Insurance Almanac and Who's Who in Insurance” is the best all around general 
reference book available, at the lowest price,—$3.00 a copy. 
COMPILED AND PUBLISHED BY 


The CAeekly Anderiwriter 


80 Maiden Lane 
New York 


Use Coupon 


companies. Special tables showing premiums and 
losses by classes. Life Insurance growth, payments 
to policyholders, policy loans, etc. 

The Organization—National, State and Local Associ- 
ations of Fire, Casualty and Life Underwriters— 
Who’s Who in them, when and where they meet, 
Officers, Executive Committees, etc. 


The State—Insurance Supervising Officials, their depu- 
ties and assistants. States having certain particu- 
lar laws. State requirements for agents, for brokers. 
Insurance Laws passed in early months of 1938. 

The Press—Complete list of Insurance Journals and 
Organization House Organs—Names of editors and 
publishers. Purposes and Field covered. 







Here's 
Three Dollars! 
Send the 1938 Edition of 
THE INSURANCE ALMANAC 


Or 


| 
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LIFE INSURANCE CO. OF DETROIT—Continued 


“This item is the net increase in liability from the exchange, 
transfer and rewriting of policies from the Fund, to the Company 
and consists of Detroit Life policyholders’ equities used in the 
payment of temporary life annuity premiums, or otherwise as- 
signed to the Company. 

“After the application of the lien, the old policy is surrendered 
and the new policy credited with the net remaining balance or 
equity after adjustment of loans, interest, premiums and other 
policy credits and charges. 

“The corresponding debit entry is therefore surrender values 
and thus a decrease in the Fund’s policy reserves is effected and 
a similar increase in the liability account ‘Due The Life Insur- 
ance Company of Detroit’ is made, 
Participation Fund: Fund 
Company 


$471,656.95 
acsilfiing 


$471,656.95 





Total 
“This represents reinsurance liens repaid by maturity 
endowment or by the issuance of a transfer policy. It is purely 
a memorandum account established for the purpose of deter- 
mining the aggregate amount of liens that participate. The cor- 
responding entry is in the asset account ‘Liens on Policies’ and 
all liens established through this account are set up in the lia- 
bility schedule under the caption ‘Participation Funds.’ 


as an 


Commission on Exchange Policies: Fund $15,439.37 
Company - 0 
Total $15,439.37 


“This item represents the earned installment of the $10.00 per 
thousand policy exchange fee due the Fund by the Company on 
the first and four subsequent annual renewal premiums as out- 
lined in the reinsurance contract. 


LEDGER ASSETS 


Real Estate: 





Fund $1,631,165.48 
Company ~ 4)-- 
Total $1,631,165.48 


“The investment of the Fund in 473 parcels of real estate, at 
book value, as of December 31, 1937, was in the amount of $1,- 
631,165.48. All of these properties except the Home Office Prop- 
erty, carried at a book value of $75,000.00, were acquired through 
foreclosure of mortgages or were deeded to the Fund in con- 
sideration for cancellation of indebtedness. 


“These properties are located in five states, as follows: 





No. of Book 

State Parcels Cost Value 
Michigan Office Building... 1 $75,000.00 $75,000.00 
BONE «Ss ctundheinés Jéaeencs 425 1,126,753.40 1,352,557.62 
Total Michigan ........ 426 $1,201,753.40 $1,427,557.62 
PR As harap sceeetiaiescss 39 $146,502.49 $146,502.49 
CORI: ois 6 ccs ctimbedccece 2 5,719.55 5,719.55 
| EE ee 7 See eae 5 43,324.71 43,324.71 
NNN Gecvsesamdionss beads 1 8,061.11 8,061.11 
GeeeG Weesd § ..ccsiscccs 473 $1,405,361.26 $1,631,165.48 


“During the year a large number of parcels have been sold on 
land contract. On December 31, 1937, 204 parcels were under 
contract of sale. March 3, 1937, entries were made transferring 
these items from real estate to land contracts and a net increase 
by way of adjustment made in the amount of $330,259.60. There 
has been collected on these land contracts, to date, $150,916.94, 
leaving in ‘Book Value’ $179,342.66 more than the cost as déter- 
mined by adding taxes and improvements to the appraised values 
of October 31, 1935. This amount, $179,342.66, has been deducted 
as a non-admitted asset. 


“The fund has taken the profit on these contracts only to the 
extent of collections, but intends to take the full profit when 
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opportunities 
right now in many 


good territories. 
Modern policies. 
Attractive fran- 
chises. Write John J. 
Moriarty, Agency 
Vice President. 








contracts become mature. The present unpaid balance of all land 
contracts is $870,180.54. 


HOME OFFICE BUILDING 


“This property is carried at a book value of $75,000.00, the 
value fixed by the appraisers. Actual cost of this property to 
the Detroit Life Insurance Company was $528,551.32 and was car- 
ried at a book value of $560,051.32. The value at which it is now 
carried appears to be extremely conservative. 

“Rental income for the Home Office Building for 1937, amounted 
to $20,977.00, of which $9,101.35 was paid by the Company. 

Expenses and taxes amounted to $24,119.84, as follows: 


EG CE UID, «nn inca wieusie weg hwo ede Nile $6,748.83 
ES chindlclns eis psc #40 kcbie's es wNees cape een Se 2,861.79 
PE Rectan du<caweceeeen swans <eovawesaiore® 4,719.89 
Pe A. IEE. ne- ¢-o-e:bwk'9 fetes Sinead acee 2,276.98 
DE 5.664046 s ics bn erund db esacsauuds s4bten 346.24 
Repairs and Miscellaneous ................. 1,973.46 
WE . ce-c0eecktUheeesegadecayeuedeuats esewat es 5,192.65 

ROUT! dvecuusvcan yes eathaaet eof Aptian Sek or 5 $24,119.84 


“During the course of this examination, one complete floor of 
office space and two ground floor stores were leased. However at 
the date of this examination the building was 90 per cent 
occupied, 


OTHER REAL ESTATE 


“This consists of 178 parcels besides those under land contract 
and the Home Office Building. Investment in these amounts to 
$760,984.94. 

“Income from properties other than Home Office amounted to 
$90,104.63, expenses were $83,976.46. Included in this total is the 
amount of $29,634.00 for commission for sales of real estate leav- 
ing $54,342.46 for repairs, maintenance and operation of rental 
properties. 


. Continued on next page 
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LIFE INSURANCE CO. OF DETROIT—Continued 


“Taxes charged to real estate, amounted to $127,641.36. In- 
cluded in this amount are many taxes which were due on prop- 
erty taken for indebtedness whiich were applicable to the period 
prior to date of recovery and properly chargeable to capital. 
These taxes were not added to cost of real estate because it was 
not desired to raise book values above the values fixed by the 
appraisal of October 31, 1935. 

“Taxes in the amount of $26,866.48 were added to capital ac- 
counts. Interest due and accrued on land contracts in the amount 
of $7,079.26 and rents due and accrued in the amount of $3,593.74 
were verified and are reported as non-ledger assets. The amount 
of taxes due and accrued on real estate in the amount of $147,- 
841.57 is carried in the liability schedule of the financial state- 
ment. 

“All real estate and mortgage files were examined. Insurable 
property appears to be amply covered by fire insurance. Deeds 
and abstracts or title insurance policies were found for all ex- 
cept that there were neither abstracts nor title insurance policies 
for the following real estate or mortgage numbers: 


300 419 627 1109 
1246 1318 1379 1399 
Mortgage Loans: Fund $581,485.51 
Company -He- 
Total $581,485.51 


“The Fund’s investment in mortgages is $581,485.51. All mort- 
gages were appraised by the Receiver’s appraisers. The values 
placed on the books were determined by taking either the ap- 
praised value, less accrued taxes, or the balance due on the 
mortgage, plus accrued interest and taxes, whichever method 
gave the lower value. To these values have been added taxes and 
costs paid, to a point that does not exceed the value fixed by 
the appraisers. 

“The following schedule shows the states in which the mort- 
gaged properties are located and the values for each state: 





Paid and 

Book Value Loaned to Real Book Value 
State Dec. 31, 1936 in 1937 Estate 1937 Dec. 31, 1937 
Michigan $579,250.84 $31,165.73 $160,884.44 $449,532.13 
Arkansas 8,993.10 793.67 Gee Setween css 
Indiana 3,654.01 157.00 400.00 3,411.01 
Georgia 56,595.40 36,101.95 72,181.88 20,515.47 
Louisiana 66,313.25 812.09 34,751.31 32,374.03 
Mississippi. 56,590.70 1,622.77 55,874.84 2,338.63 
Oklahoma. . 11,301.72 3,842.77 11,694.49 3,450.00 
WOES icc 188,818.00 22,074.05 141,027.81 69,864.24 
Totals. . $971,517.02 $96,570.03 $486,601.54 $581,485.51 
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New York City 

Loans in New Loans to Loans in 

Force Loans Loans Real Force 

Dec. 31,1936 Made Paid Estate Dec. 31, 1937 
Michigan 128 0 10 44 74 
Arkansas 1 0 1 0 0 
Indiana 1 0 0 0 1 
Georgia 5 2 1 2 4 
Louisiana 10 0 5 0 5 
Mississippi 7 0 1 5 1 
Oklahoma 3 0 0 2 1 
Texas 47 8 5 27 23 
202 10 23 80 109 


“During the year 1937, 23 loans were paid off; ten (10) new 
loans were made in connection with foreclosure and refinancing, 
and 80 mortgages became real estate. Transactions in mortgages 
showed a profit of $3,144.07 and a loss of $734.31. 

“Attention is called to remarks under real estate concerning the 
condition of titles and abstracts. 

“In the financial statement, credit is taken under non-ledger 
assets for $17,287.44 for interest due on mortgages and for $5.,- 
152.09 for interest accrued. Your examiners have included in these 
amounts only those items which it is believed will be recovered. 


First Mortgage Real Estate Bonds: Fund $83,654.25 
Company —0 - 
: Total $83,654.25 


“Par value of these bonds is $500,925.00. They were appraised 
by the appraisers appointed by the Federal Court at $83,654.25 
at which value they are carried in the Fund accounts. Most of 
the bonds are on apartment buildings in or near Detroit. We 
were able to secure quotations on all these bonds except $3,000.00, 
Talton & Johnson. The market value December 31, 1937 was 
$131,248.85 showing an increase over book value of $47,594.60, 
which is carried in the Non-Ledger Asset Schedule. 

“Real Estate mortgage bonds of a par value of $199,500.00 and 
a book value of $44,432.76 were sold during 1937 for $107,261.52 
showing a profit of $62,828.76. Of $500,925.00 par value of these 
bonds, $185,800.00 is in bonds and the balance of $315,125.00 is 
represented by Certificates showing bonds deposited with De- 
positories. 

“Interest received during the year on First Mortgage real estate 
bonds amounted to $2,480.92. Interest in the amount of $589.14 as 
computed by the examiners is carried in the Non-Ledger Asset 
schedule. 


Liens on Policies Fund $2,587,499.02 
Company —0— 
Total $2,587 ,499.02 


Continued on page 52 
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PARADOX 








ODAY, in America, some 64 
million Americans own 110 bil- 
lion dollars’ worth of life insurance. 


And this fact presents an inter- 
esting paradox... 


We'll venture to say that, among 
all these millions of people, not one 
in a thousand has ever bought a 
dollar’s worth of life insurance. For 
life insurance is SOLD—not bought! 


Human nature being what it is, 
there is nothing that seems as re- 
mote to the average man as the needs 
of tomorrow. 


Most of us are far more ready to 
think up reasons for not being sold 
life insurance—new ways of saying 
“No!” to a man whose quiet per- 
sistence has made him one of the 


most unappreciated men in America. 
We mean the life insurance agent 

. a man whose courage and pa- 
tience bring him back in the face 
of repeated rebuffs, to sell us some- 
thing we need—something we need 
but probably wouldn’t buy, if left 
to our own devices. 


{ 


F there were no life insurance 

agents, life insurance could be 
sold at a slightly lower unit cost, 
to be sure. But any saving that 
might result would most certainly 
be offset many times over by the 
tragic loss of protection and security 
suffered by millions of people who 
would have no life insurance when 
they needed its benefits most. 


Moreover, life insurance bought 
on an ordinary ‘“cash-and-carry” 
basis would, in a large proportion 
of cases, be totally unsuited to the 
specific needs of the policyholder 
and his family. 


OR the agent, you see, is more 

than just a salesman. He is a 
highly trained social engineer—per- 
forming a service which society, as 
now constituted, cannot afford to be 
without. 


In short, the life insurance agent 
today is the key factor in an eco- 
nomic structure which has enabled 
64 million thrifty, forward-looking 
Americans to sign their own “decla- 
ration of independence!” 


PUBLISHED BY THE NATIONAL COMMITTEE FOR LIFE INSURANCE EDUCATION, IN THE INTERESTS 
OF A BETTER UNDERSTANDING OF THE INSTITUTION OF LIFE INSURANCE 


This reproduction of the advertisement which appeared in the April issue of Editor & Publisher is re- 
printed here without charge as our evidence of cooperation with the National Committee for 


Life Insurance Education. 
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PROVIDENT 
Advances 20 Places 


in relative standing among Life Companies 
within the space of just three years. 


Based upon the compilations published by 
the National Underwriter, listing the relative 
standings of life companies, the Provident— 
whose Life Department marks its 2lst Anni- 
versary this March—moved up 20 places 
during the years 1935-1936-1937. 


Such outstanding progress is a striking trib- 
ute to a loyal and energetic Field Force. 


PROVIDENT LIFE 
and ACCIDENT, 
Insurance Company 






CHATTANOOGA, TENNESSEE 











LIFE INSURANCE CO. OF DETROIT—Continued 


“This asset item is the result of the provisions of the rein 
surance agreement which provide that a lien of 60% be placed 
against the reserves of the Fund in the following manner. 

“The mean reserve upon policies and all policy additions was 
determined as of October 31, 1935. To this amount was added 
any premium credits or premiums paid in advance, and from 
the total was deducted due and deferred premiums, the policy 
loan and any other indebtedness against the old Detroit Life 
policy. By this calculation a net equity was established and the 
lien was determined to be 60% of this net equity. 

“Liens were not determined on fractionally paid up policies or 
policies which in accordance with their conditions were being 
earried as paid up term insurance. The impairment against this 
class of policies was adjusted by reducing the paid up life or 
endowment insurance and the amount of paid up term insurance 
permanently to 40% of the original amount. 

“No liens were carried for disability or double indemnity bene- 
fits as the contract provided for the treatment of these policy 
benefits in a different way. 

“Because of the provisions of the reinsurance agreement re- 
garding exchanged policies, this asset item may be split into 
two distinctly different accounts. 

“Liens on policies actually in force under their original De- 
troit Life terms as modified by the reinsurance agreement pro- 
duced an asset figure for liens of $662,314.31. This group of 
liens is what might be termed the actual statement figure for 
liens, as it is the amount only that effects the surplus of the 
Fund. 

“The remainder of this item, $1,925,184.71, is more in the nature 
of a memorandum account, inasmuch as it is carried as a ledger 
asset in exactly the same amount as it is carried as a liability. 
This second group of liens are liens which have been actually 
repaid in effecting the exchange to new transferred policies issued 
by the Company. These exchanged policies all provide that the 
new policy shall be free from lien, but that the policyholder 
may participate in any further lien reduction. 

“In order to carry am account which actually represents total 
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liens that will have to be taken into consideration in case of 
any reduction in liens, the Fund adds these liens which are 
actually repaid to the figure of outstanding liens and then shows 
the repaid liens as a liability. 

“The Fund has a lien card for each policy showing origina) 
calculations and adjustments up to the current date and from 
this lien card they have also punched up a Hollerith record 
ecard, reproducing on this Hollerith card all the significant in- 
formation for valuation purposes. Test checks were made as to 
the correctness of lien computations and in order to satisfy 
ourselves that a lien was being carried on all policies on which 
a lien should be carried, we checked the lien record cards against 
the Hollerith listing. No discrepancies were found, the records 
are in very good order and we believe that a substantially cor- 
rect figure has been shown for this item. 

“Interest is charged on outstanding liens at the rate of 44% 
per annum, the assumptions being that 344% is the necessary 
interest to maintain the reserve and the extra 1% is the charge 
for waiving the lien in event of death. Interest which is unpaid 
on the anniversary date of the policy is capitalized. 

“The due and accrued interest on such liens amounts to $20 
622.83 and is carried as a non-ledger asset. 


Reserve Lien Notes Fund s 


Company 


a 
790,192.49 


Total $790,192.49 

“This asset item has previously been described under caption 
‘Transfer of Policies.” A Hollerith listing containing the amounts 
of these notes was made and your examiners checked one month's 
premium cards to this list to determine the sufficiency of the 
item. A number of cases were checked to ascertain the correct- 
ness of the individual notes. As no errors were found we accept 
the figure of $790,192.49 as the correct amount of the Reserve 
Lien Notes. 

“These notes bear interest at 6% simple interest from the date 
of transfer. A Hollerith tabulation was made of these reserve 
lien notes by month in which transfer was made and interest 
factors applied to these totals. The total interest figure thus 
calculated amounted to $44,726.06 and is carried as a non-ledger 
asset figure in the Company's statement. 

“The mean policy reserve carried on this particular group of 
policies was $806,734.06. To this was added the figure for pre- 
miums paid in advance on this group of policies and the net 
due and deferred premiums deducted producing a figure of 
$779,357.08. 

“There are a few cases on which the difference between the 
reserve lien note and the amount of security available is nega- 
tive. These negative cases were eliminated and a net figure for 
the excess was determined to be $55,634.71 and is carried as a 
non-admitted asset item in the Company’s statement, 


Book Value of Bonds: 





Fund $537,268.58 
Company 249,249.55 
Total $786,518.13 


“The classification of bonds owned is as follows: 











FUND 

Par Book Market Accrued 
Value Value Value Interest 
Municipals $29,011.34 $9,378.83 $9,428.58 58.09 
Railroads 765,500.00 358,767.50 282,088.25 5,337.29 
Publie Util. 219,700.00 169,122.25 158,486.00 2,584.58 
Totals $1,014,211.34 $537,268.58 $450,002.83 $7,979.96 

COMPANY 
Par Book Market Accrued 
Value Value Value Interest 
Government $239,000.00 $239,249.55 $242,458.30 $3,007.18 
Municipals 10,000.00 10,000.00 10,125.00 39.58 
Totals $249,000.00 $249,249.55 $252,583.30 $3,046.76 


“Bonds of the Company are carried at cost adjusted for amor- 
tization. Bonds of the Fund are carried at the value appraised 
by the appraisers. Bonds in the amount of $1,005,211.34, par 
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yalue and $445,547.83 market value are deposited with the National 
Bank of Detroit for collateral security for money borrowed in 
the amount of $346,484.51. Included in this collateral is one bond, 
par value, $1,500.00, which is carried in unlisted assets. Northern 
Pacific Bonds in the amount of $5,000.00 are deposited in the 
safety deposit vault of the Bagley Avenue Branch of the Na- 
tional Bank of Detroit. Municipal Bonds in the amount of $5,- 
500.00 have been sent to correspondent in Chicago for collection. 
“Of the Company Bonds, $200,000.00 are deposited with the 
State Treasurer of Michigan. There were counted in the safety 
deposit vault of the Bagley Avenue branch of the National Bank 
ef Detroit, 

$28,000.00—U. S. Treasury 2% %—1959—56 

21,000.00—U. S. Treasury 244% —1945 
“Market values for all the above bonds was obtained from 
quotations on December 31, 1937. These quotations were com- 
pared with the values given in the ‘Convention’ manual as 
follows: 


Quotations Convention Difference 





Company Bonds ........ $252,583.30 253,850.00 $1,266.70 
i TD . scisenaneees 450,002.83 453,885.21 3,882.38 
BOGE accor csieseccetse $702,586.13 $707,735.21 $5,149.08 


“In the financial statement, Company bonds are carried at the 
amortized value of $249,249.55, and no credit hag been taken 
under non-ledger assets for the increase of $3,333.75 for market 
value over the amortized value. The amount deducted under 
Assets Not Admitted in the financial statement for Fund bonds 
is the difference between the ‘Market’ Quotations, $450,002.83 
and the book value of $537,268.58, or $87,265.75. 

“Accrued interest on bonds not in default $7,979.96 for the Fund 
and the $3,046.76 for the Company, a total of $11,026.72 as com- 
puted by the examiners agrees with the amount reported by the 
Company. 

“Fund Bonds in default as to principal and/or interest, in- 
cluded in the foregoing, are as follows: 





Par Book Market Interest in 

Value Value Value Default 

Muncipals $20,798.82 $1,622.44 $2,094.94 $7,447.50 
Railroads 326,500.00 101,162.50 57,191.25 47,362.10 
Publie Utilities 2,700.00 1.00 1.00 770.63 
Total $349,998.82 $102,785.94 $59,287.19 $55,580.23 


“A liquidating dividend of $553.50 on Lake Ports Supply Co., 
sond, carried on books at $80.00 produced a profit of $473.50. 


Detroit Life Fund Transfer Account Fund § —— 
Company 1,361,626.15 


Total $1,361 ,626.15 


“This item represents the liability of the Fund to the Company 
for the liability to policyholders assumed by the Company at the 
date of reinsurance after the reduction in liability on account 
of liens and other adjustments. It includes also charges and 
credits between the Fund and the Company for expenses, rent 
and interest. 

“Interest due the Company for the year 1937 on the daily bal- 
ances of equities transferred amounted to $42,432.89 and is car- 
ried as a non-ledger asset by the Company. 





Annuities: Fund $3,568.89 
Company 658,115.78 
Total $661,684.67 


“The Fund had in force on December 31, 1937 one annuity with 
& present value of $2,521.36 and one supplementary contract in- 
volving life contingencies with a present value of $1,047.53. The 
calculations on these two annuity contracts were checked com- 
pletely by your examiners and the Fund’s total annuity reserve 
of $3,568.89 verified. The basis of valuation of both of these con- 
tracts was McClintock’s Table with 4% interest. 

“The annuity reserve carried by the Company is entirely the 
result of premium reduction annuities issued in connection with 





A LEADER AT HOME 


In Mississippi, where folks know us best, 
we insure more lives than any other Com- 
pany, and have done this consistently for 
years. 


investigate this sound Southern Company 
to discover the reasons for its leadership at 
home. 


Established 32 years ago, the Company 
has become a strong factor in the develop- 
ment of a new and greater South. 


Contracts and policies are unexcelled. At- 
tractive territory available. 





LAMAR LIFE TOWER 

















INSURANCE MEN LIKE 
THIS CONVENIENT LOCATION 


In the center of the La Salle Street in- 

surance district—new outside and inside 

—La Salle Hotel is headquarters for in- 

surance men. © sage you Phe: Bes 

more comfortable, more cheerful rooms I 4 
and suites, new to a detail, with many You ee like 
extra conveniences for business men. 

Next time you are in Chicago, stop at a on tg 
La Salle Hotel. We'll be glad to have ° 
your reservation now. THE RATES. 


\ FOREMOST IN | 
FRIENDLINESS 


LaSALLE 


General Manager 
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I SABILITY Stes business hucerme 


This man is free from the financial worry 
that usually accompanies long disability 

. his insurance counselor had the fore- 
sight to provide Disability Coverage in 
his insurance program. 


You, too, should recommend a permanent 
and complete program to each of your 
clients. Life insurance alone is not ade- 
quate protection. A long period of disa- 
bility with its attendant loss of income and 


increased expenses makes even the pay- 


ment of premiums difficult or impossible. 
Disability coverage removes this hazard. 


Start today to explain to your clients the 
benefits of owning an M. I. I. C. Non- 
Disability 
It provides you with another 


Cancellable, 
policy. 
highly-important and attractive type of 


Incontestable, 


insurance and opens up a new field of 
opportunity. It gives you a fine chance 
to render greater service and to increase 


your own income. 


Write us for booklet “Selling Non-Cancellable Disability Income Insurance” 


INCONTESTABLE «© NON-CANCELLABLE 


COMPLETE 


INCOME PROTECTION 


Y; MASSACHUSETTS INDEMNITY INSURANCE COMPANY 


Home Office ‘ 


- Boston, Massachusetts 


OFFICES IN PRINCIPAL CITIES FROM COAST TO COAST 
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LIFE INSURANCE CO. OF DETROIT—Continued 


transferred policies. Valuation of these annuities is affected by 
individual retrospective accumulation on the basis of the American 
Experience Table of Mortality with interest at 344%. Because of 
this method of valuation mean annuity reserves are not readily 
obtainable. In arriving’ at an approximation of the aggregate 
mean annuity reserve your examiners summed the last accumu- 
lation appearing on the valuation cards. In some cases this 
amount is the 1938 terminal reserves and in other cases it is 
the 19837 terminal reserve less payments for a fraction of a year. 
We then adjusted this aggregate summation to a mean reserve 
basis by the application of correction factors and arrived at the 
figure of $658,115.78. The Company concurred in our method and 
used the same reserve figure, 


Participation Funds: Fund $1,925,184.71 
Company 251,519.04 
Total $2,176,703.75 


“The amount applicable to the Fund has been explained previ- 
ously under the caption ‘Liens on Policies.’ 

“The liability of $251,519.04 of the Company represents the sum 
of the 40% initial equities originally in the Fund, now assigned 
to the Company by those policyholders who transferred on the 


Date-Back Plan. Of this amount $7,401.69 represents interest 
credits. 
Contingeney Fund: Fund $14,312.88 


48,717.37 


$63,030.25 


Company 
Total 


“Your examiners have calculated the Fund's contingency re- 
serve in accordance with section 18 of the reinsurance agreement 
which provides in part as follows: 


“‘Any surplus shown in such annual statement shall before 
being credited to the lien first be applied by the reinsuring 
Company towards the establishment and maintenance of a con- 
tingeney reserve which shall not at any time exceed ten (10%) 
per cent of the difference between the then reserves (without 
deductions as in paragraph 31 provided) and the then aggre- 
gate lien, but not more than twenty (20%) per cent of such 
surplus accruing in any year shall be so applied.’ 


“The company’s contingency reserve was originally calculated 
as the loading above the American Experience 34% net premium 
charged in connection with premium reduction annuities, In ac 
cordance with the amendment to the reinsurance agreement com- 
mented on under the non-ledger asset caption ‘Due from The 
Life Insurance Company of Detroit,’ $50,000.00 was transferred 
from this account to the Fund. This reserve was originally estab- 
lished to provide for mortality and expense losses in connection 
with the premium reduction annuities. Your examiners believe 
that in its present amount this reserve is more than adequate for 
this purpose. 


SURPLUS 
“The results of this examination disclose the following surplus 


balances of the several financial statements as at 
1937. 


December 31, 


FUND 
TOE. DD OEE «oi ccscocseasccee’- Seabeusaas $5,785,717.04 
WOR DR oo. oS cesses csecswces OE ren 
(Including Reserves) 
COMSIORCT.. DI a0 05 654.0406 8 00 neeees BOGIES. . cesaasesre 
Available for Lien Reduction ........ 16,383.59 5,785,717.04 
COMPANY 
Dated OR BON. i 5ins eases esha widedecdiges 2,577 ,900.27 
BOCs. TARIOG so Fis 6c ca eke ciccsiss DOCU Ge. © Shaxidaes 
(Including Reserves 
and Capital Stock) 
COMTIORE TOME: o.oo sccinceikededes SOTITIAE FP inccecaes 
WD * Bilis DeScc cach vee cWscetwuviesdess 161,484.98 2,577,900.27 
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| error rrr tere Cc 8 ere 
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Available for Lien Reduction ........ pS eee 
Earned and Contributed Surplus ..... 161,484.98 8,363,617.31 


THE MANHATTAN LIFE Insurance Company, 
New York, N. Y. 


Production Increases 


The Manhattan Life’s new paid-for business for the first quarter 
of 1988 shows an increase of 9.5% over the first quarter of 1937— 
insurance in force also showed a slight gain. 


METROPOLITAN Life Insurance Company, 
New York, N. Y. 


Announces Housing Project 


Frederick H. Ecker, chairman of the board of the Metropolitan 
Life Insurance Company, announced April 7th that the company 
has acquired the property of the Catholic Protectory, consisting of 
120 acres on East Tremont Avenue in the Bronx, lying on either 


Continued on next page 
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Term-ites 


One may think the wooden uprights in his cellar 
are wholly sound, yet find when piercing them with 
an augur that the core has been utterly destroyed by 
termites. The termite looks like a flying ant, but 
isn’t. Ants, like life insurance actuaries, design and 
build; and of the houses of protection built by the 
actuary one may say “the houses he builds last till 
doomsday.” 


Term-ites destroy a life insurance structure even 
as termites destroy foundation posts. They do it with 
ridiculously fallacious calculations, to support their 
“buy Term insurance and invest the difference” 
theory of life insurance protection. 


“Have you the first life insurance policy you ever 
bought?” was asked of 2,000 persons, and 1,700 
answered, “Yes.” Only 15 of the 2,000 had their first 
investments! 

And there’s $110,000,000,000 of scientific life in- 


surance in force,—more than 90% combining sure- 
saving with indestructible protection. 


The Penn Mutual Life Insurance Co. 


Wm. H. Kingsley, President 


INDEPENDENCE SQUARE PHILADELPHIA 








METROPOLITAN Life Insurance Company—Continued 


side of Unionport Road, for an extensive housing development for 
families of moderate and low income. The property was acquired 
in conformity with the terms of a recent amendment of the in 
surance law authorizing investment of life insurance funds in hous 
ing projects. 

“The area acquired is one of the largest, single, undeveloped 
properties within the limits of the greater city,’ the announcement 
said. “Its size will permit the planning of a completely balanced 
community containing all facilities for family life, including nec- 
essary stores, schools, churches, parks, playgrounds, and opportuni 
ties for recreational and social life. The development will be’ the 
largest integral housing project so far planned and built in this 
country. It will not only help in supplying the existing need for 
housing at moderate rents, but it will provide continuous employ- 
ment to the building trades and the construction industry for three 
years. 

“The nature and size of the project will necessitate careful study 
of plan and design to insure the best use of the area. The property 
contains many fine trees and permits the arrangement of attractive 
apartment buildings over the rolling site. 

“For the purpose of making the general plan and furnishing the 
architectural and engineering services for the design and the execu- 
tion of the work, a Board of Design has been created under the 
direction of R. H. Shreve of the firm of Shreve, Lamb & Harmon. 
As chairman of the Board of Design, Mr. Shreve will have asso- 
ciated with him Henry C. Meyer of Meyer, Strong & Jones, con- 
sulting engineers; Gilmore D. Clarke, city planning and landscape 
engineer; and Irwin Clavan, one of the associated architects on 
Williamsburg Houses. 

“The project will be under the general direction of George Gove 
as manager of housing projects for the Metropolitan Life Insurance 
Company. Mr. Gove has for the past 10 years been secretary of 
the New York State Board of Housing, and as such has been 
nationally recognized as an outstanding authority in the planning 
and operation of large-scale, low-rental housing. The Metropolitan 
is fortunate in securing the benefit of his knowledge and experience. 

“A construction contract has been let to Starrett Brothers & 
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Eken, Inc., the builders of the Hillside and Williamsburg projects, 
“Mr. Eken and Mr. Gove will be members of the Board of Design, 
“The unsettled labor situation is a matter of grave concern,” Mr, 

Ecker said. “In a project of this magnitude, the lack of a uniform 
working day, in particular, is a matter which would result in q 
very considerable delay in the progress of the work, without any 
increase of employment. It would, moreover, add greatly to the cost 
in carrying charges and overhead expense, from which labor could 
derive no benefit. It is the objective of the Metropolitan to arrive 
at rents as low as will be sound, but it is inevitable that this 
situation would materially affect the rents which the tenants would 
have to pay. 

“This is an undertaking of unusual character with respect to 
community planning in its relation to health, social amenities, and 
family life. The development of its many features by the specialists 
constituting this Board of Design will be watched with keen in 
terest by everyone acquainted with what has been done both here 
and abroad. While carefully studied and determined to be a sound 
investment for company funds, it may well be characterized as a 
contribution in the public interest. 


MODERN Life Insurance Company, 
St. Paul, Minn. 


Bids For Two Companies 


The Modern Life Insurance Company of St. Paul has made a 
bid for reinsurance of the business of the American Annuity As 


surance Company and the National Thrift Assurance Company, 


both of Nebraska. 

A hearing on this matter will be held before the Commerce Com 
mission of Minnesota May 3, 1938. In the meantime no detailed in 
formation is available as to the terms of the agreement. 


NATIONAL Life Insurance Company, 
Montpelier, Vermont 


Vice-President Thomas Resigns 


Dr. John M. Thomas presented his resignation as a vice president 
of the National Life Insurance company at the quarterly meeting 
of the board of directors held in the home office April 19th, ex- 
plaining that it would become effective three months hence, on 
August 1. He explained that he wished, after 45 years of active 
life as a minister, college president, and insurance executive, to 
have less confining duties and to give more of his time to the man- 
agement of his apple orchard on Mendon mountain, near Rutland. 
He would retain, however, his connection with the National Life 
Insurance company as a director, in which capacity he has served 
for 18 years. 

Mr. Fred A. Howland, chairman of the board of directors, Presi- 
dent Elbert S. Brigham of the company, and other directors ex- 
pressed their regret but accepted the resignation as tendered, and 
took no action in regard to the vacancy which will be caused by 
Dr. Thomas’ resignation. 

The motjon accepting Dr. Thomas’ resignation was passed by 
the directors as follows: 

“Deferring to Dr. Thomas’ expressed desire for less exacting 
duties and for more time to devote to matters of personal interest, 

“It is moved that his resignation as vice president be accepted 
to take effect August 1. 

“In accepting the resignation we desire to express to him our 
appreciation of his loyal and cooperative service with the company, 
and our pleasure that he is to continue as A member of the board.” 


LEWIS W. DOUGLAS ELECTED DIRECTOR 


Lewis~ Williams Douglas, former director of the budget of the 
United States, and, at the present time, principal and vice chancellor 
of McGill university, was elected at a special meeting of policy- 
holders April 19th as the director to fill a vacancy on the board 
of directors of the National Life Insurance company left by the 
death of Charles P. Smith of Burlington. 

Mr. Douglas will be 44 years of age on July 2. He was born in 
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earned on assets increased to 4.2%. 


WE OFFER: 


1. A liberal agency contract. 

2. A plan for financing your agency. 
3. Accounting methods to guide you. 
4. 


Proven plans for finding — training 
agents, . 


5. A liberal financing plan for your agents. 
6. A unique supervisory system 


operative Home Office. 





IT'S A FACT! 


that during 1937 the Minnesota Mutual's average net rate of interest 


7. Organized Selling Plan. 
8. Unusually effective selling equipment. 


9. Policies for every purpose: Regular— 
Juvenile—Women—Group—Payroll Sav- 
ings, etc. 


10. Low Monthly Premiums. 


A $212,000,000.00 Mutual Company, 58 years old with an understanding co- 


THE MINNESOTA MUTUAL 


LIFE INSURANCE COMPANY 
SAINT PAUL, MINNESOTA 












Bisbee, Ariz., the son of James Stewart and Josephine Leah (Wil- 
liams) Douglas. He graduated from Amherst college in 1916 as a 
Bachelor of Arts; he spent the next year in special study at the 
Massachusetts Institute of Technology: and after a few years’ serv- 
ice as instructor of history at Amherst college he interested him- 
self in mining in Arizona and citrus ranching in Salt River valley, 
Ariz., which interests he has maintained for nearly twenty years. 


He represented the state of Arizona in the seventieth to seventy- 
third Congresses, being a member of the House at the same time 
that Elbert S. Brigham, now president of the National Life In 
surance company, was a representative from Vermont. Mr. Douglas 
resigned from Congress March 4, 1933, to become director of the 
Bureau of the Budget, but he resigned that post August 31, 1934. 
He has been a trustee of Amherst college since 1935. After re- 
signing as Director of the Bureau of the Budget he has been a 
vice president and member of the American Cyanimid company. 


NORTH AMERICAN Reassurance Company, 
New -York, N. Y. 


Examined 


This company has been examined by the New York Insurance 
Department as of December 31, 1936, the report being dated Jan- 
uary 4, 1988, and recently released. The examiners made a few 
slight changes in the statement of the company as previously filed 
and as reported by us, these changes largely cancelling one another, 
reaching a surplus figure of $1,233,367, with a capital of $1,009,000 
and a reserve for contingencies of $623,163. Assets and liabilities 
were balanced at the figure of $15,986,852, as previously reported. 


The examination was favorable and disclosed no unusual items 
and for that reason is not reprinted. 


MAY 2, 1938 





NORTHERN Life Insurance Company, 
Seattle, Washington 


December 31, 1937 Statement Figures 


Se Ce PD onic 0 oc bbnnencbeapescssteceees $17,222,571 
BL NE ond bias Cah pw bac Osan ve Oeanus mines eet encase 13,599,349 
SGD. wiicdtn scupdennencdnat athe ncines esnscnweweuntus 300,000 
Sn. Ga Trt TRIB: osc oo ovine ccctcnccecsccs 401,040 
eI in ofc ine dca bdo Gas Cau un ee neeees teens 637,063 
SE ND on cheats osheeeceweeaeeWeaas neta ade 2,577,501 
TE DD 2 nh viclnn. sive b.n0-6dh crwobiendeteesawnattenanes 4,404,007 
Se. NS os oiasc ceva encpecercovesnsacetices 3,240,232 
SE OE SUN IIUIDD dic nescnctiedcoutdeecececesus 1,693,521 
GD MEINE, vac o'r s-t'0's bie toned eee Uae sree es sis 17,886,957 
SE. CE ND Sins bd cocass Guwesboteheanesoedsnne 100,464,605 
EE MD Setie dean scwenweweetstvanenckeseseawse 49.5% 

SHG GONE UIROIINE 5 ooic'd Suc paeeeSenieln os Sd eeeiPensin’ 4.0% 


NORTHWESTERN NATIONAL Life Insurance 
Company, Minneapolis, Minn. 


Report of Examination Favorable 


This company was examined (Association) by the Insurance De- 
partments of the states of Minnesota, Louisiana, Montana, New 
Jersey, Ohio and Texas as of December 31, 1937 and the report 
of the examiners was favorable to the company. The financial 
statement prepared by the examiners verified that filed by the 
company and arranged for publication in Best’s Life Insurance Re- 
ports, 1938 edition, with only minor variations. Slight changes 
made by the examiners resulted in an increase of surplus of $15,022, 
the total amount of said surplus in the statement of the examiners 
being $2,233,814. In conclusion the examiners stated: 

Continued on next page 
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COMPLETE 
PROTECTION 


means more money 
for the agent 


There is more money for the agent in selling 
Complete Protection than there is in selling just 
Life Insurance or just Accident and Health In- 
surance. A Complete Protection sale, on the 
average, is a larger sale than would be the case 
if only one part of personal protection were 
sold. AND—we have a prospect-finding service 
which enables an agent to spend all his time— 
selling. 


Complete Protection pays $7,500 for certain 
common carrier accidental deaths, $5,000 for ac- 
cidental death, $2,500 for death from sickness, 
and $100 A MONTH FOR LIFE for accident total 
disability or confining sickness. Annual premium 
for this size, $122.78. Average ANNUAL net cost 
over 20 year period $51.65. (This is a summary 
of Complete Protection on 20-pay. end. at Age 
85, taken at Age 35.) 3 


INQUIRIES ARE INVITED from agents at 
liberty to deal with us, from states of Iowa, 
Ill., Wis., Ind., Ohio, Mich., Minn., Texas, Okla., 
Mo., Calif., Ore., W. Va., Wash. Address Agency 
Dept. (Life). 


GREAT NORTHERN LIFE 
INSURANCE COMPANY 
110 South Dearborn Street, Chicago 
(Incorporated under Insurance 


Laws of Wisconsin) 














NORTHWESTERN NATIONAL Life Ins. Co.—Continued 


“As indicated by the foregoing statement of assets and liabili- 
ties, the company has continued to maintain a sound financial 
condition. A large proportion of its assets are invested in bonds 
of high average quality and the remainder of the assets, consider- 
ing corresponding reserves, are conservatively valued. 

“Claims are paid promptly and policy provisions are interpreted 
fairly. Many privileges, such as changes in form of policy and 
payment of premiums by extension agreement, not provided in 
policy contracts, are granted. Dividends on participating policies 
are reasonably consistent with current earnings. 

“For many years the company has been noted for completing 
the preparation of its annual statement on December 3ist and 
publishing the figures immediately thereafter. Our analysis of 
the methods employed indicates that this is done with no loss 
of accuracy and that proper effect is given to all transactions 
occurring right up to the end of the year.” 


GAINS REPORTED 


A 9 per cent gain in new insurance sold during the first quarter 
of 1938 over the first three months of 1937 is reported by North- 
western National Life. Production for March alone was 11.1 per 
cent ahead of a year ago. It was the eighth consecutive month to 
show an increase over the previous year. 


OREGON MUTUAL Life Insurance Company, 
Portland, Oregon 


Report of Examination Favorable 


The Oregon Mutual Life Insurance Company was examined (Con- 
vention) as of December 31, 1937 by the Insurance Departments 
of the states of Oregon, California and Washington, and the re- 
port of the examiners was favorable to the company. The financial 
statement prepared by the examiners is the same as published by 
the company and this will also be included in Best’s Life Insurance 
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Reports, 1938 edition. The examination was regular in all respects 
and the examiners in conclusion stated: 

“An analysis of the company’s financial status and practices 
indicates that ample reserves are maintained and that the assets 
are more than adequate to protect the policyholders’ equities. 

“The records of the company are well kept and the detailed 
operations are efficiently performed. The officers have followed 
conservative practices throughout, and corporate actions have 
been dictated by the interests of the policyholders. The com 
petent administrative work is reflected in the excellent finanvia} 
condition and consistent growth.” 


PACIFIC MUTUAL Life Insurance Company, 
Los Angeles, Calif. 


Trustees to Vote Stock 


Selection of a Board of Trustees to hold and vote the capital 
stock of Pacific Mutual Life Insurance Company has been announced 
by Samuel L. Cafpenter, Jr., Insurance Commissioner. 

“As permitted by the Insurance Code of California, I have created 
a voting trust in which is vested the voting powers of the capital 
stock of the Company, reserving the beneficial interest in = such 
stock to the Insurance Commissioner as Conservator or Liquidator 
of the old Company,” said Mr. Carpenter. 

“The trustees are: 

Wallace M. Alexander, Harvey S. Mudd, Victor H. 
Rufus S. VonKleinsmid, The Insurance 
California, by virtue of his office. 

“Mr. Alexander among many large interests, private and public, 
is Chairman of the Board of Alexander & Baldwin, Ltd., of Honolulu 
and San Francisco, arid is a Trustee of Stanford University. 

“Mr. Mudd, of Los Angeles, is a Mining Engineer, prominently 
identified with the direction of the California Institute of Tech 
nology, Huntington Library, Southwest Museum, and Chairman of 
the Board of Fellows of Claremont Colleges. 

“Mr. Rosetti is one of the best known bankers and financiers of 
the West, is President of The Farmers and Merchants National 
Bank of Los Angeles, active in the Community Chest, and other 
public affairs. 

“Dr. VonKleinsmid is President of the University of Southern 
California, internationally known for his achievements in the fields 
of education, political science and philosophy, and a trustee and 
director of many of the foremost social institutions of the Nation. 

“The establishment of this trusteeship insures for the future to 
the Company and its policyholders, as well as to those interested 
in the plan of rehabilitation and reinsurance, a long range plan 
for the conservative management of the Company's affairs, and 
the resultant benefits to all incident to such a program. It is a 
step not dissimilar to that taken by many large mutual life in- 
surance companies in the past. 

“The trustees are pledged to faithfully carry to conclusion the 
agreements under the plan of rehabilitation and reinsurance recently 
approved by the Supreme Court of California. 

“As Insurance Commissioner, I am deeply grateful to the gentle- 
men who have accepted this responsibility which is in every sense 
a public duty of the highest order.” 

Present members of the Board of Directors of Pacifie Mutual Life 
Insurance Company are: Asa V. Call, Executive Vice President and 
General Counsel; Shannon Crandall, President, California Hard- 
ware Company; George Gund, President, The Gund Realty Com- 
pany; Russell Harriman, Secretary ; Samuel L. Haskins, Senior Part- 
ner, Gibson, Dunn & Crutcher, Attorneys; John Earle Jardine, Pres 
ident, William R. Staats Co.; A. N. Kemp, President; D, C. Mac- 
Ewen, Vice President in Charge of Agencies; H. S. MacKay, Jr., 
Flint & MacKay, Attorneys; A. J. McFadden, President, California 
State Chamber of Commerce; Henry S. McKee, President, Pacific 
Southern Investors; H. W. O'Melveny, O'Melveny, Tuller & Myers, 
Attorneys; William A. Simpson, President, William Simpson Con- 
struction Company, and Guy LeRoy Stevick, Director and Vice 
President, Fidelity & Deposit Company of Maryland. 


Rossetti, Dr. 
Commissioner, State of 


FLOOD LOSSES SLIGHT 


Walter H. Rolapp, Manager of the Company’s Real Estate Depart- 
ment, announces that an inspection of all properties in the Los 
Angeles area in which Pacific Mutual Life Insurance Company is 
interested has been completed following the recent rains, and the 
aggregate of all possible loss to the Company appraised at a figure 
not in excess of from $1,500 to $2,000. 
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PAN-AMERICAN Life Insurance Company, 


New Orleans, Louisiana 


Executive Changes 


Two important changes in the executive personnel of the Pan- 
American Life Insurance Company, effective from April 15, 1938, 
have been announced by the company’s board of directors, through 
President Crawford H. Ellis. They are the election of Dr. Edward 
G. Simmons as executive vice-president, and Edward H. Hezlett as 
vice-president and general manager to succeed Dr. Simmons. 

In making the announcement, President Ellis explained that dur- 
ing the past few years Dr. Simmons’ executive responsibilities have 
increased immensely because of the many new problems that have 
arisen in the life insurance business, and to these problems Dr. 
Simmons will continue to give his personal attention; also, the 
Company is planning broad expansion and development in its do- 
mestic and foreign territories, to which much of Dr. Simmons’ 
time will be devoted. 

Dr. Simmons, one of the organizers of the Pan-American Life in 
1912, is one of the most widely known insurance company execu- 
tives in America. He has been honored by election to the executive 
committee of the American Life Convention, where he served more 
than six years; he was president of the Convention in 1919. For 
several years he lectured as a member of the faculty of the Carnegie 
School of Salesmanship of Pittsburgh on the subject of Ethics. In 
1921-22 he was a member of the executive committee of the Asso- 
ciation of Life Agency Officers. 

Dr. Simmons is at present a member of the board of the Life In 
surance Sales Research Bureau, the Advisory Board of the Whitney 
National Bank of New Orleans, a director of the National Service 
and Appraisal Company in New Orleans and a member of the New 
Orleans Advisory Board of the National Surety Corporation of 
New York. 

Mr. Hezlett was formerly Actuary for the Pan-American from 
April, 1935 to March, 1987, when he resigned because of the necessity 
to devote his time to personal affairs. Shortly thereafter he was 
elected to the company’s board of directors, and as a result has kept 
in close touch with Pan-American affairs. 

Mr. Ellis, in commenting on Mr. Hezlett’s election to his present 
post, stated that he knows of no man in the United States better 
fitted by temperament, as well as practical and technical knowledge, 
to assume the responsible duties which have been entrusted to him. 

Mr. Hezlett enjoys a distinguished life insurance record, par- 
ticularly in the actuarial field, having been a member of the firm of 
Woodward, Ryan, Sharpe, Davis and Hezlett, consulting actuaries 
of New York, and prior to that time vice-president and actuary of 
the Connecticut General Life. 

Mr. Hezlett was graduated cum laude from Harvard University 
in 1913, with a bachelor of science degree, specializing in mathe- 
matics. In 1917 he enlisted in the aviation service of the United 
States, resigning in December 1918, as a second lieutenant, reserve 
military aviator. In 1921 he was elected a fellow of the Actuarial 
Society of America and for three years beginning in 1928 he was 
a member of the society’s council. Active in civic affairs in his 
home city of West Hartford, Connecticut, Mr. Hezlett was for four 
years a member of the finance board of that city; in 1929 he was 
elected chairman of the body. Mr. Hezlett is married and has three 
children, and his family will shortly join him in New Orleans to 
make their home. 


PHILADELPHIA Life Insurance Company, 
Philadelphia, Penn. 


Blehl Dies 


Ernest Mar Blehl, Actuary of the Philadelphia Life for the past 
32 years passed away at his late residence, 1637 Diamond Street, 
Friday March 25, 1938. 

Mr. Blehl was born March 22, 1872 in Philadelphia and was edu- 
cated at Lehigh University. He graduated as an Electrical Engineer 
and shortly after his graduation was connected with large electric 
power installations around Philadelphia. He eventually turned his 
interests to the mathematical side of the insurance business and 
became an Associate of the Institute of Actuaries of Great Britain 

Continued on next page 
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This book also shows at a glance our general policy- 
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+ 
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ONE MILLION DOLLARS 


INSURANCE IN FORCE 
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PHILADELPHIA Life Insurance Co.—Continued 


and Ireland, a Fellow of the Actuarial Society of America, and an 
Associate of the American Institute of Actuaries. He was a member 
of the Actuaries Club of Philadelphia, and the Lehigh Club. 

He is survived by his widow, Isabelle E. Blehl. 


PHOENIX MUTUAL Life Insurance Company, 


Hartford, Connecticut 


Dividend Scale Continued 


At the meeting of the board of directors on April 11 it was voted 
to continue the present dividend schedule and interest rate (3.6% 
per annum) applicable to funds left with the Company for the 
period from July 1, 1988, to December 31, 1938. 


POSTAL Life Insurance Company, 
New York, N. Y. 


Examination Report as of December 31, 1936 


The Postal Life Insurance Company was examined as of December 
31, 1936 by the Insurance Department of the state of New York. 
The report, which was quite a voluminous document, goes into con- 
siderable detail and covers the company’s entire operations and the 
real estate and mortgage holdings. The financial statement of the 
examiners differs from that filed by the company and reproduced 
in Best’s Life Insurance Reports for the year 1937, although the 
income and disbursement accounts were verified in detail. The assets 
in the examination report amount to $17,607,353, which is an in- 
crease over the figure of the company, $17,522,487. The examination 
report shows capital stock, $100,000; surplus, $168,982, this latter 
item amounting to $201,962 in the company’s statement. Minor ad- 
justments were responsible for the changes in the surplus account, 
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said reduction amounting to $32,983 in the aggregate. Non-ledger 
assets were increased in the examiner’s report by $101,872 on account 
of “accrued guaranteed earnings under collateral agreement” but 
the examiner set up an item of the same amount in liabilities under 
“reserves for real estate’. 

In conclusion the examiner stated: 

“As a result of this examination it was found that as at De- 
cember 31, 1936 the company was vested with admitted assets 
aggregating $17,607,353.16; that total liabilities and reserves 
amounted to $17,338,371.42 and that surplus to policyholders 
amounted to $268,981.74, designated as follows: 

Cupitel Bteeh Tel. We « vcccsscscccsnecees $100,000.00 


Unassigned Funds (Surplus) ............. 168,981.74 
SE. “nicdhinthtbuetesactbrtecsmnewwenks $268,981.74 


“The company's assets appear to conform to statutory require- 
ments and it is believed that ample provision is made for all 
liabilities, both real and contingent. 

“No adjustment was made in the company’s surplus for fluctua- 
tions in values of real estate. Values allowed by the Department 
at the time of the last examination were considered for pur- 
poses of this examination at the same values allowed three years 
ago. In this connection it may be observed that during the last 
three years the company has absorbed sizable losses as a result 
of adjustment in book values of real estate and mortgage loans. 

Further losses on real estate and mortgage loan investments should 
therefore be correspondingly reduced in amount. 

“For a number of years past, the progress and development of 
the company have been retarded by reason of an abnormal portion 
of its assets being invested in real estate holdings. Certain of its 
properties are highly undesirable from the standpoint of both 
earnings and valuation. As shown in a previous section of this 
report, approximately 40% of the admitted assets constitute in 
vestments in real estate upon which earnings have averaged con 
siderably less than 3% per annum over a period of years. It 
becomes apparent, therefore, that future successful operations of 
the company will depend to a large extent unon the ability to 
manage its real estate holdings and conserve its investment 
therein. 

“During the last three years a substantial improvement has oc 
curred in respect to the company’s cash position. At December 31, 
1933 the liability for borrowed money stood at $280,000 and cash 
on hand and in bank amounted to $126,574. The liability for bor 
rowed money was discharged prior to the end of the year 1935 and 
the cash balance at December 31, 1936 stood at $284,461. A similar 
improvement is noted in the bond account. This account stood at 
$1,308,205 at December 31, 1933 and now (December 31, 1936) stands 
at $1,640,955. In this connection it may be observed that the com- 
pany has adopted an investment policy of ultra-conservatism. It 
now invests its new money only in Class A and Classes AA and 
AAA bonds. This policy, if pursued persistently, will eventually 
reflect itself in reduced losses from investments and likewise re 
duce losses from interest. 

“Schedule ‘Q’, which is incorporated in this report, indicates 
that the company observes the statutory limitations for first year 
expenses. In this connection, the management appears to be mak- 
ing a serious effort to effect economies in operation. Substantial 
savings have been made during the last three years, such as re- 
ductions in payroll, elimination of contingent dividends, revision 
of advertising appropriations and reductions in costs of circulariz- 
ing, as a result of which the company’s resources are being con- 
served, to the end, that the drain on surplus as a result of ad- 
ministration expenses and acquisition costs may be kept within 
reasonable limits. 

“Treatment of policyholders was found to be fair. The company 
pays its claims promptly upon receipt of satisfactory proof and 
releases, and settlements are made according to contract. 

“Ineluded in the financial statement incorporated in this report 
is an item of $126,872 designated as “Reserve for Real Estate’. 
This item is composed of a voluntary reserve of $25,000 set up by 
the company and $101,872 set up by the Examiner. The latter 
amount represents accrued guaranteed earnings under a collateral 
agreement, the subject of which is more fully discussed in an 
earlier section of this report. In this connection it is urged, that 
in view of the perplexing questions which necessarily arise with 
respect to the valuation of real estate holdings, that all future 
earnings, under this so-called guarantee agreement as well as a 
substantial portion of all other profits of the company, be applied 
to strengthen this reserve. This procedure if followed persistently 
will expedite the reduction of real estate holdings to conservative 
values.” 
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NEW YORK LIFE INSURANCE COMPANY 


A Mutual Company Founded April 12, 1845 .. . Incorporated in the State of New York . . . 51 Madison Avenue, New York, N.Y. 


THOMAS A. BUCKNER, Chairman of the Board 


ALFRED L. AIKEN, President 


A BRIEF DIGEST OF THE 93rd ANNUAL STATEMENT, DECEMBER 3ist, 1937 


During the year 1937 the Com- 
pany paid to policyholders and 
beneficiaries $191,000,000, bring- 
ing the total of such payments 
for the past ten years to over two 
billion dollars . . . New insurance 
issued, $477,000,000, an increase 


of $26,000,000 over 1936... 





Insurance in force, $6,770,000,000, 
a gain of $109,000,000 .. . Included 
in liabilities is a Special Invest- 
ment Reserve of $40,000,000, 
and a Reserve of $39,900,000 
for dividends to policyholders in 
1938 . . . Surplus for general con- 
tingencies, $124,000,000. 





ASSETS 


Chess eek Tihs-oe Oh Dnt cos so cccicivccccsacees $64, 231,858.43 
United States Government, direct, or fully guar- 

ariteed Bomds. ooo cccccccccccccvcccccccccscces 512,300,999.54 
State, County and Municipal Bonds.......... -. 254,845,789.65 
Canadian Bonds. ........6.eseeecesceeececseeees 59,771,724.10 
Railroad, Public Utility, Industrial and other 

BORER s ck cose ewicceccvescsesesvevensecoesess -  576,334,340.82 
Preferred and Guaranteed Stocks. .............- 81,644, 201.00 
Real Estate Owned (Including Home Office). .... 140,089,034.62 


First Mortgage} Loans on Real Estate (Including 
$2, 265,334.31 foreclosed liens subject to redemption) 414,284,562.41 


Policy LOQMs. ....cccccccccccccccccccccccccccccs 355,265,818.60 
Othre® ASSOCR. oo occ cccccccccccccccccccosoccccese 61,581,887.19 
ee ee et $2,520,350,216.36 





LIABILITIES 


Insurance and Annuity Reserve... .. cee bites $2,063,058,950.00 
Present Value of Future Instalment Payments... 112,255,214.65 
Dividends Left with the Company at Interest....  107,197,578.67 
Other Policy Liabilities...............++0005 ccee 14,915,390.91 
Premiums, Interest and Rents Prepaid.......... 11,072,545.41 
Miscellaneous Liabilities...... econ sewkeeneew woe 2,850,269.51 
Special Investment Reserve. ........+++sseeees oe 40,000 000.00 
Reserve for Taxes......... eeercecoccccecesse ceeve 4,972,037.23 
Reserve for Dividends payable to Policyholders in 

B9BB. wc rcccrcccccccccccccccccccvccccsccseses ee 39,989,051.00 


Surplus funds reserved for general contingencies. _124,039,178.98 
p | REN Ret ee ee $2,520,350,216.36 


As prescribed by the State of New York, bonds eligible for amortization are carried at their amortized values. 
Other bonds and guaranteed and preferred stocks are carried at market values as furnished by the National Asso- 
ciation of Insurance Commissioners. $36,984,088.90 of securities, included above, are deposited as required by law. 


BOARD OF DIRECTORS 


THOMAS A. BUCKNER 
Chairman of the Board 


ALFRED L. AIKEN 
President 
JAMES ROWLAND ANGELL 


Educational Counsellor of 
National Broadcasting Company 


NATHANIEL F. AYER 
Treasurer, Cabot Mfg. Co. (Textiles) 
ARTHUR A. BALLANTINE 


Lawyer, Root, Clark, Buckner & 
Ballantine 


CORNELIUS N. BLISS 
Retired Financier 
HENRY BRUERE 
President, Bowery Savings Bank 
MORTIMER N. BUCKNER 


Chairman of the Board, 
The New York Trust Co, 


President, Columbia University 


CHARLES A. CANNON 
President, Cannon Mills Co. 


GEORGE B. CORTELYOU 
Former Secretary of the 
Treasury of the United States 


WILLIAM H. DANFORTH 
Chairman of the Board, 
Ralston-Purina Co. 


ROBERT E. DOWLING 
President, City Investing Co. 


NICHOLAS MURRAY BUTLER 


GERRISH H. MILLIKEN 
President, 
Deering, Milliken & Co. 


JAMES G. HARBORD 
Chairman of the Board, 
Radio Corporation of America 


CHARLES D. HILLES 
Resident Manager for New York State, 
Employers’ Liability Assurance Corp. 
HALE HOLDEN 
Chairman, Southern Pacific Co. 


HERBERT HOOVER 
Former President of the United States 


PERCY H. JOHNSTON 
Chairman of the Board, 
Chemical Bank & Trust Co. 


WILLARD V. KING 
Retired Banker 


EDWARD L. RYERSON, Jr. 
Vice-Chairman, 
Inland Steel Company 


ALFRED E. SMITH 
President, 
Empire State, Inc. 


J. BARSTOW SMULL 
Vice-President, 
J. H. Winchester & Co., Inc. 


PERCY S. STRAUS 
President, 
R. H. Macy & Co., Inc. 
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POSTAL NATIONAL Life Insurance Company, 
New York, N. Y. 


Report of Examination Favorable 


The Postal National Life was examined as of December 31, 1936 
by the Insurance Department of the state of New York and the 
report of the examiner was favorable to the company. The financial 
statement prepared verified the income, disbursement and asset 
accounts of the company and through minor adjustments the surplus 
was reduced from $90,042 as reported in the company’s annual state- 
ment of that year to $85,182. The difference of $4,860, designated as 
“due to Postal Life Insurance Company for reinsurance of approved 
disability claim,” was through a misunderstanding unpaid at the 
the end of 1936 and no provision was made therefore in the com- 
pany’s financial statement of that year. 


In conclusion, the examiner stated: 


“The result of this examination shows the company as being 
vested with admitted assets in the amount of $547,485.95 while 
total liabilities including capital amount to $462,303.50 leaving a 
surplus over all liabilities of $85,182.45; which, by including the 
paid up capital of $150,000 and a voluntary contingency reserve 
of $5,000 set up by the company discloses a surplus as regards 
policyholders of $240,183.45. 

“From this examination of the affairs of the company, it be- 
comes evident that it is in strong financial condition, that it has 
ample liquid assets and that its affairs are ably managed.” 


PROVIDENT Life and Accident Insurance Co., 


Chattanooga, Tenn. 


Business Gains 


Celebrating March as Birthday Month, marking the anniversaries 
of four company officials, Provident Life and Accident registered 
the largest month in all company history for the Life and Acci- 
dent departments. President R. J. Maclellan, W. C. Cartinhour, 
vice-president and secretary; Dr. Chas. R. Henry, medical director ; 
and H. C. Conley, vice-president, were honored by fieldmen during 
the month which was terminated with the staging of a Birthday 
Party. 

The Life department reported paid for during the first quarter 
over 46 per cent ahead of the first quarter of 1937, with reinstate- 
ments up 46 per cent over a like period last year. 

The Accident department had the greatest volume in March for 
any single month in history—by 20 percent, with total premiums 
exceeding by 10 per cent any previous high month. 
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PROVIDENT MUTUAL Life Insurance Co.., 
Philadelphia, Pa. 


First Regional Convention 


This company held its first regional convention for its Western 
representatives at the Hotel Del Monte, Del Monte, California, 
April 14 to 16. Among the speakers were Samuel L. Carpenter, Jr., 
Commissioner of Insurance for the state of California, and M. Albert 
Linton, President of the company. Mr. Linton said: “The question 
is not whether a man can live comfortably on what is left to him 
after payment of taxes—the question is rather what productive 
form of industry would his savings have created had they been per 
mitted to flow into gainful business channels. Increased goods pro 
duced through the employment of private capital will not only help 
to solve the unemployment problem but will raise the standard of 
living for the entire country, including the underprivileged third.” 

It was President Linton’s opinion that high income taxes, the 
capital gains tax and the undistributed profits tax are playing 
roles in the present stifling of business. 


PRUDENTIAL Insurance Company, 
Newark, New Jersey 


Annual Business Conference 


The annual business conference of the Prudential Insurance Com 
pany was held at the home office on Monday, Tuesday and Wednesday, 
April 25, 26 and 27. 

The opening session on Monday morning was attended by the 
members of the company’s supervisory field staff from this country 
and Canada. They were welcomed by Edward D. Duffield, president 
of the Prudential, and other executives who addressed them. 

A number of meetings were scheduled during the period of the 
conference, which closed Wednesday evening, April 27, with a dinner 
at the Commodore Hotel, New York City. The speakers on this oc 
casion were the Honorable A. Harry Moore, Governor of the State 
of New Jersey, and Dr. Frank Kingdon, president of the University 
of Newark. 


SMITH ASSOCIATE SOLICITOR 


Sylvester C. Smith, Jr. of Phillipsburg, N. J., has been appointed 
an associate general solicitor in the Law Department of the Pru 
dential Insurance Company of America and will take up his duties 
as such on April 1, 1938. 

Mr. Smith is a graduate of Lafayette College and of the New 
York Law School. He was admitted to the bar in 1917, has an ex- 
tensive state-wide practice, and for the last seventeen years has 
been Prosecutor of Warren County. 

He has been active in the affairs of the New Jersey Bar Associa 
tion, of which he is a vice-president, and also of the American Bar 
Association, in which he is the State Delegate from New Jersey. 


SECURITY Life Insurance Company 


of America, Chicago, Ill. 


Statement of Trust as of December 31, 1937 
By S. H. Nerlove, Trustee 


TO FORMER POLICYHOLDERS AND OTHER CREDITORS 
OF SECURITY LIFE INSURANCE COMPANY OF AMERICA: 
Presented herewith are three statements regarding the financial 
condition of Security Life Insurance Company of America Trust. 
The first shows the assets held in trust as of December 31, 1937, the 
second shows the obligations of the Trust as ascertained and ap- 
proved by the United States District Court for the Northern Dis- 
trict of Illinois, Eastern Division, and the third shows cash receipts 
and disbursements of the Trust for the period January 1, 1937 to 
December 31, 1937, as presented and certified by Arthur Andersen 
& Co., Certified Public Accountants. 
It has been the endeavor of the Trustee to present these three 





statements in simplified form so that they might be readily under- 
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stood by all, The following general comments relating to these state- 
ments and the general situation regarding the Trust may be of 
interest. 

The valuations of the assets shown in the first statement were 
determined by disinterested and independent appraisers appointed 
for the purpose by the United States District Court and their ap- 
praisal report has been approved by the Court. Their figures were 
based upon the assumption of an orderly liquidation of these assets, 
ie., not a liquidation at sacrifice prices but instead a liquidation 
spread over a period of three to five years. 

The first two statements taken together show that the total assets 
available to take care of obligations amounting to approximately 
$9,715,090.00 are valued, if liquidated as above stated, at about 
$2,326,000.00. Providing then that an orderly process of liquidation 
can be continued, creditors can reasonably hope to obtain approxi- 
mately 20c on the dollar for their approved claims after allowance 
has been made for the policy indebtedness of former policyholders 
by reason of policy loans made by them prior to the receivership of 
Security Life Insurance Company of America. In addition to divi- 
dends from the liquidation of assets, policyholders who have con- 
tinued their policies in force under the Reinsurance Contract ap- 
proved by the Court will, of course, benefit from earnings of their 
own group and from other advantages arising out of the provisions 
of the Reinsurance Contract after the payment of the cost involved 
in such reinsurance which has been charged to this group alone. 
Obviously, no one can guarantee the foregoing result of liquidation 
but the estimate stated is believed to be wholly reasonable. 

Since 1933 aggressive attempts have been made to liquidate the 
assets individually and in bulk without sacrifice, so that a dividend 
could be declared and policy liens reduced. Aside from unfavorable 
economic and business conditions, the particular character of the 
assets held in trust has made it impossible to accumulate, as yet, 
a sufficient amount of cash to declare a dividend. 

The difficulties involved in liquidating the assets without sacri- 
tice have been exceedingly great. During practically the entire period 
that the assets have been held in trust approximately two-thirds of 
the bonds and more than one-half of the first mortgage loans have 
been in default. The City real estate in the main has not been in 
readily saleable parcels and until recently they have been under a 
burden of more than $105,000 of delinquent taxes which were paid 
in 1937. This payment, of course, was made in addition to current 
taxes of over $20,000. The farms are in seven states and are located 
in areas that are not only poor farming districts but have been 
subjected since 1934 to adversity arising from climatic and other 
physical conditions. 

For more than a year last past the Trustee, under the direction 
of the United States District Court, has been working on a plan 
whereby it was hoped that cash might be made immediately avail- 
able to policyholders and other creditors without awaiting the con- 
tinued liquidation of assets and without involving any sacrifice in 
disposing of the assets in trust. This plan, however, could not be 
consummated and the Trustee has been left with the alternative of 
liquidating the assets individually and in bulk as and when prac- 
ticable, the results expected being reflected in the attached state 
ments and in the comments above made. 

For the benefit of policyholders who have, in some form, accepted 
the Reinsurance Contract obtained by the Court, the Trustee is 
pleased to report that the expectations of benefits thereunder have 
been realized. The cash requirements from the Trust Estate in 
connection therewith although substantial have been justified. In 
connection with death claims of Security Life Insurance Company 
of America, which accrued prior to and after the date of the re 
ceivership, Central Life Insurance Company of Illinois, the rein- 
surer under said Contract, paid out in excess of a million and a 
quarter dollars. The advantages which the Reinsured Group will 
receive from earnings and other benefits accruing to the business 
of their group will facilitate a substantial reduction and probably 
the ultimate removal of the existing policy liens. 

It should be noted, too, that the Trust is now operating well 
within its means. The current income receipts are about $76,000.00 
for the year 1937, as shown on the statement of cash receipts and 
disbursements certified by Arthur Andersen & Co., and are more 
than ample to cover the current annual requirements for expenses. 

In spite of the difficulties encountered in liquidating at fair prices 
in the past it is hoped that the aggressive attempts to liquidate 
individually and in bulk the assets held in trust will make probable 
the declaration of a dividend in the near future barring, of course, 
exceptionally unfavorable economic and business developments. 

Samuel H. Nerlove, Sole Surviving Trustee. 
Security Life Insurance Company of America Trust. 


MAY 2, 1938 





George Washington Life 
Insurance Company 
Charleston, 


Lee Warren James, President 


West Virginia 


An Old Line Legal Reserve Company 
Founded in 1906 








STATEMENT NO. 1 


ASSETS HELD IN TRUST BY SECURITY LIFE INSURANCE 
COMPANY OF AMERICA TRUST, AS OF 
DECEMBER 31, 1937. 

(Amounts represent book carrying values less allowances for 
losses which are based on a report of independent impartial 
appraisers dated May 1, 1937, the net amounts being pre- 

sented in even thousands.) 


Cash in banks . 


pVEASS PNM pey Ome CARH RNEES canons) Wawa bes $75,000.00 
BNI Ee CORGID a ooin 60 vit Snn sonics ehetwe cies sdhweiiele 145,0°0.00 
I aia bahrain nee dusWe dcxeayennne 466,000.00 
NE SE an 05a. 66- dC On nt nith Giaeebwig Na 66 6 Gia sinnibes oes 1,069,000.00 
Yurrent account—with the Reinsurance Company—Cen- 
tral Life Insurance Company of Illinois ......... a% 23,000.00 
Present worth of indebtedness as of April 18, 1932 on 
former security life policies ...................... we 250,000.00 
Advances to Central Life Insurance Company of Illi- 
nois for reinsured Security Life policyholders pursu- 
ant to reinsurance contract ....... $oNseeee0 oe _ 298,000.00 
Total Assets held in trust as of Dec. 31, 1937 .... $2,326,000.00 


NOTES: 

1. The balance sheet of Security Life Insurance Company of 
America Trust as of December 31, 1986 was examined by Arthur 
Andersen & Co. No similar examination was made as of December 
31, 1937. 

2. An independent impartial appraisal of the assets other than 
cash was made by Messrs. George S. Lurie and Robert E. Terhune 
as of May 1, 1937. 

The impartial appraisers were appointed by the United States Dis- 
trict Court for the Northern District of Illinois, Eastern Division, 
and their report was approved by the Court on December 10, 1937. 
The values determined by the impartial appraisers represent esti- 


Continued on next page 
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FORESIGHT! 


The Chinese pays his doctor when he is 
well and ceases to pay him when he is ill. It 
sounds logical. 

Business men pay lawyers to show them 
what they can do legally rather than wait 
until they fall foul of a restraint or a restric- 
tion. 

Maritime law demands that the pilot board 
the ship before it enters the harbor, to avoid 
disaster. 

The law of common sense says that the 
time to buy Life Insurance is before you need 
it, when you are enjoying good health and 
can get it. Don't wait until the ship is in the 
shoals or on the rocks. Act today, for to- 
morrow may never come. 

“Ask Any Berkshire Agent.” 

He is capable of rendering efficient and 
complete service and is equipped with mod- 
em contract forms:— 

Life Insurance—Juvenile Insurance— 
Annuities. 


BERKSHIRE LIFE INSURANCE 
COMPANY 


(Incorporated 1851) 
PITTSFIELD, MASS. Fred H. Rhodes, President 























SECURITY Life Insurance Company—Continued 


mated liquidating values providing that the assets are realized over 
a period of from three to five years. One of the appraisers has 
stated with reference to a large portion of the assets that if com- 
plete liquidation were attempted within a shorter period, say twelve 
months, the values would have to be reduced by at least 25%. 

3. Item four is the appraisal value of the real estate held in trust 
subject to accrued taxes not yet due. 


STATEMENT NO. 2 


STATUS OF OBLIGATIONS TO POLICYHOLDERS AND TO 
CLAIMANTS CONNECTED WITH SECURITY LIFE 
INSURANCE COMPANY OF AMERICA TRUST, 

AS OF DECEMBER 31, 1937. 


(Amounts shown are those approved by the United States 
District Court for the Northern District of Illinois, Eastern 
Division, as of April 18, 1932, presented in even thousands.) 


Obligation to reinsured policyholders’ group (subject 
to advances of approximately $298,000.00 and of an 











indebtedness of approximately $51,000.00) .......... 5,554,000.00 
Obligation to policyholders whose policies have been 
rewritten by Central Life Insurance Company of Illi- 
nois (subject to an indebtedness of approximately 
DE. Cad cd ka bie ceaviececcdedeeved det suaeebeee 2,610,000.00 
Obligation to claimants: 
a. Former Security Life Insurance Co. 
of America policyholders (subject 
to an indebtedness of approximately 
EEE na.ccvceodb bse nes-scoeses cus $1,440,000.00 
Rk QED CNUED. occ tcccvcccsewecs 111,000.00 
- 1,551,000.00 
Total obligations (subject to indebtedness and ad- 
vances of aproximately $823,000.00) as of Decem- 
BOE Gy MEN ccccberspedewe nls (ueerestintssiusces $9,715,000.00 





STATEMENT NO. 3 


SECURITY LIFE INSURANCE COMPANY OF AMERICA 
TRUST STATEMENT OF CASH RECEIPTS AND 
DISBURSEMENTS FOR THE YEAR ENDED 
DECEMBER 31, 1937* 


Cash in banks and on hand at Dee. 31, 1986 .......... 
Receipts : 
Income receipts (including income on 


$58,882.71 


assets realized during year) ....... $76,004.99 
Proceeds from sale of assets ......... 72,575.46 
Collections on mortgage loans, defi- 

ciency judgments, ete. ............. 80,741.47 
Real estate taxes collected from mort- 

MOI 5.055660 ih is Unde enta et sesbeees 


Total Receipts 229,701.92 


$288,584.63 


TE Aine ecibnncetecrdebeebtisusseecceds 
Disbursements : 
Expense disbursements applicable to 
CGE UG 5 ho eke chi cdcciecvces 
Expense Disbursements Applicable to 
current and prior periods 
Capital items connected 
GOBGTO GHPGMED co vcccccvscciccccer 
Appraisers’ fees and expenses ........ 
Payments on account of reinsurance 
of liens 


$33,747.15 


cecactetes 146,023.41 

with fore- 

18,861.01 
4,700.45 


10,293.35 


Total Disbursements 213,625.37 


Cash in banks and on hand at Dee. 31, 1937 ........... $74,959.26 
* The above statement was certified by Arthur Andersen & (Co. 
Certified Public Accountants, on January 6, 1938. 


STATE MUTUAL Life Assurance Company, 


Worcester, Mass. 


Announces New Contract 


President Chandler Bullock of the State Mutual Life announces 
the addition of a new type of contract to the company’s portfolio. 
The new policy, which will be paid up at age 60 or 65, is offered in 
recognition of the increased economic need for completion of pre- 
mium payments at the normal retirement age. 

“We fully expect this contract to become a permanent part of our 
issue,” said Mr. Bullock, comparing it with other forms now in use. 
“It is possible that it may usurp the function of the 30-pay or other 
limited payment life contracts, since it is aligned with the social 
tendency to quit work or to take a pay cut after 60 or 65, while 
other policies go on the presumption that premiums can be paid 
after those dates. The premiums are not much greater than under 
the longer premium payment forms.” 


The 30-pay life, of which the new form is an alternative, is one of 
State Mutual's largest issues. Mr. Bullock added that the new 
policy, since it is paid up during the final years of a man’s earning 
life, greatly simplifies the sales approach. “Since it is unquestion- 
able,” he concluded, “that even men and women not affected by the 
Social Security legislation have not missed the significance of the 
publicity surrounding it, this new social security contract should 
have a widespread acceptance.” 


HOLDING NEW REGIONAL SERIES 


Vice President Stephen Ireland has announced that a new series 
of five regional meetings, based in method on those conducted late 
last year in Ohio and Texas, are being held in collaboration with 
State Mutual General Agents and agents during April and May. 
Three meetings are scheduled by Mr. Ireland for the Eastern agen- 
cies, in Boston, Brooklyn, and in Buffalo. Another will take place 
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in Chicago for Mid-western offices and the last will be a Southern 
Roundtable. The place of this last meeting has not yet been an- 
nounced, 


STONEWALL Life Insurance Company, 
Vicksburg, Miss. 


Reinsured In All States Life 


Effective April Ist, 1938, this company was reinsured in the All 
States Life Insurance Company of Montgomery, Alabama. The rein- 
surance agreement is reproduced here. 


REINSURANCE AGREEMENT 


THIS CONTRACT, made and entered into this the 29th day of 
March, 1938, by and between George Williamson, John A. Hennessey 
and R. A. Geary as Receivers of Stonewall Life Insurance Company, 
a corporation organized and existing under and by virtue of the 
laws of the State of Mississippi, with its principal office in the city 
of Vicksburg, Mississippi, hereinafter called the Receivers, and All 
States Life Insurance Company, a corporation organized and exist- 
ing under and by virtue of the laws of the State of Alabama, with 
its principal office located in the city of Montgomery, Alabama, 
hereinafter called the Company, WITNESSETH: 

Subject to the terms and conditions hereinafter set forth and also 
subject to the approval of the Chancery Court of Warren County, 
Mississippi, and also subject to the approval of the Insurance Com- 
missioner of the State of Mississippi and the Superintendent of the 
Bureau of Insurance of the State of Alabama, and in consideration 
of the mutual covenants and agreements herein set forth and the 
sum of One Dollar ($1.00) each to the other in hand this day paid, 
the receipt whereof is hereby acknowledged, the Receivers do hereby 
transfer, set over, assign and deliver to the Company all of such 
right, title and interest or claim, which they as receivers, or Stone- 
wall Life Insurance Company may have, in and to all of the policies 
of life insurance issued by the said Stonewall Life Insurance Com- 
pany and in force as of the effective date of this contract, all as 
shown by the records of the Stonewall Life Insurance Company and 
as set forth in a list of such policies, giving the serial policy num- 
bers and the names of the insureds, which list is attached hereto 
and marked Exhibit “A” and made a part hereof, it being under- 
stood and agreed that the transfer and assignment herein set forth 
transfers to the Company the right to receive and retain premiums 
on the said insurance business, and the effective date of this agree- 
ment shall be one minute after midnight, Central Standard Time, 
on April Ist., 1938, it being understood and agreed that the Hability 
of the company as defined herein shall commence on April Ist, 1938, 
at the time herein set out. 

For the same consideration, the said Receivers do hereby agree 
to pay to the Company the Sum of ONE HUNDRED NINETY SIX 
THOUSAND, TWO HUNDRED SEVENTY FOUR DOLLARS AND 
NINETY EIGHT CENTS, ($196,274.98). The sum of money here re- 
ferred to representing the legal reserve under the aforesaid policies 
of insurance, computed as of the effective date of this contract as 
hereinbefore defined and the Company agrees to pay to the said 
Receivers the sum of THIRTY FOUR THOUSAND, TWO HUNDRED 
SIXTY DOLLARS AND SEVENTY FIVE CENTS ($34,260.75) as 
the purchase price of the insurance business hereinabove described 
and transferred under this agreement. It is the understanding of 
the parties, however, that the aforesaid amounts which each of the 
parties hereto agrees to pay to the other, may be proportionately 
set off one against the other. It is further understood and agreed 
that the amounts of money hereinabove contracted to be paid, shall 
be paid by each party to the other on or before the first day of 
April, 1938, time being the essence of the contract. 

It is further understood and agreed that from the amount which 
the Receivers agree to pay to the Company as hereinabove set forth, 
there shall first be deducted an amount equal to the sum of all 
policy loans and premiums notes outstanding under the policies of 
insurance hereby transferred, less the sum of the excess, if any, 
of the loans and notes over the net legal reserve under any policy 
or policies against which the said loans or notes are outstanding, 
and there shall be further allowed as a deduction the sum of all 
net uncollected and deferred premiums on the policies transferred 


Continued on page 67 
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Our New. 
DIRECT MAIL PROSPECTING PLAN 


will improve your business and increase 
your profits. This is only one of the many 
benefits that Volunteer representatives enjoy. 
A few of the others are: 


Lowest Premium Rates 
Non-Medical Privilege 
Juvenile Insurance 
Visual Sales Manual 
Modern Training Course 
Liberal Agency Contract 


We have some excellent opportunities avail- 
able for District Managers in Southern States. 


THE 
VOLUNTEER STATE LIFE 
INSURANCE COMPANY 


Richard H. Kimball, President 


Chattanooga, Tennessee 
Organized in 1903 











OPEN 
TERRITORY 


in Michigan, Ohio, Indiana and Illinois. 


FOR MEN WHO CAN PRODUCE 
AND 
ARE AMBITIOUS TO BUILD OWN 
AGENCY 


* 


PHILADELPHIA LIFE 
INSURANCE COMPANY 


PHILADELPHIA. PENNSYLVANIA 











“How dares the Senate lock its doors ?”’ 
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— —— 
ny 





But for the attacks of an editor, 
the United States Senate might 
still be holding forth in secret ses- 
sion behind locked doors. 

Long after our struggle for inde- 
pendence was won the custom of 
royal privacy for legislative deliberations was still 
in vogue. And only after repeated articles in the 
columns of “The National Gazette,” first issued in 
1791, was Phillip Freneau, its editor, able to force 
open the Senate Chambers. 

In one of his editorials, Freneau wrote, “Are you 
free men who ought to know the individual conduct 
of your legislators, or are you an inferior order of 
beings incapable of comprehending the sublimity of 
senatorial functions ?”’ 


aa 





And in the same vein Thomas Jef- 
ferson anticipated the practical 
function of the modern press in 
enlightening its readers when he 
said, ““No government ought to be 
without censors—and where the 
press is free, no one ever will.” 

It is as much a responsibility of this magazine to 
watch and report the developments in governmental 
actions, and in the effect of such actions on affairs 
of its readers, as it is to publish regularly. That we 
regard such responsibility seriously is shown by the 
careful reports and analytical and informative com- 
mentaries on municipal, state and national pro- 
grams. 


Copyright 1937 Vaughn Weidel 


ALFRED M. BEST COMPANY, Inc. 


NO NATION CAN BE FREE WITHOUT A FREE PRESS 
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STONEWALL Life Insurance Company—Continued 


hereunder, which amounts to the sum of Fifteen thousand Three 
Hundred and Eighty-One dollars & 77/100 cents, ($15,381.77), and 
each separate policy shall be in force at the time this contract 
becomes effective. 


And it is further understood and agreed that to the legal reserve 
hereinbefore referred to shall be added an amount equal to the sum 
of all gross advance premiums received by the Stonewall Life In- 
surance Company prior to the effective date of this agreement, less 
actual commissions paid thereon, such premiums having been paid 
in advance of their due date, if such due date is subsequent to April 
ist, 1938, it being the intent of the parties that the legal reserve here- 
inbefore set out shall be for the purpose of this agreement the sum 
of the reserve and the premiums paid in advance, reduced by the 
deductions hereinbefore specified. 

For the considerations hereinabove set forth, the Company hereby 
agrees to assume all of the liability of the Stonewall Life Insurance 
Company upon its said insurance policy contracts and the liability 
of the Stonewall Life Insurance Company, if any, on account of 
disability claims and supplementary contracts that have already 
accrued and have been allowed by the said Stonewall Life Insurance 
Company, it being understood and agreed that the legal reserve to 
cover the said claims shall be included in the legal reserve herein- 
before set out, and shall be paid to the Company. 


The Receivers of the Stonewall Life Insurance Company shall pay 
any and all death claims, matured endowments, cash and paid up 
values, accident, double indemnity and disability claims, under said 
insurance business hereby transferred and delivered, that have ac- 
erued prior to one minute after midnight on April 1Ist., 1938, Central 
Standard Time; all such claims arising under said policy contracts 
from and after one minute after midnight on April 1Ist., 1938, Cen- 
tral Standard Time, shall be paid by the Company, its successors 
or assigns. 


In order that there may be no misunderstanding between the 
parties hereto, it is expressly agreed between the parties hereto that 
the Receivers shall save the Company harmless from any liability 
or suits growing out of any claims made by any agent or employee 
of the Stonewall Life Insurance Company on account of amounts 
claimed to be due such agent or employee on the business transferred 
hereunder and especially any commissions claimed to be due for 
collecting premiums thereon, prior to the effective date of this agree- 
ment. It is further understood and agreed that there is expressly 
excluded from this contract the assumption of any obligation what- 
soever of the Stonewall Life Insurance Company to its agents under 
agency contracts, or any other obligations to agents or employees. 
The Company, however, does hereby agree to pay to any former 
agent or agents of the Stonewall Life Insurance Company entitled 
to receive same, renewal commissions at the same rate of commis- 
sion as would have been payable to said agent or agents by the 
Stonewall Life Insurance Company had it continued to do business 
and the contracts of such agent or agents been terminated as of 
April ist, 1938, or as of the actual date of termination if prior to 
that time. 

It is further expressly understood and agreed between the par- 
ties hereto that the assumption of liability herein set forth by 
the Company, is subject to all such rights and defenses being hereby 
expressly transferred to and conferred on the Company. 

The Receivers do also hereby transfer and agree to deliver on or 
before April Ist, 1938, to the Company, original applications, policy 
loans, liens, premium and valuation cards, and all of the Stone- 
wall Life Insurance Company’s insurance records, and its reinsur- 
ance policies upon the insurance business hereby transferred and 
delivered and upon all the policies of insurance that may have been 
issued at any time in the past and which according to their terms 
might be entitled to make application for reinstatement, and all of 
the filing cases, containers and office appliances in which the said 
records are filed, or contained. 

It is understood and agreed that where the original of any of the 
aforesaid documents or instruments is not in the files of the Stone- 
wall Life Insurance Company, true and correct copies thereof shall 
be delivered to the Company. 

In the event any of the business herein transferred to the Com- 
pany is reinsured or the payment thereof otherwise provided for 
by any reinsuring agreements, it is expressly understood and agreed 
that all such right or interest, which the Receivers or the Stone- 
wall Life Insurance Company may have in or to such reinsuring 
agreements is hereby transferred and assigned to the Company, 
it being further understood and agreed that such original agree- 
ments shall be turned over and delivered to the Company. 
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We Have A Rendezvous 
.. . With Destiny 


Somewhere out on the horizon of 
time, there is a signal for every 
man and woman. When it flashes, life 
insurance justifies its existence. 


The signal may come through the wish 
for voluntary retirement or the grim 
reaper may beckon. When it comes, and 
however it comes, the man or woman 
who has relied on life insurance— 
annuities or a straight life program—for 
the corner stone of his savings plan, is 
at peace with the world. 





The sooner you plan your future, the 
better your future will be for YOU have 
a rendezvous with destiny and The 
| | Friendly Company is here to help solve 
| your destiny. 


PEOPLES LIFE INSURANCE COMPANY 
"The Friendly Company" 
FRANKFORT a _ 





INDIANA 





It is further understood and agreed that in view of the fact that 
this agreement is subject to the approval of the Chancery Court 
of Warren County, Mississippi, the Receivers shall file appropriate 
proceedings at once in the said court in order to secure an appro- 
priate ruling of the court approving and confirming this contract, 
it being further understood and agreed that all such legal proceed- 
ings must be satisfactory to counsel for the Company and that this 
contract, in order to be valid, must be approved by the said court on 
or before April 1st, 1938. 


It is understood and agreed that this contract shall not become 
effective until the approval thereof by Hon. John Sharp Williams 
IlI., Insurance Commissioner of the State of Mississippi, and by 
Hon. Frank N. Julian, Superintendent of the Bureau of Insurance 
of the State of Alabama, shall have been endorsed hereon. 


IN TESTIMONY WHEREOF, George Williamson, John A. Hen- 
nessey and R. A. Geary, as Receivers of the Stonewall Life Insur- 
ance Company, have hereunto set their hands and seals on this 
the 29th day of March, 1938, and All States Life Insurance Com- 
pany has caused these presents to be executed in its behalf by its 
President or Vice President and its corporate seal affixed and at- 
tested by its Secretary or Assistant Secretary, on the 29th day 
of March, 1938, at Vicksburg, Mississippi. 


ATTEST: 


As Receivers of Stonewall Life Insurance Company, a Corporation. 


ATTEST: 
ALL STATES LIFE INSURANCE COMPANY 


APPROVED by Hon. John Sharp Williams III., Insurance Com- 
missioner, State of Mississippi, at Jackson, Mississippi, this 31 
day of March, 1938, 


John Sharp Williams, IIT 
Insurance Commissioner. 


Continued on next page 
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IF YOU ARE READY 


to operate your own agency and 
can really produce and organize 
good territory—we have a contract 
that will interest you. Territory 
open in Texas, lowa, Nebraska, 
Colorado, Idaho, Oregon, Mon- 
tana and Washington and the ser- 
vice and security of a strong com- 
pany behind you. Write to— 


MIDLAND NATIONAL LIFE 


INSURANCE COMPANY 
WATERTOWN, SOUTH DAKOTA 














STONEWALL Life Insurance Company—Continued 


APPROVED by Hon. Frank N. Julian, Superintendent of the 
Bureau of Insurance, State of Alabama, at Montgomery, Alabama, 
this 1 day of April, 1938. 


FRANK N. JULIAN, 


Superintendent of Insurance. 


UNION CENTRAL Life Insurance Company, 
Cincinnati, Ohio 


New Business Gains 


March’s new business in the Union Central Life shows a marked 
increase over new business settled during the first two months of 
1938, according to first quarter figures released recently. Both the 
life insurance and annuity branches of the company shared the im- 
provement. 

Settled business in the Union Central during March was $7,287.240, 
of which life insurance accounted for $6,027,060 and annuities were 
responsible for $1,269,190. New business paid-for during March rep- 
resents a gain of 11 percent over the paid business for February, 
and a gain of 18 percent over the business settled during January. 


In January, life insurance accounted for 78 percent of the Union 
Central’s business, annuities 22 percent. In February insurance suf- 
fered a slight proportional loss, though an increase in amount, when 
life sales were 74 percent of the total and annuities 26 percent. In 
March, however, just as total sales were up over January and Feb- 
ruary, life insurance’s share showed a sharp gain. March life in- 
surance sales amounted to 82 percent of the total, annuities falling 
to 18 percent. 
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UNION MUTUAL Life Insurance Company, 
Portland, Maine 


Report of Examination Favorable 


The Union Mutual Life Insurance Company was examined by 
Joseph Froggatt & Company as of December 31, 1937 for the In- 
surance Department of the state of Maine, and the examiners 
closed their report with comments which were favorable to the 
company. The concluding remarks of the examiners are reproduced 
hereafter. 

The financial statement verified that filed by the company and 
reviewed in brief in Best’s Life Insurance News in the “Extract 
Tables.” The financial statement showed: Total Income, $3,698,607: 
Total Disbursements, $3,382,481; Admitted Assets, $21,681,563; Net 
Reserve, $19,338,998; Surplus, $650,140; Reserve for Asset Fluctua 
tion, $200,000. 

The concluding remarks of the examiners follow: 

“In the report on examination as of December 31, 1924, the ex- 
aminers pointed out that the system of accounting employed by 
the company had not kept pace with the present-day practice. 
They stated that the system in use required much unnecessary 
work and called for a great deal of duplication and it was felt 
that any material increase in volume of business written would 
make it necessary for the company to install a simpler method 
of accounting. Within the past two or three years definite and 
necessary action was taken by the present management to mod 
ernize the system of the company. 

“Prior to the time the present Second Vice President and Actu- 
ary became associated with the company, the writing of new 
business had steadily declined. The adoption of an aggressive and 
sound policy in the field has had its effects and the new business 
writings of the company are now steadily increasing. The acquisi- 
tion of the Buffalo Mutual Life Insurance Company during the 
year 1935 was undoubtedly of great benefit to the policyholders of 
that company and benefited from an expense standpoint the Union 
Mutual Life Insurance Company policyholders. 

“Since December 31, 1924, the Chicago real estate situation has 
been disposed of. The situation with regard to railroad stocks, 
as commented upon in the previous examination report, has not 
been improved. Past due and accrued interest on bonds amounts 
to $85,985.24 as at December 31, 1937. The company has also ex 
perienced a loss in surplus in connection with those bonds which 
were in default as at December 31, 1937, either as to principal 
or interest. The total cost of these bonds was $681,352.00. The 
market value at December 31, 1937, is $269,825.25, the value at 
which these securities are carried in the company's December 31, 
1937, statement. 

“Since the present management has been in charge of the in 
surance operations of the company, there has been a very decided 
improvement in the results obtained. Policy contracts have been 
modernized, resulting in new business increasing. The territory 
in which the company operates has been decidedly restricted, con 
centrating on territory near to the home office and resulting in 
a savings in expenses. Dividends to policyholders have been in 
creased, The result of these combined efforts is to modernize the 
‘plant’ and again start the company’s business on the increase.” 





UNION RESERVE Life Insurance Company, 


Phoenix, Arizona 


Reinsured by Fidelity Life of Arizona 


This company on February 26, 1938 requested the Arizona Corpora 
tion Commission to take over its assets for liquidation. The court 
order was signed March 4th directing the Commission to dispose 
of the life insurance business and to liquidate the company’s assets. 
The Director of Insurance of the state of Arizona indicates that 
it is likely that the whole capital stock will be wiped out; that 
reserves may amount to between $160,000 and $170,000, with mort- 
gages and bonds totaling about $135,000; agents’ balances $20,000; 
first premium notes approximately $40,000. The policies of the com- 
pany have been taken over by the Fidelity Life Insurance Company 
of Phoenix, with a 100% lien against the reserve. It is stated that 
the assets will be sold and paid on a pro rata basis to the policy- 
holders and they may, if they so desire, pay the amount so re- 
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ceived to the Fidelity Life to restore in whole or part the reserve 
yalues in their policies. The Union Reserve Life was a very small 
company which was formed in 1933 as a result of a merger of the 
First National Life Insurance Company of Phoenix organized in 
1928 and a new life insurance company which was being formed 
in the state. 


UNITED STATES Life Insurance Company, 
New York, N. Y. 


Gains Continue 


The United States Life reports a gain of 19.5% in its ordinary 
business for January, 19388 over January 1937 and of 36.2% for 
February over February last year, or a 29.9% gain for the two 
months. Its total new insurance of all classes was 9% greater in 
January, 23.3% greater in February, or 17.9% greater for the com- 
bined two months period as compared with like periods in 1937. 


VICTORY Life Insurance Company, 
Topeka, Kansas 


Reduction In Bank Savings Life Lien 


As our readers know, the Bank Savings Life Insurance Company 
of Topeka, Kansas was placed in receivership October 9, 1935 and 
taken over by the Victory Life Insurance Company February 25, 
1936 with 259% liens on net equity, said liens bearing interest at the 
rate of 344% per annum. At a special meeting of the board of di- 
rectors of the Victory Life Insurance Company held March 19, 1938, 
it was decided to reduce this lien 25% or one-quarter thereof, ef- 
fective April Ist. 

We reproduce hereafter a detailed statement of the Bank Savings 
Life Insurance Company's account as of December 31, 1937 showing 
the income, disbursements, assets, liabilities and insurance out- 
standing. The Victory Life Insurance Company informs us that 
neither the real estate nor the mortgage loan accounts include any 
capitalization, expense, interest or any other items of this nature. 
The company points out that in non-admitted assets will be found 
an item deducted from the book value of mortgages in the amount 
of $140,944. If this amount is deducted from the mortgages carried 
in ledger assets the net amount would then be carried as the 
unpaid balance of the mortgage without any expense included. 
Similarly, in the non-admitted assets is an item of $111,342, that 
being the value of real estate over the unpaid balance of the mort- 
gage from which the real estate was derived, so that the net real 
estate item would be carried as the amount of the unpaid balance 
of the mortgage. Another item in non-admitted “Book Value of 
Assets, other than Bonds, over estimated value $290,946" is an 
amount deducted from the real estate and the mortgages shown in 
ledger assets so that both of these items are carried at a figure 
which will allow for depreciation in the value of those items. The 
lien carried in the asset account on the Bank Savings policies is 
$671,331 and this amount will be reduced because of the action of 
the directors on March 19th by 25% thereof. 

We show hereafter the annual statement of the Bank Savings Life 
Insurance Company for the year 1937. 

Annual Statement of the Bank Savings Life Insurance Company 
for the year 1937: 


I. CAPITAL STOCK 


1. Amo CE POIE-ap COP Oe oc ccccsiewcviesscacecces none 
2. Ledger Assets as of Dec. Sist, 1086 ........c.00.. $4,505,243.79 
Il. INCOME 
ee Pr eer ee Pee 352,846.47 
Consideration for supplementary contracts not involv- 

Be ee SID, vv ccvdecccccevessaevssuenneuens 46,939.44 
Interest on mortgage loans .......... $71,317.50 
DE (OU TE iho ocak cece vecenece 30,879.60 
Interest on Premium notes, policy loans 

A a, ee ee ‘ 58,492.46 
Income for Company’s property ....... 19,729.07 

180,418.63 
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~~ Sood 
+ Someone has pointed out that our life on this ce 
% earth, in comparison with time, is very brief. = 
= We come to realize that there is much to do = 
te and little time in which to do it. Many men & 
yf die with plans uncompleted, and many others fl 
4 are prevented by physical impairment from = 
oe working out their plans. Life insurance, there- * 
P fore, has become a great reliance, for it under- = 
= writes a man’s future—his greatest gamble. He = 
de can have the highest ambitions, the best in- & 
p 4 tentions, and lay what he considers fool-proof = 
= plans, but death or disability can destroy them = 
de with one stroke. Unless he is unusually wealthy, de 
: 3 he must rely upon life insurance. y 4 
Cd ed 
— oe 
ced — 
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Sed Sad 
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A Springfield, Massachusetts - 
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& Bertrand J. Perry, President ~ 
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oe ake 
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se coeuvgceee eee ee Ce ie ae ae ee ee ee ae ae ee ae ae a ee at ae ae 
Renewal Premium notes, cancelled; and 

IND TIONIIOE ho 000.005.0050 cb 5040s 6650s caeeeeunese 3,399.95 

BEE. bb ds. ob Seta tee sdgene eos steaes teakeeeetteteeen $5,088,848.28 

11I. DISBURSEMENTS 
RE ID ores oa xlninswanicen even ont $107,787.25 
Matured endowments ...............s0+ 28,659.49 
Permanent and Total Disability pay- 

ED eSinend seen baie anion 3,788.54 
Permanent and Total Disability pre- 


MEE. WORE, fates ances ctaecesecese 
For annuities involving life contingen- 
cies, excluding payments on supple- 
mentary contracts 
RI NURI Gees 0 0.n 06 cwoeninecccues 
Coupons applied to pay renewal prem. 
Dividends paid in cash or applied on 
MSE SD Soiiiwwsovehansesseca<e 
Paid for claims on supplementary 
contracts— 
Involving life contingencies ......... 
Not involving life contingencies 
Commissions to Agents on Renewal 
DP oi. cde cavuscdweciweuntwuscees 
Agency supervision and traveling expense 
| ere re rr Sey er ee 
Medical Examiners Fees and Inspection 
Oe ME Saien c wie seuewswkeevieseecnee 
Salaries and all other compensation of 
officers, directors, trustees, and home 
office employees 
Home Office Travel 
DE. Scene cdes <ocdennescewestecesecwnaes 
Bureau and association dues and assess. 
REE TEEEGGD 6cn0o sae vccevervedaseees 
Furniture and fixtures 


Continued on next 


2,985.53 


4,851.14 
120,118.25 
13,632.55 


1,872.30 


1,990.61 
23,287.92 


3,472.14 
985.05 


230.63 


27,435.59 
436.35 
3,275.00 
831.38 
6,152.43 
890.37 
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annuity contracts; 


hla nding 


BY ANY 
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@ The Equitable Life of 


lowa issues both partici- 





pating and non-partici- 


pating life policies; 
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“man-sized" life policies 
for juveniles from date 
of birth to age 10, 
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VICTORY Life Insurance Company—Continued 


Printing and stationery 
Postage, express, 
and exchange 
ES ee ea 
General office maintenance and expense. 
Investment expenses ................+. 
Taxes—State taxes on premiums 
Insurance department ............... 
Other taxes, including social security. 
Federal and revenue stamps .......... 
Real Estate—Repairs and expenses 
MEE. (sracd@ubathitwcheswew aces vane 
Interest on Trust funds 
Premium Deposit Fund ................ 
Loss on sale of Real Estate 
Loss on sale of bonds 


telegraph, telephone 


Total Disbursements 


Balance 


IV. LEDGER ASSETS 


Book value of Real Estate ............. 
Mortgage loans on real estate 
Loans made to 

I I hg Minna edie wade ead» 
BEOGE WORE CE GUUS. oc cc ciccdcveccscss 
Cash in company’s office 
EE CP MD Seba duke<incardenenne 
Bills Receivable and agents’ balances . 


policyholders on com- 


Total Ledger Assets 


NON-LEDGER ASSETS 


Interest due and accrued on mortgages . 
Interest due and accrued on Premium 
notes, Policy Loans and Policy Liens 
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2,203.51 


3,933.07 
1,145.64 
140.00 
8,948.01 
3,390.78 
177.00 
457.47 
681.07 
6,119.24 
7,698.95 
70.00 
176.45 
2,596.97 
3,575.00 


$393,995.68 


$529,712.20 
1,859,666.74 


932,743.22 
1,328,791.42 
57.91 
41,002.30 
2,878.81 


$432,724.34 


727.66 


393,995.68 








$4,694,852.60 


4,694,852.60 





Interest due and accrued on bonds .... 37,918.19 
Net amount of deferred and uncollected 

EELS Se iy oe ee 77,606.64 
Be ne SA. os ok. ccccsecceveccacce 671,330.91 

———— 1,220,307.74 
SR ES hci aiaint Cetcenvetercesuenes $5,915, 160.94 

ASSETS NOT ADMITTED 
Bills Receivable and agents’ balances ... $2,878.81 
Premium notes, loans and other policy 

assets in excess of net value and other 

TIN - aivcbcivcetuasiow\eecees 3,880.33 
Taxes and expenses deducted from 

book value of mortgages ............ 140,943.88 
Book value of real estate over unpaid 

balance of mortgage from which real 

CURD. WEE GITIOR nse ns ccccacdsivcss 111,342.20 
Book value of bonds over market value 174,762.98 
Book value of assets other than bonds 

over estimated value ..............6. 290,946.32 
Interest due and accrued on mortgage 

SORES. OUGE WORE wide caciviscsdceboces 326,123.46 
Int. due and accrued on bonds in default 26,663.92 


1,077 AL. 








DORs DED AMS cise cccscviccecscewscetcses $4.837,618.44 
LIABILITIES 

Net present value of all outstanding polices in force 

as computed on Illinois Standard tables .......... $3,977 ,723.00 

Net present value of annuities ...............cceees 44,547.00 

$4,022,270.00 

Deduct net value of re-insured risks ................. 14,951.00 

$4,007,319.00 


Reserve for permanent and total disability benefits.. 
Present value of amounts not yet due on supplementary 


50,324.00 





contracts not involving life contingencies ........ 155,942.49 
Policy claims and losses outstanding ................ 8,101.00 
Gross premiums paid in advance .............ee.e0-: 4,293.30 
Unearned interest and rent paid in advance......... 19,322.90 
Salaries, rents, office expenses due or accrued ...... 2,421.56 
Estimated amount due or accrued for taxes .......... 4,110.17 
Amount set apart for deferred dividend policies ...... 12,387.07 
ONO GUNG 5a6 crise cc cecseecereesrduecoeeses eee 205,564.22 

$4,469,785.71 
Special Fund for contingencies .................. 200,000.00 
ET EEN 9.6 cba0 ecavdouee sows uecaneete 167,832.73 


$4,837,618.44 





Insurance in force: $16,072,932.00 


WESTERN EMPIRE Life Assurance Company, 
Winnipeg, Canada 


Premiums Increase 


The Western Empire Life reports an increase of 88% in new pr 
miums paid in cash and an increase of 10% in total premium in 
come during the first quarter of 1938, as compared with the same 
period in 1937. The total insurance in force is now nearly 4% greater 
than a year ago. 


EXTENDS “3 IN 1” PRINCIPLE 


Due to the success of the “3 IN 1” plan, introduced in April 1936, 
The Western Empire Life has recently added a Rider whereby the 
“3 IN 1” principle can be extended to any plan of insurance. The 
new Rider is known as the “3 in 1 Privilege.” 
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incorporated in the Rider is a special non-forfeiture provision 
which, effective after the payment of the first year’s premium, pre- 
yents the loss of protection during the second and third years. 

The privilege requires an addition to the regular premium during 
the first year, but deductions are allowed during the second and 
third policy years. The additions and deductions for quinquennial 
ages are as follows: 


“3 IN 1” PRIVILEGE 


lst Year 2-3 Year 

Age Additions Deductions 
Bebe rtttsscatesceuwn yee $7.50 $4.00 
i Cait: cacatsioie esate whe 8.55 4.50 
MG sony sss enneceteeeiws 9.20 4.85 
ere rer et ore 9.40 5.00 
er Tee ee 10.50 5.60 
Wc adeevesuveeccstabeevs 13.25 7.05 
Gidepeceesicseavemunnas 18.45 9.80 
GMa vcetcetceticcewen ues 27.10 14.50 


WESTERN Life Insurance Company, 
Helena, Montana 


Favorably Examined 


This company has been examined (Convention) by the states of 
Montana, Oregon and Washington as of December 31, 1937, the re- 
port being dated March 9, 1938. 

The report was favorable and disclosed no unusual items, and 





therefore is not reprinted by us. The company has reduced its real 
estate, other than its home office building, by 10% in each of the 
year 1934, 1935, 1936, and 50% in 1937, which the examiners referred 
to as “ultra-conservative.”’ As a matter of fact, during the exami- 
nation a property on the books for $5,000 was sold for $11,000 with a 
substantial down payment. 

The examiners reached an unassigned surplus fund of $1,500,000; 
capital, $500,000; and contingency surplus, $279,072; and total assets 
of $13,988,023, as of December 31, 1937. 


WISCONSIN STATE Life Fund, 
Madison, Wisc. 


Extracts—December 31, 1937 Statement 


pe a ee ee *$535,683.00 
pS ET Fe OE AE Ee A a 446,042.00 
Surpass: amd Bpecial Vues once sccccsssescccseesvas 56,419.00 
OE RR re > hone Panny Seen 11,375.00 
I IID. Cevcnweaeses-ivccdeowebe ets Usmiowcous 55,483.00 
i Perr ee eee eee 94,119.00 
SD, SII, 00s. v.c.6:s.4.0mace6 0 RRs mea estoe oe 44,889.00 
Pr reece eee ere 30,720.00 
ES nn cow aaa we ec eit eoesten Sines 264,500.00 
IE OOD oc vc cck ec cco cscvebedpscsr oun reese 1,837,090.00 
Ee eee ep ee ee 18.15% 

ge I er rr eee eee ee 4.34% 


*Bonds amortized, stocks 12-31-37 market values. 
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IBEST’S] 


LIFE INSURANCE REPORTS 


The 1938 edition of Best's Life Insurance Reports con- 
tains the following information on each company:— 


Assets and Liabilities in detail. 
Income and Disbursements in detail. 
Gain and Loss Exhibit in detail. 
Classes and Amounts of Business in 
Force: Ordinary, industrial, group; 
Best's Life Insurance Re- participating, non-participating, de- 
‘ ferred dividends. 
ports automatically en- MPa? é 
é : Significant Ratios from the Statement, 
titles each subscriber to 
for the last five years. 
History since organization. 
Financial Condition, Management, Op- 
erating Results: Editorial comment, 
including ‘'recommendation," and in- 


surance experience of executive offi- 
cers. 


Best's Life Insurance 


News. 


Growth of the Company since organiza- 
tion. 

Cash Premium Income for the last five 

years; new and renewal; life disability, 

double indemnity and annuity sepa- 
rately, with totals. 

Officers. 
$15.17 i POSTAGE Directors or Trustees. 

PER COPY INCLUDED Territory: States in which companies are 

licensed. 


Reserve Basis: Actuarial tables used and 
amounts of business on the various 
principal forms. 


Note: Fraternals and Assessments re- 


ported upon. Valuation results given if 
obtainable. 





ALFRED M.- BEST COMPANY 


INCORPORATED 


ST COS 


HOME OFFICE 


75 FULTON STREET 
BEST BUILDING 


NEW YORK, N. Y. 
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ee ea so eee 
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sell Now Medical Director) EE FE SR EO 
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ne | ar errr 
Colorado Life Company, Denver, Colo. (W. 
Watlington Dies—W. Lee Baldwin 
PRET SOND TOD 0 6 o.nKeseevenceeee ceses 
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Ohio (President Cross Dies) 
ee eee 
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City, lowa (Examined: Bond Shortage) eect 
Columbian National Life Insurance Co., Bos- 
aS a. eee 
(New Officers 
(Elects Two >} 


a. 


Columbus Mutual Life Insurance Company, 
Columbus, Ohio (New Retirement Income 
Policy) 


Commercial Life Insurance Co., Dallas, Texas... 
(New ne spy Cand sOguNes 6006s 0cdne coeewens 
Commonwea Life Insurance 
Louisville, Ky. (Examined) ...............++- 
Connecticut General Life Ins. Co., Hartford, 
Conn. (Dividend Seale Continued with Modifi- 
Eee rer rae 
(Regular Quarterly Dividend Declared) 
(Gains Registered in 1937—Regional 
ferences—Enters Nebraska) ............sees- 
(19387 Statement Figures—Two Promotions) 
(New Dividend Schedule) ....... pehesenensens 
CUO WUOCOSIIE PERMED oc ccccccccccoccecccece 
(Group Men Hold Conference) .............. 
Connecticut Mutual Life Insurance Co., see 
ford, Conn. (Three Promotions Announced) . 
(Starr Named Salary Savings Manager) 
(Gains Reported) 
SES eae 
(New Dividend Schedule) . 
(Three Directors Re- Elected) ‘é 
Cieeee Quarter Gales). .cccsccccvvcccecceccccs 
(School for Supervisors at Milwaukee) .. ... 
Continental American Life Ins. Co., Wilming- 
ton, Del. (W. M. Rothaermel Appointed Vice 
SEENGD | cv sdantenteceahacess 
(Report of Annual Meeting) 
(New Dividend Schedule) .. 
c (20% Abeod for Quarter? SE SPIE TOS 
ontinenta ssurance Company, Chicago, Il. 
(50e Dividend Declared) nn : 
Cogmepeliten Old Line Life Ins. Co., Lincoln, 
Neb. (Financial Statement as of Sept. 30, 1937) 
(Bids ee A ne ns Cindr sd occe-ne 
(Reinsured by Lincoln Liberty Life) ........ 
Country Life Insurance Company, Chicago, Il. 
(Dividend Schedule Continued) .............. 
——_ Life Insurance Company, eee. x 
port of Examination Favorable) ........ 
quitabie Life Assurance Society, New York, 
¥. (Dividend Scale Continued—Vance L. 
Bushnell Appointed 2nd Vice President) .... 
EE ea ben weed cabewkhee teecee 
(Optional Settlement Rules Revised) 
er PO BI 5 de cing a cdvicecedesse cece 
Equitable Life Insurance Company, 
nen Beer ae 
ays table Life Insurance Co., Des Moines, 
a Epes Seale Continued—Year End 
oo RR ER RE a ee 
rh Acts WENO PROMOTES) co occcccccccccncccee 
Farmers & Traders Life Insurance Company, 
Syracuse, N. Y. (Production Up 
New O ei and Promotions 
fe ee 
Federal Life Insurance Company, Chicago, Ill. 
(Dividend Seale Continued) .................. 
Federal Old Line Life Insurance Co., Seattle, 
Wash. (Examination Report) ................ 
Fidelity Life Insurance Company, Phoenix, 
Arizona (Reinsures Union Reserve Life) .... 
Fidelity Mutual Life Insurance Co., Philadel- 
phia, Pa. (1938 Dividends and Interest Rate— 
Production Figures—Two New Directors) . 
Cee De CUNOOED “Sect atcccavivcecescoens 
(James Brown Franks Dies) ................ 
Fidelity Union Life Insurance Company, Dal- 
las, Texas (Report of Examination avorable) 
Franklin Life Ins. Co., Springfield, Ill. (Rates 
iin ee ae ee 
(Reports Increase in sequery). 
a ig American Life Ins 0., Louis, 
(Reduction in Lien of Missouri State 
Particles 06g hecncovnedddcdvhseehtianbeee «oe 
(Directors Re-Elected— Advance Figures) wer 


Con- 





Stockholders’ 


eee eeeeeee eee eeeee 
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February .... 
March ....... 
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February .... 
March 
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782 
782 
876 
685 
876 


788 
44 


691 


691 


622 
692 


(Additional Stock Retired—Home Office Pro- 
Seoliaun iiieacens State Final Report) 
(Suit Dismissed) .......csccccccscccscessees 
General Mutual Life Insurance Co., Van Wert, 
Ohio (Gains Reporte 
Girard Life Tnserance 
Pa. (Correction) ...........++ 
(Horne Now Associate Actuary) sewebGevevee 
Great American Life Insurance Co., San An- 
tonio, Texas (Financial Statement of Great 
American Life Underwriters, Inc.) .......... ° 
Great Northwest Life Insurance “Company, 
Spokane, Wash. (Report of Examination 
Favorable—Dividends Reduced) 
(New Fartespernd SNEED - ceecnsoeddegetgese 
Great Repul »lic Life Insurance Company, Los 
Angeles, Cal, (Occidental Life Bid Rejected) .. 


Great West Life Assurance Co., Winnipeg, 
Man., Can. (November Production Record) 
(Supplementary RAVGS) cccccscccccecessccsece 
CBSE VIBRATOR) .ccccccccccvcccecvcencescesvece 

Guarantee Mutual Life Co., Omaha, wote. 
(Three ency Directors Appointed) . eeene < 
Ciiridende Reduced—1937 Figures) ......... 


Guardian Life Insurance Co., New York City 
(Dividends Continued) 
(1937 Figures) 


Gulf Life Insurance Co., Jacksonville, Fla. 
(Re-Elects Management) nikbatatenenebasenee 
Gulf States Life Insurance Co. . Dallas, Texas 
(Merged with Southland Life) .............. 
Hearthstone Life Insurance Company, Indi- 
anapolis, Ind. (Incorporated) .........-..+.++ 
Hercules Life Insurance Co., Chicago, Ill. 
CIOST BOBBIE) oc ccvccccescscccccsccccvcecocees 
(Occidental Life Deal Off) ........cceseeseeee 
Home = Insurance Company. New York, 
N. Y. (1937 Figures) ........... eeevsesecceve 
(Advances Reported) ....... eeeueeneceabecs e 
(New Dividend Schedule) ..............++.. 
Illinois Bankers Life Assur. Co., Monmouth, iil. 
SE CEE didn ndccesdtécctcconsteeeseee 
(George F. Ramer Dies) ....cccccessecescecs 
(Dr. Ebersole Honored—January Business 


Increases) 

CEPUONS GED o cccccvvccccescscssesces 
Independent Life Insurance Co., Baltimore, Ma. 

(Report of Examination Favorabl BD) cuscvcces 


yy Life Ins. Co., Indianapolis, Ind. 
(New Double Protection Provision 
SENG GIN. ncn cécccscccescessceeme 
Jefferson Standard Life ‘Insurance Co., Greens- 
boro, N. C. (In Force Gains) 
(First at . NE Or 
John Hancock Mutual Life Insurance Co., 
Boston, Mass. (1937 Figures) ................ 
Junior Order Benefit Association, New York, 
N. Y. (Merges American Benefit Association) 
Repeas City Life Insurance Co., Kansas City, 
Mo. (Rates Increased) .............0. 
Kentucky Home Mut, Life Ins, Co., Louisville, 
Ky. (Financial Statement as of Dec. 31, 1937) 
Lafayette Life Insurance Co., Lafayette, Ind... 
(Report of Examination Favorable) 
Liberty National Life Insurance Co., 
ee. Bk, GEO MEE nacssy vac cthbeiscse 
Life Insurance Co. of Detroit, Detroit, Mich. .. 
2s roit Life Reinsurance Agreement Modi- 


Birming- 


i of Examination Reviewed) .......... 
ike 1 nsurance Co. of Virginia, Richmond, Va 
Ce SD -. ccwaan eequSeveveecasvtees 
(Changes in Rates, Limits, ete.) ............ 
Lincoln Funeral Systems Association, Chicago, 
Sit PEED vas cure viccenee hoeneie vnmeree ees 
Lincoln Liberty Life Insurance Co., Lincoln, 
Neb. (Reinsures Cosmopolitan Old Line Life) 
Lincoln National Life Insurance Co., Fort 
Wayne, Ind. (Production Up) ..............+.. 
(19 Figures—Regular Stockholders Divi- 
dend Declared—Home Office Promotions) ... 
(Non-Par Rates Increased—American Men 
Table Used—Executive Promotions) ........ 
London Life Insurance Company, London, 
Ont., Canada (Dividend Scale Increased) .... 
(Financial Statement as of Dec. 31, 1937) .... 
Lutheran Mutual Aid Society, Waverly, Iowa 
SEE. tin banks sone oegenenneematnkeenne 
Lutheran utual Life Insurance Company, 
Waverly, Iowa (Correction Notice) 
Manhattan Life Insurance Co., New York, 
N. SE PINES. noc cocceeccécaetocee 
(1937 Figures—Rules on $10 Premium) 
(Report of Examination) ............. ms 
CPLOGuctse. TRSTERSES) oc ccccccvccssccesncese 
Manufacturers Life Insurance Co., Toronto, 
Ont. (Saginaw Branch Leading the Field) .. 
CIBST PESETOS). cncccccccccccsccccccesccscevcce 
(New Dividend Schedule) ............seese00. 
Massachusetts Mutual Life Ins. Co., Spring- 





field, Mass. (Reports Increases—Two Pro- 
MROETOEED 6 o.6:000:00.500,0000000000 0s 00eerecsesce ce 
Massachusetts Protective Life Insurance Co., 


Worcester, Mass. (Report of Examination 
WRVOERDNE) ccccccccccccccececoccscece 
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Metropolitan Life Ins. Co., New York City 
(Ecker Continues Chairman—Slattery Bros. 


Grou a=) REA RANE A GS RE January ..... 
(No Objection ‘to “Savings Bank “Insurance) 
$100, Available for Housing Investment— 
Se ulpture Commission) .........++++++s5+ . February .... 
(Reports Record Year—Boy Scouts Retire- 
ment Plan---Standard Brands Group and 
Klein Promoted) .....cccccccccccccccvsscccce March ....... 
(Announces Housing Project) ...ccccccscces a 
Mid-Continent Life Insurance Company, Okia- 
homa City, Okla. (Rates and Values evised) March ....... 
Midland Life Insurance Company, Kansas 
City, Mo. (No Rate Changes at Present) . February .... 
Midland Mutual Life Insurance Co., Columbus, . 
O. (Rates and Values Changed) ............. February .... 
(Report Successful Year—New Optional 
Settlement Rules) .....ccsccccecccccccvcccsoce arch ....... 
Minnesota State Life Insurance Co., Minneap- 
olis, Minn. (Receiver Se) Steoveveeten eee 
Modern Life Insurance Company, St. Paul, 
Minn. (Bids for Two Companies) .........-++ Serre 
Modern Woodmen of America, Rock Island, 
Ill. (Executive Changes) ..........ssseeeeeee January ..... 
(Personnel Changes) ........--:eeeseeseeeeees February .... 
Monarch Life Insurance Company, Springfield, 
Mass. (Dividend Scale Continued) .......... February .... 
Montana Life Insurance Company, Helena, 
Mont. (Becomes Western Life) ........+..++. March ....... 
Mutual Benefit Life Ins. Co., Newark, N. J. 
(Continues Dividend Scale) .........0-.+++0 January ..... 
(Reports Record Figures) .............+.+++: BE. acweses 
Mutual Life Assurance Co., Waterloo, Canada .. 
(1937 Statement Figures) .......-.ss+0+-+0:5 Apell . .c.ccces 
Mutual Life Insurance Co., New York City 
(Dividends Lower) ......sceeseceeeeecereeses January ..... 
(19387 Figures—New Policy Forms—Stanley 
Blected a Trustee) ...cccccccccccccccccsccccce CS eee 
Mutual Service Life Ins. Co., Spokane, Wash. .. 
(Reinsured by Sunset Life) ...........-.++++5 pS 
Mutual Trust Life Insurance Co., Chicago, Il. 
(Dividend Schedule Continued) .............. / ea 
National Life & Accident Ins. Co., Nashville 
OUR, 05600 0cee véeteccecstas 6 0bes 6060000 heeees 
(10GF Wigeres) .ccccccccccvccccscccccncccceces March ....... 
(Stock Dividend) ....ccccccccscvccccscesecscs BOT .nccccce 
National Life Insurance Co., Montpelier, Vt 
(Dividend Scale Continued) ............++.-6+ January ..... 
(Pension and Insurance Plan —— eaiaa February .... 
(Gains Reported—Officers & rectors Re- 
SONNE. 0 0:9 6.0.0:0:0.0 605.5 8.000.600 65845555 605060308 ere 
(Vice President Thomas Resigns—L. W. 
Douglas Elected Director) ..........-++-+++:- BN icccvases 
National Reserve Life Insurance Company, 
Topeka, Kan. (Rates Increased) ............. February 
oe Thrift Assurance Company, Omaha, 
PS: ono ebe eens chan Kk sabetesesetis dee+tasous 
(See Modern Life of St. Paul) ...............- We Si. cetews 
National Union Assurance Society, Toledo 
Ohio, (Examination) ...........0eeeeceeeeeees 0 
New England Mutual Life Insurance Co., Bos- 
ton, Mass. (General Agents Meeting- “Advance 
1937 » sare ideueetekahs+chbbaes oaseehente February 
(1937 igures—New Home Office Building 
BOMGS) cccccccccecesccceccccccctessntécceseses March ....... 
(Bnters Texas) .cccccccccccccccvsccccscccccccs po 
New a orld Life Insurance Company, Spokane, 
Er of Examination Favorable) February 
(plored TED éavec0ceneeeesceocencecoases |” eee 
New York Life Insurance Co., New York City 
(New Policy Forms & Dividend Action, etc.) January ..... 
(BatigGnctory VERE) 2.6. ccosescccccccccccecese February .... 
NE co rasa Veticws n4s6iee caer ees OY ea 
(New Dividend Schedule) ..........-...+.56- SR, ccs cients 
(Harper Sibley Elected Director) ............ Rs o5e%e% 
North American Life Casualty Company, 
Minneapolis, Minn, (Rates and Values Re- 
WHEE) cccccccccccccccchesesccccvseteccocesece ae 
North American Reassurance Company, New 
= N. Y. (Burke Now Assistant Secre- 
VY) ncccccccccccccsescscccscecccseescceseces February 
(Hvamined) pcecedccdsecovaresuseeesscesscces MRE {..dicduvee 
Northern Life Insurance Co., Seattle, Wash. 
(December 31, 1937 Statement Figures) ...... URI nas cio a4 're 
Northwestern Mutual Life Insurance Co., Mil- 
waukee, Wis. 
(Changes in Rates, Policy Forms, ete.) ...... January ..... 
(Reports Satisfactory aaa MME. <.c0<es 
Northwestern Nat’l Life Insurance Co., Min- 
neapolis, Minn. (Gains Continue) ........... - January ..... 
(53rd Annual Statement) .............++eee0e February .... 
(January Tecreaces) ath teks m beads + ee March ....... 
(February Sales Up) .......--+-seeceeecsese 7 saat 
Report of Examination Favorable Gains 
CMOFTEd) 2... cccccccccccvccecsccccevesesscece May aR pes, 
Northwestern Union Life Ins. Co., Ottawa, IIL. 
(Proposed Contract of Reinsurance with 
Illinois Bankers Life) ............++-seeeseee January ..... 
Occidental Life Insurance Company. Raleigh, 
N. (New Policy Issued) ..........eseeseeee February .... 
Occidental Life Insurance Co., Los Angeles, 
(New Business—Additional Directors) .. January ..... 
(holes Federal Reserve Life Lien—Ad- 
vance 1937 Figures—January Record Month) March ....... 
Ohio National Life Insurance Company, vecad 
cinnati, Ohio (Convention Examination) . + February .... 
GENE IEE soca ces cacubiccastonnereteed +e++ February .... 
MAY 2, 1938 


696 
805 

55 
807 


Ohio State Life Insurance Company. Colum- 
bus, Ohio (New Directors—Home Office Pro- 
motions—Advance Supenee~ee tadennaperangel 


ing Rates Revised eedecve ch ....2-. 817 
om “Vine Endowment. “Mutual Life “Insurance 
Co., Dallas, Tex. (Charter Surrendered) ..... March ....... 819 
Old Line Life Insurance Co., Milwaukee, Wis eS 
(Rate Book Revised) .......-.+seeseeeeeeeeee February .. 709 
Oregon Mutual Life nsurance Co., Portland, 
Ore. (1937 Figures) .....sseesceseeseeeeeeees - March ....... 819 
(Report of Examination Favorable) Sc iece resale May cocccccce 58 
Pacific Mut. Life Ins. Co. of Los Angeles, Cal. 
(California Supreme Court Upholds Re- % 
Rabititation PIMM) .ccccccccvccccccscccsevesce January ..... 635 
(Three New Directors) .......ccccsecccescess January ..... 635 
(Haskins Elected a Director—Licensed in 
West Virginia—Officials of Former Com- re 
Sila, SEES ~< odcinad'etentine benetauesitesane> February .... 709 
Advance Figures—Non- “Participating Rates, 
evised—Morgan & Groton Now Vice Presi- 
dents—Merger of Los Angeles Agency) ...... March ....... 819 
(New Juvenile Policies—Revised Life Insur- ? 
ance Limits—1937 Statement Figures) ........ Pil ...cccee 897 
(Trustees to Vote Stock—Flood Losses ‘ 
WNOR.  ccsict i ocavcedhecomenavetamaaieees «chon BAY seseceeee 55 
Pacific States Life Insurance Company, Denver, 
Colo. (Liquidation Nearly Completed) ...... March ....... 820 
(Partial Report of Liquidator) .............. April ..cccoee SW 
Pan American Life Insurance Co., New Or- 
leans, La. (Large Group Policy Issued) ..... April ...... -- 900 
(Executive COBO... 5. 0:5-09:0:6-04:6 a0 dee aewek etn’ i Svcadcese | ae 
Paramount Mutual Benefit “Association. Rock- 
ford, Ill. (Reinsured by Pioneer Life of oe 
Rockford, BED 4:60 550 Sak Sais. 8ew abn main enalat.< March ....... 777 
Peninsular Life Insurance Company, Jackson- 
ville, Fla. (Seiaseres Virginia Business) .... March ....... 820 
: Revere Life Insurance Co., Worcester, 
(Rep port of Examination Favorable) EES A March ......- 820 
Penn Ptutual Life Insurance Company, Phila- 
Calpe, Pa. (Retirement ee Policy Re- 
-. Se eee March ....... 820 
Philadephia Life Insurance Co., ‘Philadelphia, 
(R. H. Beard Elected Director) ......... February .... 709 
(1937 I a 64 J onenkese piiceie pak's ee www ale March ....... 820 
8 ae eae ee ae tee We saAccesss @ 
Phoenix Mutual Life Insurance Co., Hartford, 
Conn. (Home Office Promotions—R. L. Jones 
0, EEE BEE ES ee ae. March ......- 822 
(Dividend Scale Continued) .................. BY siccseoes @&® 
Pit otha jane ag Company, Greensboro, 639 
roduction Peer January ....- 
Nest EE, (208 cairn Sai ot wginoeo. oe iernae March ....... 822 
Pioneer American Life Insurance Company, 
Dallas, Tex. (Reinsures Southern masse 
ge ea a irs March ....... 825 
Postal Life Insurance Company, New York, 
N. ¥. (Examination Report) ........... MAP cveesctss 60 
wosial’ ettenel Life Insurance Company, ‘New 
York, N Examination Report) ... May ..ccceee - 62 
Presbyterian’ inisters’ Fund, Philadelphia, 
Pa. (Retirement Income Endowment) ....... March ....... 822 
Provident Life Accident Insurance Co. 
Chattanooga, Tenn. (Rates Increased) ...... January ... 639 
(New Rates Illustrated—Optional Life In- 
come Policy Added) ..... Pe Vee R RC Fe ET February .... 710 
(1937 ee ES TS OR PP ns oe March ......-. 823 
CEURINOES GAINS) «0.0000. cocccccccecccesececs May ....cces- 62 
Provident Life Insurance Co., Bismarck, N. D. 
ee Re ey Serre aE. 6a cccce 823 
Provident Mutual Life Ins. Co., Philadelphia 
Se: SED ovcee ed ccccctwcdvedsdes January ..... 639 
ee NN coal un aid seth hen vusenseen se . 7 aes 824 
(Bradshaw Promoted) .......ccccccscccscccce MEE on ceces 824 
(First Regional Convention) ................. May ...s0- wee 2 
Prudential Insurance Company, Newark, N. J. 
(Writes Group Including 8.S.A. Benefits) ... January ..... 639 
(Merck Retirement Plan) ................+-5. January ..... 639 
(Ordinary Dividends Revised—Directors Re- 
elected—Home Office Promotions—Group 
y roe Benefits Liberalizeé—Downtown 
pant A Promotions) ....ccccccccscccsscvscess February .... 710 
(Hee — Group Cases—Dr. Comeau, N.Y. C. March ....... 824 
(New Dividend | ay a er March ....... 770 
(Annual Business Conference—Smith Asso- 
Clate BeHeltor) 2.00.26. cccccscecsccecesqes Wie nc. @ 
Pure Protection Insurance Association, ‘Chi- 
cago, Til. (Bxamined) ........cccccesees January ..... 640 
> ew Life Insurance Company, Providence, 
I. (Report of Examination avorable) . April ........ 900 
nienes Life Insurance eee Pittsburgh, 
Pa. (Business Gains) .......cccseeeeceeeeeces February .... Til 
Reserve Loan Life Insurance “Company, In- 
dianapolis, Ind. (Fidelity Meeting) .......... ee . 824 
Roman Standard Life Insurance Co., Manistee. 
Mich. (Custodian Appointed) ............+++- January ..... 642 
St. Louis Mutual my Ins. Co., St. Louis, Mo. 
(Directors Blected) .......cccccescccccccccees DE ....200. BO 
anata Fe > National Life Ins. Co., Albuquerque, 
(Takes over ‘Santa Fe National Life of Okla- 
homa City, Okla.) .......sceccccsesccsceccses Aeett.2.5.5 5 32 
= Fe National Life Ins. Co., Oklahoma City, 
(Reinsured - Santa Fe National of New Mex- 
BOG) cccccccvcdcvccccocesdqecesecsegdsegesoeseso ROE. Seances 900 





Seaboard Life Ins. Company, Houston, Tex. 















(Advance 1937 Figures) ..............+. coooce BPODEUATY .... Ts t 
Reports Successful Year—Supplementary (Aviation Re-Classitied—B, DL. Flynn Made 
DD St Rbatidinhe t.uebe nas x60 toe ¥ateres cee eae February .... Till BT oo nna a eo ele pi ort 0 eee February .... 715 | 
ooeny Life & Trust Co., Winston-Salem, N. C. a : oe Life Ins. Co., Cincinnati, Ohio .. “ ' | 
(Report of Examination Favorable) ......... eee 900 Se EY Yeah c docwes cis vaeeveeseewr sence March ....... 824 
— ty _ Insurance Company of America, . (New Bowe pe og : Soe May «2.00... ts 
Chicago, ee at ee Jnion Mutua ife Insurance Co., ortland, 
(Statement of Trust as of Dec. 31, 1937) ...... RE 62 Me. (Report of Examination Favorable) ..... ee 6s 
Security Mutual Life Insurance Company, Union Reserve Life Insurance Company, 
Binghamton, N. Y. (Two New Policies) .... February .... 711 Phoenix, Arizona. 
PR ae Finan Comtrees) Sib tawxeet es un April ........ 900 (Reinsured by Fidelity Life of Arizona) ... May ......... 6S 
Security Nationa 4ife Insurance Company, Init. — Pra Sat . 
Minneapolis, Minn, (Formerly Security Plan ge SE e 
‘ Life Ins. CO.) «sees st teteeeeecestersceeeess January ..... 642 United Lite Insurance Company, Salina, Kan. — = 
Security Plan Life Insurance Company, St. (Large Block of Stock Purchased) .......... February .... 715 
Paul, Minn. (Changes Name to Security Na- ? .4o - United States Government Insurance, Washing- 
tional Life) ....... ste e tee e ee ene eens yee eeececess January ..... (42 ton, D. C. (U. S. Government Converted In- 
— nyt eer Co., Omaha, Neb. ...... March on BUFARCE) .. 20. 0ecresececcsccceceeens Seseseee March ....... Sci 
eon ve Ping y RESEEEIE Neste bia pee Sao é = (Annual Statement as of Dec. 31, 1936) ..... rr eee 3 
Shenandoah Life Insurance Company, Roa- »; United States Life Insurance Co. New York, 
noke, Va. (January Business. Increases) ——— veo 825 N. Y. (Wells Director: Other Changes) .... January ..... 643 
Southeastern Life Insurance Company, Green- __ . — (Extends Service into Netherland West 
ville, S. C. (Rates Increased) ................. February .... 713 ME ee es eae ek ati February .... 76 
Southern Aid Society of Virginia, Inc., Rich- (Statement Shows Gains) ................... a ee 905 
MONG, VA. oe. ese ceeeceseeccccncceccecececes $ CRIES CORETIDE) oon ccc cs icc ccecevewcctovees ee 6 
(B. L. Jordan Dies) ........ ite tates eceseeeenes eee 901 United Workmen, Ancient Order of, Fargo, 
Southern Life Insurance Co. Atlanta, Ga. " Br EN o's Sk saGi'en doce cabese scene's February .... 716 
(Home Office Promotions) .................. BED Scvecds 825 7 ete : SO a aR 7 
“ x i ot os ws con teundadawee adat¢ March . i 
Southern Standard Life Insurance Company, SOMONE DUUMUED ons ccccecevinecensace Dip eee 05 
House) Tex. (Reinsured in Pioneer Ameri- March R05 Unity Life & Accident Ins. Ass'n, Syracuse, 
Southland Life Insurance Co., Dallas, Texas ... (Examined) : ; : : ie : eS : ‘ ; : skeet L : 2 s , ; ’ : ; : ef rere 906 
(Merges with Gulf States Life) .............. BE GS wiaeden 887s: Victory Life Insurance Company, Topeka, Kans. 
(Annual Statement as of Dec. 31, 1937) ...... | ee 901 (Reduction in Bank Savings Life Lien) .... May ......... 69 
Southwestern _ sae Company, Dallas, Fer 43 Volunteer State Life Ins. Co., Chattanooga, 
,, 2... RD een es aa ebruary .... 71: EEG SG aduhe reer vdctevestueeecewhewes Heeceees 
Standard Life Insurance Co.. Indianapolis, (Mivame THORGRTOE) .occccaccccddccccccccceces BOG cccceves OS 
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BEST'S AUTOMOBILE POLICY CHART 
1938 EDITION—{Covering Liability and Property Damage Provisions) 


The Chart shows an analysis of the liability and property damage provisions of approxi- 
mately 200 policies issued by the leading automobile writing companies. Especially designed 
for quick and complete reference—a most valuable Chart for Agents soliciting liability 
and property damage business. 


Suteeeeee fatalities and accidents are increasing! Jury awards and judgments are mount- 
ng! 

If you are an agent you will find the Chart most valuable in soliciting business, as it 
enables you to intelligently present your policy to a prospect and compare the coverage 
offered by your Company with that of others. Agents are constantly running into limited 
policies—Best’s Automobile Policy Chart as an authoritative analyses; gives a long needed 
means of combating Limited Policy competition. To successfully sell Automobile coverage, 
it is essential for you to have a complete knowledge of the policy provision of all com- 
panies. INCREASE YOUR SALES and efficiency by using Best’s Automobile Policy Chart. 
Place your order for a copy of this valuable Chart and determine for yourself the policy 
that gives you the coverage YOU want, or your client wants. Incomplete coverage in the 
event of an accident may prove very costly. 


PRICE $1.54 PER COPY (Postage Included). Published Annually in March. Size 7” x 4”. 


ALFRED M. BEST COMPANY, INC. 
HOME OFFICE: BEST BUILDING, 75 FULTON STREET, NEW YORK, N. Y. 
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Have you found the key 
to SAFETY ? 


@ @ @ Accidents, fires and industrial disease can be prevented 
only by recognizing the causes and taking steps to elimi- 
nate the hazards which cost us an accident tax of $120.00 
every time the clock ticks! 





This safety information can be obtained quickly, com- 
pletely and clearly within the pages of SAFETY EN- 
GINEERING—America's Pioneer Safety Magazine since 
1901. 





The safety ideas, suggestions and methods of preventing accidents as presented by SAFETY 
ENGINEERING constitute an invaluable guide. Sound practical safety information, not 
theory, is gathered from the four corners of the globe. 





The aggressive insurance company and agent can obtain constructive safety ideas which 
in turn can be transmitted to the assured. One safety idea, one suggestion, can pay for 
itself many times over. 


@ @ @ The insurance representative is the logical leader in his 
community in accident prevention and safety. 


THE GREATEST INVESTMENT IN LIFE 
IS THE PRESERVATION OF LIFE ITSELF. 


SAFETY ENGINEERING 


$3.00 per year 





AMERICA'S PIONEER 


SAFETY MAGAZINE 





A DIVISION OF ALFRED M. BEST COMPANY, INC. 


CHICAGO HOME OFFICE—BEST BUILDING DALLAS 
CLEVELAND 75 FULTON ST., NEW YORK HARTFORD 
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“The above discriminating list of clients recognize that an advertisement in BEST’S 
Q INSURANCE NEWS is a mark of distinction as only those companies which receive 
our recommendation are permitted to advertise in its columns.” 
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